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LEGISLATIVE OBJECTIVES OF VETERANS’ 
ORGANIZATIONS 


Veterans of Foreign Wars Program 


TUESDAY, FEBRUARY 9, 1960 


House or REPRESENTATIVES, 
CoMMITTERE ON VETERANS’ AFFAIRS, 
Washington, D.C. 

The committee met at 10 a.m., pursuant to notice, in the caucus 
room, Old House Office Building, Hon. Olin E. Teague (chairman) 
presiding. 

The CuarrMAN. The committee will come to order. 

I am very happy and pleased to welcome the Veterans of Foreign 
Wars. This is always a good time of the year and we appreciate 
your coming. 

I am going to ask each member of my committee to introduce 
themselves and tell you who they are. 

I am going to start with a man down on the right who causes me 
considerable trouble. He claims everything that is good that happens 
in the name of Teague and he blames me for everything bad. 

Mr. Tracue of California. Thank you, Cousin Olie. Really I am 
very proud to have such a good southern Democrat. for a cousin. 
It is a pleasure and a privilege to be on this committee and welcome 
you gentlemen here today. 

Mr. Sartor. Mr. Chairman, my name is Saylor, and I come from 
Pennsylvania. 

In case any of you folk have to drive home through that State, 
I just left at 5 o’clock this morning to get here to make sure I was 
here when our national commander from Pennsylvania was here. 

Let me tell you there is 5 inches of snow up on top of the mountains. 
If anybody else but Lou Feldmann, or the national commander had 
come from anywhere else but Pennsylvania, believe me, I would not 
be here today. 

Mr. Dorn. Mr. Chairman, my name is Bill Dorn, from South 
Carolina. 

It is a great pleasure for me to serve on this committee with our 
distinguished chairman and the members of the committee who are 
working for the best interests of the country and the veterans. 

I want you all to know this: I am still against foreign aid. 

The CuarrmMan. This lovely lady on my left is chairman of our 
Hospital Subcommittee. One of the bright lights this year in our 
veterans field is the fact that in the budget there is a $900 million 
program on hospitalization that we have been working on for a 
number of years. This will be over a 12-year period with about 
$75 million per year. 
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Certainly the Veterans of Foreign Wars have been of much help in 
working this program out. 

Mrs. Kee. 

Mrs. Kzxr. I am Elizabeth Kee, from West Virginia. I want to 
say it is always a banner day for us the day the Veterans of Foreign 
Wars are here. And we are delighted to have you and love to see you. 

Mr. Hauey. My name is Jim Haley, from Florida. 

I might say to my distinguished colleague and the national com- 
mander, if you want to return home by way of Florida we have per- 
petual sunshine. 

Mr. Barina. Mr. Chairman, I am Walter Baring, from Nevada. 

During the war I was a sailor from Nevada. We have about 5 feet 
of snow 33 miles from my front door, which is Squaw Valley, and I 
invite you all up there. 

I too, am against foreign aid and I want some of that money for a 
veteran’s hospital in Las Vegas, Nev. 

Mr. Mitcueiy. My name is Erwin Mitchell, and I am from Georgia. 

Jim Haley says he invites you all to go to Florida to avoid the snow. 
In doing so, you must go through Georgia and I am sure you would not 
want to go any farther. 
+’ Mr. Nrx. Mr. Chairman, I am Robert Nix, from Philadelphia, Pa. 
I have considered myself one of the most fortunate men in Congress 
for the reason that I was permitted to serve on the Veterans’ Com- 
mittee. I do not believe it is possible to find a group of people more 
dedicated to the services of a worthy group of people in America than 
you can find on this committee. 

I am privileged and honored to serve with them and it is a great 
privilege to be a part of this committee that seeks to serve your best 
interests. 

I welcome you and thank you. 

Mr. Stack. Mr. Chairman, my name is John Slack. I come from 
West Virginia’s Sixth District, in Charleston. I am very pleased to 
see you gentlemen out this morning. It is nice for me to serve on this 
committee. It has been a great privilege. Thank you. 

@ Mr. Ranpatu. Mr. Chairman, I am Bill Randall from the Fourth 
District of Missouri, at Independence. 

I would first like to say how important it 1s for me to be here. 
They are waiting on the executive committee and they cannot do 
anything, but I said this is the place I am going this morning. 

If there are not too many from the State of Missouri here—some of 
them called me yesterday—I would like you to drop by the office and 
I will take you to lunch today. 

I do not know what has been said about the weather. That seems 
to be the theme. For those of you who are from Missouri I called 
home last night and it is 55°. You cannot beat that anywhere. It 
is a pleasure to be here. 

Mr. Greorae. I am Newell George, from Second Kansas District, 
a Democrat. 

It is nice to see so many swell guys from Kansas. 

Mr. Haupern. Mr. Chairman, I have not had much chance to 
catch my breath, having just come in, and get into the spirit of this 
very significant occasion. 

But I welcome the opportunity to get the many representatives of 
the Veterans of Foreign Wars who are here today and to commend 
them for their outstanding program. 
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I have had an opportunity to review the program a little in advance, 
Mr. Past Commander, and I must say it is laudatory and I can 
assure you my say cooperation in every way possible. 

I want to welcome here in particular those from New York State 
who are in this audience—those who are here personally, and those 
who are with you in spirit. 

Unfortunately, in New York State we have our State legislative 
dinner in Albany and our State legislative conference that coincides 
with this meeting, so our good State commander had to be up in 
Albany to fight for many of the issues that affect the veterans in our 
State. 

He is there with so many of our representatives. I might add we 
are well represented today by our county commander, Ferrerra, by 
Allen Brown, and Past County Commander Monticcelli. 

I might add that these chaps are all from my area of Queens 
County and if they in any way reflect the spirit, the ingenuity, the 
ability, and drive of the VFW then you have one mighty fine 
organization. 

My compliments to you and good luck. 

Incidentally, I am having lunch with our New York State delega- 
tion today and welcome all of you to Washington. Good luck to you. 

The CHarrMan. We have another member to come in, a young, 
small gentleman from Tennessee. 

Mr. Everetr. Thank you, Mr. Chairman and gentlemen. 

I thought Congressman Flood was going to do all the talking, and 
Mr. Feldman, but it is a pleasure to be here with you. We appreciate 
the wonderful contributions of the Veterans of Foreign Wars to the 
veterans of this great Nation of ours. That is about all I have to 
say, Mr. Chairman. 

The CuatrmMan. How many are here from Arkansas? We are 
indebted to Congressman Oren Harris from Arkansas for the use of 
this room. His committee was due to use it. He kindly consented 
to give it to us for today so we could accommodate this large 
audience. 

I hope you will remember that. 

Congressman Jim Quigley of Pennsylvania is ill today. That is 
the reason he is not here. Mr. Ketcham, will you introduce the 
national officers? 

Mr. Kercuam. Mr. Chairman, I will make this very fast. I 
wanted the committee to meet some of our fine national officers and 
past commanders in chief who are present. 

Senior Vice Commander in Chief Ted Connell, from Killeen, Tex. 
ae Vice Commander in Chief Bob Hanson, from St. Paul, 
Minn. 

Adjutant General Julian Dickinson, from Kansas City. 

Quartermaster General Robert Handy, from Kansas City. 

Chief of Staff Joe Lombardo, from New York. 

The Inspector General, Charlie Kinney, of New Jersey. 

u The Junior Advocate General, from Pasadena, Calif., Byron 
entry. 

Surgeon general from Virginia, Dr. Moody. 

. Our fine chaplain, Father Patrick Nooney, from the great State of 
owa. 
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. Our past commanders in chief who will probably be introduced 
by the chairman also:-B. W. ‘“‘Pat’’ Kearney, John W. Mahan, Otis 
Brown, Ray Brannaman, Lyle Beggs, Charles Ralls, Cooper T. Holt, 
Merton Tice, Clyde A. Lewis, James W. Cothran, Wayne Richards, 
Eugene Antwerp, Dr. Joseph Menendez, and Timothy J. Murphy. 

The CuarrMan. I would like to present to the VFW, Congressman 
Dulski, of Buffalo, N.Y., who has just arrived. 

Mr. Dutskx1. First of all, I want to apologize for being late. I 
would like to congratulate the Veterans. When I was elected Con- 
gressman this is one of the first committees I selected because I 
consider it to be a working committee. It is a privilege to serve with 
our chairman and all the people on the committee. 

The CHarrMan. We have another Member of Congress walk into 
the room who is not a member of our committee, but who plays a 
very important part in our affairs. He is chairman of the subcom- 
mittee of the House Administration Committee which furnishes the 
money to operate this committee. 

Sam has done everything that we have ever asked him to do. He 
has given us every dime we have asked for. 

Sam, would you like to say a word to the VF W? 

Mr. Frrepet. Thank you, Mr. Chairman. I was headed for 
another committee and I saw the Veterans and I thought I would 
stop in. 

I wish to say ‘‘Hello.”’ 

The CuarrMan. I could not let a chance go by to say a kind word 
about Pat Kearney. Pat was on this committee when I first came 
here and I learned much from him. He was a hard worker and did a 
wonderful job, and, Pat, we are so happy to have you back with us. 

Mr. Hatey. Mr. Chairman, Pat has just returned from a visit 
down in my great State of Florida and to my hometown of Sarasota. 
I want to say, Pat, that I hear very, very good reports from down 
there about you. 

The Cuarrman. Now, I would like to recognize Congressman Dan 
Flood, the Member of Congress who represents the district of your 
national commander. 

Dan Flood. 

Mr. Fioop. Thank you very much, Mr. Chairman. 

I am delighted to be permitted to participate in this travelog that 
has been going on for the past half hour. Lou Feldmann and I, as 
you know, and very obviously, come from the great Keystone State 
of Pennsylvania and more particularly from the best part of the best 
State, the great acre of diamonds of the anthracite coalfields. 

Since I am your guest here, my friends from Philadelphia and the 
West on your committee, of course, will noi take issue with me, at 
at least at this point. 

I must say this, Mr. Chairman: We of the House who have been 
here as long as you and I have been, admire you for your great patrio- 
tism, your great distinction in serving the country and the Armed 
Forces, for the blood that you have given, the wounds that you bear, 
and the service you have given to the Veterans since you have been 
with us in Congress. 
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Certainly, sir, the Veterans are in good hands with you here and 
with this distinguished committee. 

My pleasure this morning, and it is always a pleasure—sometimes 
an adventure—to appear before this committee, but distinctly a 
pleasure on this occasion. 

Lou Feldmann and I come from the same town of Hazleton, in 
Pennsylvania. 

As the saying goes, I knew him when. Many years ago—how many 
is none of Giier banntib—srhoe I was attorney general of Pennsylvania, 
Lou was my prize cop, and there was never a better investigator or a 
more dedicated public servant than Lou Feldmann. 

I always liked to believe that it was as the result of my admiration 
for his work with me then that I urged him to go to law school. He 
was no kid when he did, married, with children. He was a little 
reluctant to do so, but he went. He then became one of the officials 
of the Pennsylvania Liquor Control Board, went to night school at 
law school, worked all during the day, became a graduate lawyer. 

Then the war and he now appears before us with a great war record 
as a good, tough leatherneck. 

He is very proud of that. He has the good judgment to have on 
his starboard side a two-star general, Pat Kearney, and, as an old 
broken-down sergeant of the Marines: Feldmann needs him. 

Kearney is very pleased with the high salary he gets for his advice, 
I understand. 

Mr. Chairman, Lou then returned from the war and, in what was a 
political upset in his own great party, the Republican Party in our 
area, he was elected district attorney. He served as district attorney 
and I saw him try two famous murder cases and the highest compli- 
ment I could pay to him as district attorney in trying those cases is to 
say that I could not have done it better myself, and I cannot say more 
than that. 

We were very proud of him. 

Then in our hometown of Hazleton he has a brilliant career as a 
lawyer. We, you know, are in a distressed economic area. You have 
helped us. 

Da is the leading civic leader in this community in Operation 
Bootstrap in which we are trying to help each other help ourselves. 

I recognize him as the man who has done most for our town to bri 
us from this economic doldrums and we are doing very well indeed: 
thank you very much. 

Then into veterans work with a record, you know, that has placed 
him under that hat and then in this chair today. 

He is about to leave on a world tour of good will in his official capac- 
ity as commander of this great VF W outfit. I hope and pray and I 
know the State Department and Intelligence people are deeply con- 
corned with the work he will do and I have assured them he will do it 
well. 

Mr. Chairman, I have the high honor and the great privilege of 
presenting to you, sir, and to your committee, a distinguished lawyer, 
a fine American, a brave marine, my dear friend from boyhood days, 
the national commander of the Veterans of Foreign Wars, from the 
great State of Pennsylvania, Sgt. Lou Feldmann. [Standing applause.] 
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STATEMENT OF LOUIS G. FELDMANN, COMMANDER IN CHIEF, 
VETERANS OF FOREIGN WARS OF THE UNITED STATES. 


Mr. FetpmMann. Thank you very much, Dan, for that very gracious 
introduction. 

Now, my friend and neighbor, Dan Flood, Mr. Chairman, and mem- 
bers of the House Committee on Veterans’ Affairs, I appreciate the 
courtesy of Dan Flood, in taking time from his busy schedule, to 
present me to your committee this morning. Dan Flood is a dis- 
tinguished Member of Congress in his own right and, while he and [ 
are not of the same political faith, and we do not always agree on 
political issues, we have been intimate friends over the years, and | 
am pleased to acknowledge him as the distinguished Congressman and 
lawyer from my district. 

My appearance this morning before your committee is in keeping 
with a tradition which started many years ago. I am grateful to your 
distinguished chairman for granting me the privilege of continuing 

' this fine tradition in receiving the highlights of our current VFW 
program during our midwinter conference of national officers and 
department commanders. 

shall make my remarks brief and confine them to a few of our 
primary objectives, and will ask permission later to insert in the 
hearing record the remainder of the objectives which come under the 
jurisdiction of this committee. 

However, I would like your committee to know how proud I am 
of the outstanding men who head and compose the membership of 
our national security and legislative committees, and how much [ 
appreciate their service and advice. These committees are made up 
of men who are recognized as tried and tested leaders in their fields. 

Time will not permit a complete listing and biographies of all these 
men, but may I mention a few as examples of the caliber of those 
who have honored me by accepting invitations to serve. 

First, as chairman of our security committee, a retired major gen- 
eral of the New York National Guard and a distinguished former 
Congressman and a member of this fine committee, Past Commander 
in Chief B. W. ‘Pat’? Kearney. 

Some of the others who serve with General Kearney on this com- 
mittee are Lt. Gen. James M. Gavin, USA, retired; Vice Adm. Leland 
P. Lovette, USN, retired; a former member of this committee, Brig. 
Gen. James P. S. Devereux, USMC, retired ; former Congressman and 
Governor of Puerto Rico Guy J. Swope; Rear Adm. Harley Cope, 
distinguished submarine expert and author; John W. Bonner, former 
Governor of the great State of Montana; Walter O. “Spike” Briggs, 
noted industrialist and president of the 1960 VFW Convention Corp. ; 
Asa D. Kelley, mayor of Albany, Ga.; Lt. Gen. Frank Weber, security 
chief of the Gulf Oil Corp.; and Col. George Ijams, former Assistant 
Administrator of Veterans’ Affairs and former director of Veterans 
of Foreign Wars National Rehabilitation Service. 

Heading the legislative committee is a former State attorney gen- 
eral, former State supreme court justice, and former Kansas Governor, 
Edward F. Arn. 

We want to make it clear that our recommendations are intended 
to be constructive and not carping criticism of the findings of this 
committee and the actions of the Congress, and are the mandates of 
the Veterans of Foreign Wars National Convention in Los Angeles. 
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First, we would like to state the position of the Veterans of Foreign 
Wars with respect to Public Law 86-211, the pension law which was 
enacted in the Ist session of the 86th Congress, and to clear up any 
misunderstanding which might exist concerning our position in regard 
to this new law which becomes effective July 1, 1960. 

I have publicly pointed out in more than 30 States that while there 
are some provisions of Public Law 86-211 which we would like to see 
liberalized, if I had been the commander in chief of the Veterans of 
Foreign Wars last June, I would have followed the same policy as 
John W. Mahan, who was commander in chief at that time, and if I 
had been a Member of Congress I would have voted for the bill. 

I think most members of this committee will recall that John W. 
Mahan, in an appearance before this committee during the pension 
hearings last. June, strongly recommended pension legislation which, 
in some instances, was much more liberal than Public Law 86-211. 

Mahan’s recommendations at that time were based on current 
resolutions and longstanding pension sentiment in the Veterans of 
Foreign Wars. 

Therefore,in accordance with current resolutions adopted by our 
1959 national convention in Los Angeles, and without any thought of 
recrimination or criticism, I should like to outline three major changes 
which the Veterans of Foreign Wars will strongly urge be made in 
Public Law 86-211 during this session of the Congress. 

(1) We strongly recommend that the income limitations applying 
to veterans without dependents and veterans with dependents, as 
well as widows and orphans, be substantially liberalized. 

(2) We recommend that in defining or interpreting income for 
limitation purposes, earned income only should be computed. We 
believe it is contrary to sound economic doctrine in a free enterprise 
system to penalize a person who has, by sacrifice and thrift, managed 
to build up an annuity or retirement program or who derives some 
income from investment property. There are many precedents for 
this recommendation. 

(3) We recommend repeal of the ‘‘corpus of estate” test. Under 
this provision an Administrator of Veterans’ Affairs may arbitrarily 
determine whether the veteran or the widow and/or orphan of a 
deceased veteran shall be eligible for pension before consuming in 
port or whole any estate of the veteran or any estate which may have 

een left to the widow and/or orphan children, 

A wise man once said that “we should not invest our friends with 
power that we would not want our enemies to have.” 

We have no doubt but that Sumner Whittier would exercise reason 
and compassion in administering the ‘‘corpus of estate’’ provision, but 
bs don’t know what kind of administrators we might have in the 

uture. 

I would like now to turn to World War I pensions. 

The Veterans of Foreign Wars has consistently, year after year, 
taken the position that the aging group of World War I veterans 
should be given pension consideration in the form of a separate and 
liberalized pension program which is not tied to the much later group 
of World War II and Korean veterans. 

The 1959 Veterans of Foreign Wars National Convention again 
went on record for a separate and liberalized pension program for 
World War I veterans and we strongly recommend that this com- 
mittee act favorably on such a proposal. 
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HOSPITALIZATION AND MEDICAL TREATMENT 


We are greatly encouraged by the excellent progress which has been 
made in recent years in improving the hos ital and medical treatment 
program for veterans. I know that I speak for our entire membership 
when I express to the chairman and members of this committee our 
genuine appreciation for your vigorous initiative and support, and in 
obtaining increased appropriations for hospital and medical treatment. 

I am particularly pleased with the planned program of renovation 
and replacement of existing facilities over a 12-year period, and the 
fact that an initial recommendation of $75 million for this purpose is 
included in the President’s 1961 fiscal year budget. 

The firm hospital policy directive issued by the President of the 
United States in February 1959 as a result of the intelligent and per- 
sistent efforts of Administrator of Veterans’ Affairs Sumner G. 
Whittier, with the able support of this committee, is a real forward 
step toward the long-range objective of more hospital beds of the 
right type where the need is greatest. 

I have appointed a Veterans of Foreign Wars National Medical 
and Advisory Committee, composed primarily of distinguished 
physicians and surgeons, plus one lawyer and a certified public: ac- 
countant, to conduct an analytical survey of several important phases 
of the Veterans’ Administration hospital and medical program to 
determine if there are fundamental weaknesses and deficiencies which 
can be corrected. 

Recognizing the obvious fact that there may never be as many 
hospital beds in the Veterans’ Administration system as we desire, 
our committee accorded primary consideration to various ways which 
will, if adopted by either administrative or legislative action, make it 
possible to care for more veterans with the same number of beds. 

The committee expressed serious concern, in which I personally 
concur, with the average length of patient stay in Veterans’ Admin- 
istration hospitals. The committee concluded it is to some extent in 
excess of the average length of stay in non-Veterans’ Administration 
hospitals and particularly in private hospitals. 

I am pleased to convey to you with my hearty approval the com- 
mittee’s recommendation that examinations and diagnostic proce- 
dures be authorized prior to admission and outpatient treatment 
during convalescence following release from Veterans’ Administration 
hospitals for all cases, including those veterans needing treatment for 
non-service-connected conditions. 

Outpatient care cannot now legally be approved for these particular 
patients. Extension of outpatient treatment would reduce the length 
of hospital stay and permit the care of more veterans in the same 
facilities. 

Other recommendations concerning length of stay, some of which 
may be subject to administrative consideration, will be submitted to 
oo Administrator of Veterans’ Affairs and your committee at a later 

ate. 

I want to state emphatically it is our desire that every eligible 
veteran receive the best treatment and as much treatment as is 
medically indicated, but we do not want any veteran to occupy & 
Veterans’ Administration hospital bed 1 hour longer than necessary 
and delay timely admission and treatment of another eligible veteran. 
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_ The Veterans of Foreign Wars Medical and Advisory Committee 
recognized the tremendous impact of chronically ill and aged veterans 
in Seemmna! Administration institutions, both hospitals and domicili- 
ary facilities, in the immediate future and continuing for several 
decades. 

We desire to restrict to a minimum the use of existing Veterans’ 
Administration hospital beds for the care of aged and infirm veterans 
not in need of treatment for acute conditions. ! 

Consistent with this objective, I have approved a committee recom- 
mendation that the Administrator of Veterans’ Affairs, the President 
of the United States, and the Congress, be urged to establish “ong- 
term care”’ facilities on available physical grounds of existing Govern- 
ment hospitals. 

We believe such facilities could be operated at moderate cost with 
minimum professional staff personnel. : 

We also recommend your serious consideration of a longstanding 
Veterans of Foreign Wars mandate that outpatient treatment be 
authorized for all veterans in receipt of disability pension payments. 

Under existing income limitations it is our firm conviction that the 
income levels governing. pension.payments are sufficient evittemee of 
inability to pay for medical treatment. Authority for outpatient 
treatment would result in reducing occupancy of hospital beds by this 
group of veterans, and would permit more patients in acute need of 

ospital care to be admitted. 
ow, Mr. Chairman, if you would permit me, I had a question 
raised with me yesterday that I understand there has been some dis- 
cussion about in this committee. That is with respect to Senate bill 
1138. 

I had not included that in my statement, but I have brought with 
me a copy of VFW Resolution 242, approved at our 60th an 
convention, which endorses the bill with certain qualifications, and I 
ask your permission to insert that resolution in the record so that our 
position may be clear since it seems to be a matter of discussion. 

The CHarrMAN. Without objection, it will be placed in the record. 

Mr. FetpMann. Thank you very much. 

(The document referred to follows:) 


REso.ution No. 242 


TO SUPPORT 8. 1138, TO PROVIDE READJUSTMENT ASSISTANCE TO VETERANS WHO 
' SERVED IN THE ARMED FORCES BETWEEN JANUARY 31, 1955, AND JULY 1, 1963 


Whereas the needs of national defense and of the cold war have required the 
continued existence of the compulsory military service law; and 
Whereas young men and women entering the Armed Forces after January 31, 
1955, are not under existing law entitled to any readjustment assistance at the 
end of their tours of military service; and 
Whereas the U.S. Senate (86th Cong., Ist sess.) passed the bill 8. 1138 to 
oy the a program of readjustment assistance for persons entering the Armed 
orces after January 31, 1955, which bill is now pending before the Committee 
on Veterans’ Affairs in the House of Representatives; and 
Whereas the bill 8. 1138 provides educational assistance, vocational rehabili- 
tation training for veterans with service-connected disabilities, and home and 
— mr assistance for persons entering the Armed Forces after January 31, 
1 ; an 
Whereas the bill S. 1138 makes appropriate distinctions between wartime 
service and today’s service by providing that— 
1. More than 180 days must be served on active duty in order to qualify 
for assistance under the bill, in contrast to the 90-day service period provided 
in the Korean GI bill; 
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2. A veteran with a service-connected disability of less than 30 percent 
must clearly show that such disability has caused a “pronounced employ- 
ment handicap” in order to qualify for vocational rehabilitation training; 

3. A loan guaranty fee of one-half of 1 percent of the loan amount will 
be charged on home and farm loan transactions, and placed in a special 
fund to cover losses that might arise on loans: Now, therefore, be it 

Resolved by the 60th National Deasention of the Veterans of Foreign Wars of the 
United States, That we wholeheartedly endorse and strongly urge the early enact- 
ment of S. 1138 by the Congress of the United Statés; and be it further } 

Resolved, That our National Legislative Service be instructed and empowered 
vigorously to support the bill S. 1138, and to take such action as may be necessary 
to secure its early passage by the Congress of the United States, and have its 
provisions made a part of our Public Laws; and be it further 

Resolved, That our National Legislative Service be given discretion to oppose 
the loan feature of the educational program of 8. 1138, if after due consideration 

and staff study it determines that adherence to the principles of Public Law 550 

would be in the best interest of veterans and of the Nation. 


Mr. FeLpMANN. We desire to commend the Veterans’ Administra- 
tion for the great progress it has made in the fields of psychiatric treat- 
ment, tubercular treatment, research and treatment in geriatrics, and 
in the general field of medical research. 

But we deplore the fact that while these advances benefit all of the 
people of this country, all humanity, the average person fails to under- 
stand that a portion of the Veterans’ Administration budget is not 
used just for veterans, but to aid all of our citizens. 

The medical and advisory committee recently completed its studies 
and submitted its report to me February 6. I have hurriedly examined 
the committee’s-report in order to include some of the major and 
timely recommendations during this opportunity to appear before 
your committee this morning. 

After further study of the committee’s report, Mr. Chairman, I will 
submit other pertinent recommendations to your committee. 

This concludes my remarks before your committee, and I would like 
to ask permission at this time, Mr. Chairman, to insert in the record 
a résumé of the Veterans of Foreign Wars legislative program which 
ye under the jurisdiction of the House Committee on Veterans’ 

airs. 

The CuarrMan. Without objection it will be placed in the record. 

(The document referred to follows:) 


VFW Action ProGram For 1959-60 


(a) National security 

We advecate: The world’s most powerful U.S. Army, Navy, Air Force, Marine 
Corps, and merchant marine, together with a strong National Guard and Reserve 
program which would give the necessary balance to the Military Establishment ; 
a strong civil defense program; firmly controlled and aggressive space and missile 
programs; traditional opposition to all forms of communism, both domestic and 
foreign, and to any proposals which would diminish the sovereignty of the United 
States. 
Veterans’ affairs 

We advocate: A standing Veterans’ Affairs Committee in the U.S, Senate; a 
separate and liberalized pension program for World War I veterans; increased 
compensation for the service disabled; a liberalization of the new pension law 
(Public Law 86-211) by increasing income limitetions, counting only earned 
income in determining income limitations, and clarifying or eliminating the 
“corpus of the estate’’ test; additicnal VA hospital beds; expanded education and 
training programs for war veterans and war orphans; a liberalized insurance 
program; extended availability of VA loans; strengthening the Veterans’ Prefer- 
ence Act; and Cabinet status for the Administrator of Veterans’ Affairs. 
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RESOLUTIONS ADOPTED BY THE 60TH NATIONAL CONVENTION, VETERANS OF 
ForercN WaRs oF THE UNITED States, aT Los ANGELES, Cauir., Avaust 30—- 
SEPTEMBER 4, 1959 

COMPENSATION 


1. Recommending by legislation or amendment to Veterans’ Administration 
Regulations the following: 

(a) Rates of compensation should be increased for disability incurred in combat 
during oversea service in time of war (Resolution 3a). 

(b) Laws administered by the VA should classify participation in campaign 
and expeditions involving hostilities as wartime service for benefit purposes 
(Resolution 3b). 

(c) Where disability, including aggravation, has been attributed to combat 
or oversea service in time of war under section 354, title 38, United States Code, 
and/or the original instructions on section 311, title 38, United States Code, such 
service connection having been in effect 10 years (or longer,, it should not be 
severed except for fraud or lack of qualifying military service (Resolution 3c). 

(d). Psychoses, not attributable to willful misconduct should be presumed to be 
service ‘connected when manifestaticns thereof were evidenced within 3 years 
following active duty involving combat experience (Resolution 3d). 

(e) Insidious diseases of obscure origin, such as progressive muscular atrophy, 
should be included in the presumptive period applicable to multiple sclerosis 
(Resolution 3e). 

(f) Disability resulting from inservice handling of duds should not be attributa- 
ble to willful misconduct (Resolution 3f). 

(g) Absence of certification by the service department having jurisdiction of 
‘not in line of duty’’ should be accepted by the VA for the awarding of benefits, 
particularly in death claims, as the deceased cannot defend himself and the facts 
which were in his possession, if known, would probably warrant such favorable 
determination (Resolution 3g). 

(h) Eligibility to dependency and indemnity compensation should not be pre- 
cluded im-any case because government life insurance was in force at time of death 
by waiver of premiums under seciton 724, title 38, United States Code (formerly 
sec. 622, National Service Life Insuranee Act) (Resolution 3h). 

(i) Death compensation rates under laws administered by the VA should be 
increased in proportion to the higher rates payable as dependency and indemnity 
(Resolution 3i). 

oy The provisions of section 265, Armed Forces Reserve Act of 1952 (as added 
by Public Law 676, 84th Cong.) which states that election to receive lump-sum 
readjustment payments permanently denies right to receive VA disability com- 
pensation (except on the basis of subsequent service) is manidfestly inequitalbe 
and should be amended to provide that VA disability compensation to which the 
veteran is otherwise entitled shall be payable subsequent to offset or recoupment 
of the readjustment pay in accordance with the current role applicable to military 
disability severance pay awarded under the provisions of the Career Compensa- 
tion Act (Resolution 3j). 

(k) A veteran granted restoration of service connection for a disability should 
be restored to the compensation rolls effective as of the date of severance and at 
the percent last assigned prior to severance of service connection (Resolution 3k). 

(1) Death compensation should be payable on behalf of widows and children 
of veterans who had 40 percent or more permanent service-connected disability 
at time of death, even though the death is not. service connected (Resolution 31). 

2. Urging that the Career Compensation Act of 1949 be amended to provide 
retroactive retirement with pay for any former member who was discharged or 
separated for disability incurred in line of duty, pores that such disability was 
30 percent or more in degree permanently disabling in accordance with the VA’s 
1945 Schedule for Rating Disabilities at the time of discharge or separation from 
the period of active duty in which such disability was incurred (Resolution 32). 

3. Urging by legislation or regulation, additional compensation for an attendant 
to be provided for veterans compelled to live in a wheelchair for the remainder of 
their lives because of service-connected diseases (Resolution 48). 

4. Amending section 1901, title 38, United States Code, automobile allowance 
for peacetime veterans (Resolution 55). 

5. Urging Veterans’ Administration to expedite information to State employ- 
ment agencies for unemployment compensation purposes (Resolution 62), 
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PENSION 


1. Recommending a separate and more liberal pension program for World 
War ane based upon reasonable disability, income and age criteria (Resolu- 
tion 1). 

2. Recommending by legislation or amendments to Veterans’ Administration 


Regulations the following: 

a) Employment, including management of one’s own farm or business, at less 
than half the usual hours or less than half the usual remuneration, or permanent 
employment at less than the $1 per hour minimum wage required by Federal law, 
should not be considered to be “substantially gainful employment” for pension 
purposes under title 38, United States Code, if the inability to secure or retain 

tter employment is due to disability (resolution 2). 

(b) Public or private plan retirement pay waived by a claimant should not be 
counted as income for pension purposes under title 38, United States Code 
(Resolution 2). 

(c) No eligible veteran should be denied pension under title 38, United States 

e, because of his disability, in whole or part, as the result of a particular 
contagious or infectious disease or inservice handling of duds (Resolution 2). 

(d) Laws administered by the VA should classify as wartime service, for pension 
Fare participation in campaigns and expeditions involving hostilities (Resolu- 
tion 2). 

(e) For pension purposes under title 38, United States Code, a veteran should 
be deemed to be permanently and totally disabled during hospitalization for 
active tuberculosis, such rating to remain in effect until it is clearly established 
that My has regained ability to follow a substantially gainful occupation (Resolu- 
tion 2). 

) VA Regulation 1255.1(B) should be amended to preclude the application 
of death pension income limitations to applications for apportionment to depend- 
ents or pension payments otherwise due incarcerated persons (Resolution 2). 

3. Reaffirming itions taken as outlined in testimony before the House 
Veterans’ Affairs Committee on May 11, 1956, with respect to recommendations 
of Fresident’s Commission on Veterans’ Pensions, with continued aggressive 
apposition to the philosophy of the report (Resolution 5). 

4. For pension purposes, 9 veteran should be deemed to be pemneen and 
totally disabled during hospitalization for active tuberculosis (Resolution 63). 

5. Deveson certain liberalizing amendments to Public Law 86-211, the Veterans 
Pension Act of 1959 (Resolution 90). 

6. Urging legislation that will terminate VA pension payments to veterans who 
surrender their U.S. citizenship (Resolution 101). 

7. Urging legislation recognizing former service members for pension purpose 
and their dependents who served in the Ute Indian uprising (Resolution 86). 

8. Urging legislation to recognize campaigns (1902~13) and expeditions for 
pension purposes (Resolution §9). 

9. To amend Public Law 506, section 2, 70th Congress—disability waivers for 
World War I veterans (Resolution 43). 

10. Administrator of Veterans’ Affairs revise TB 8-272 and a new regulation 
be issued to the effect that the Veterans’ Administration will accept a waiver 
from any retirement fund regardless whether it is from Federal retirement funds 
or private employers retirement plans (Resolution 54). 

11. Seeking an increase in the statutory burial allowance. 

12. Favoring an additional smaller American burial flag for next of kin of 
deceased veterans. 


HOSPITAL, MEDICAL; AND DOMICILIARY CARF, AND FACILITIES 


1. Recommending by legislation or administrative changes to Veterans’ 
Administration Regulations the following: 

(a) Favoring number of authorized VA beds should be revised from 125,000 
to not less than 130,000 (Resolution 4). 

(b) Occupancy rate of authorized VA hospital beds to be increased from the 
hae 92 percent to the maximum consistent with good medical care (Resolu- 
tion 4). 

(c) Veterans of combat and wartime oversea service should be given priority 
in admission to VA hospitals for non-service-connected disabilities (Resolution 4). 

(d) Eligibility to hospitalization and domiciliary care by the Veterans’ Admin- 
istration for veterans of campaigns and expeditionary service should be established 
by legislative action (Resolution 4). 
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(e) Restrictive recommendations pertaining to hospitalization of veterans in 
VA facilities proposed by the American Medical Association or any other group 
should be vigorously opposed (Resolution 4). 

(f) Veterans in receipt of non-service-connected pension be furnished treat- 
ment in VA outpatient clinics for non-service-connected disabilities (Resolution 4). 

(g) The Veterans’ Administration should continue to expand and improve its 
geriatric program (Resolution 4). 

(h) Veterans of peacetime service with noncompensable (not currently rated at. 
10 percent or higher) service-connected disabilities should be entitled to hospital- 
ization, domiciliary, and outpatient treatment therefor (Resolution 4). 

(i) Additional VA hospital facilities sufficient to afford care of all eligible 
veterans should be constructed as expeditiously as possible, with special con- 
sideration accorded known areas of concentrated veteran population (Resolution 
4 


(j) The 1-year presumption of service connection for dental conditions should 
be reinstated for combat, campaign, and wartime oversea veterans with no time 
limitation (Resolution 4). 

(k) The VA should more effectively implement the expressed policy of imme- 
diate admission of acutely ill veterans (Resolution 4). 

(1) Executive Order 10122 should be modified to permit hospitalization by the 
Armed Forces of chronically ill retired personnel (Resolution 4). 

(m) The VA should include in its hospital admission policy acceptance and 
retention of chronically ill terminal cases (Resolution 4). 

(n) The Administrator of Veterans’ Affairs should be required to annually 
report directly to the Congress the estimated number of — and domiciliary 
beds needed during the succeeding 5-year period to provide necessary care for 
ee veterans (Resolution 4). 

. Urging chiropractic care on an outpatient basis (Resolution 27). 

3. Seeking the construction or expansion of various VA hospitals and new con- 
struction: 

(a) Phoenix, Ariz. (General medical and surgical and neuropsychiatric) 
(Resolution 34). 

(b) Sacramento, Calif. (Neuropsychiatric) (Resolution 42). 

(c) Oakland, Calif. (General medical and surgical) (Resolution 51). 

(d) Lake City, Fla. (Resolutions 60 and 61). ' 

(e) Bay Pines, Fla. (Resolutions 60 and 61). 

(f) Coral Gables, Fla. (Resolutions 60 and 61). 

9) Evansville, Vanderburgh County, Ind. (Resolution 69). 

(h) Alburquerque, N. Mex. (Resolution 77). 

(7) Columbia, 5.C. (Resolution 93). 

(j) 14th or 15th Congressional District of Texas (General medical and surgical) 
(Resolution 96). 

(k) Gainesville, Fla. (Neuropsychiatric) (Resolution 233). 

(2) Queens or Nassau County, N.Y. (Neuropsychiatric) (Resolution 84). 

4. Favoring that veterans of the United States be permitted Army, Navy, and 
Air Force hospital care in Japan and Korea, on a space-available, reimbursable 
basis (Resolution 219). 

5. Favoring a new Federal building to house the Veterans’ Administration 
regional office to service the area of southern California (Resolution 40). 

6. Favoring certain veterans who were discharged from Veterans’ Administra- 
rr hospitals and are still in need of medical supplies and medicines (Resolution 

GI INSURANCE AND SOCIAL SECURITY 


1. Section 221(c) be amended to provide that the Secretary, Department of 
Health, Education, and Welfare be authorized to reverse any adverse decision 
concerning an individual’s entitlement to disability benefits made by a State 
agency (Resolution 7a). 

2. For the purposes of wage freeze and disability benefits under the Social 
Security Act, the Social Security Administration should accept without question 
the Veterans’ Administration determination of total or permanent total disa)ility 
(Resolution 7b). 

3. Section 223(c) (3), the ‘waiting period” of 6 consecutive months of total dis- 
ability before beginning date of disability payments, be eliminated (Resolution 7c). 

4, Seeking a legal opinion from the Attorney General of the United States as to 
whether social security benefits may be renounced or waived in whole or in part 
(Resolution 7d). 
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5. Recommending by legislation or amending VA Regulations the following: 

(a) An amendment to the National Service Life Insurance Act whereby veterans 
with service on and after October 8, 1940, to September 2, 1945, and from June 27, 
1950, to January 31, 1955, uninsurable because of service-connected disabilities 
shall have the right to purchase nonparticipating life insurance under section 62 
for a period of not less a 1 year from the effective date of amendatory legislation 
without regard to present statutory time limits (Resolution 9a). 

(6) To.grant World War II and. Korean veterans.the right to apply for new 
national service life insurance policies for a period of not less than r year after 
date of approval of such legislation (Resolution 9b). 

(c) To allow dividends to be prorated when insurance becomes a claim if 
necessary to maintain the insurance in force (Resolution 9c). 

(d) Continuing strong opposition to any proposal to separate the present 
veterans insurance program from the Veterans’ Administration by the estab- 
lishment of a separate insurance cooperation or otherwise (Resolution 9d). 

(e) To provide reinstatement privileges under national service life insurance 
policies similar to U.S. Government life insurance (Resolution 9e). 

(f) To provide for waiver of service-connected disabilities on H or RH policies 
for pu of reiristatement (Resolution 9f). 

(g) To provide persons eligible for RH insurance who did not appl for same 
be saa the l-year period be granted additional time in which to apply (Resolution 


(hk) A provision that any veteran who is entitled to RH insurance who is 
mentally incompetent due to non-service-connected condition within 1 year from 
the date to VA decision granting service connection, the time limitation for 
applying should be extended to 1 year from date of restoration to competency or 
the date of appointment of a guardian, whichever is earlier (Resolution 9h). 

(i) An amendment on service-connected disabilities for the purposes of good 
health be granted in order to permit the granting of total Nisa ility income 
provision on national service life insurance policies (Resolution 9i). 

6. Urging social security death benefits be increased (Resolution 72). 

7. Urging the enelosure of a reminder. to change the beneficiary,.on the lower 
portion of the envelope of the premium notice (Resolution 83). 

8. Urging that total disability benefits can be obtained after 60th birthday 
(Resolution 88). 

EDUCATION AND TRAINING 


Recommending by legislation or amendments to VA Regulations the following: 

1. The extension of war orphans educational assistance benefits to children of 
veterans who were totally and permanently disabled because of service-connected 
disabilities incurred during or aggravated by military service recognized as war- 
time service for compensation purposes (Resolution 12). 

2. The extension of war orphans educational assistance benefits to survivin 
children of war. veterans who died as a result (cause or contributory cause) o 
disease or injury incurred or aggravated during a period of military service recog- 
nized as wartime service for compensation purposes (Resolution 12). 

3. To extend education and training benefits to veterans who first entered 
service after January 31, 1955, and prior to termination of the present program of 
involuntary military service (Resolution 12). 

4. A provision that war orphans education assistance benefits be extended to 
surviving children of veterans who first entered service after January 31, 1955, 
and prior to the termination of involuntary military service who died as a result 
(cause or contributory cause) of or were totally and permanently disabled by 
disease or injury incurred in or aggravated by such military service eligible for 
war orphans educational assistance benefits (Resolution 12). 

5. A provision to make it mandatory that additional service connection be 
granted any veteran who, while training under the provisions of chapter 31, 
title 38, United States Code (or the consolidated prior acts, namely, Public Law 
16, 78th Cong., as amended, and Public Law 894, 8lst Cong., as amended) 
suffers additional disability as a result of carrying out the recommendations of a 
training officer or instructor, or disability resulting from carrying out a specified 
part of a training program, and with the further provision that any veteran 
qualifying under this law whose disability was incurred prior thereto, shall be 
entitled to consideration under this act, if the claim is filed within 2 years from 
the date of enactment (Resolution 12). 

6. Establishment of the vocational rehabilitation program as a permanent 
program for service-connected disabled veterans of wartime and peacetime 
service (Resolution 12). 
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7. An increase in the $310 per month income ceiling applicable to certain 
perry * programs under the provisions of chapter 35, title 38, United States 
‘Code (Resolution 12). 

8. A provision for the extension of the July 25, 1960, mandatory completion 
date for all training under the vocational rehabilitation program for World War 
II disabled veterans (Resolution 12). 

9. Urging the extension of deadline dates for the GI bill of rights (Resolution 


217). 
10. Endorsing 8. 1138, the peacetime GI bill (Resolution 242). 


GI LOANS 


1. Recommending by legislation or amendments to VA Regulations the 
following: 

(a) Extension of eligibility on unused loan guaranty to all unremarried widows 
regardless cf cause of the veteran’s death (Resolution 13). 

(b) Continuation of present VA policy of not referring direct loan applications 
to the voluntary mortgage credit program to any similar group or agency 
(Resolution 13). 

(c) Resurvey by VA of home loan closing costs, including the flat 1 percent 
service charge, to insure that such individual and total costs are not in excess 
of —— normally charged on conventional loans in the respective areas (Resolu- 
tion 13). 

(d) Opposition to any increase in the present 5.25 percent interest rate for VA 
direct and guaranteed loans (Resolution 13). 

(e) (1) The loss of use prescribed for specially adapted housing should be 
broadened to include such loss resulting from any service-connected cause 
(Resolution 13). 

(f) (2) In progressive disability cases, VA should have authority to anticipate 
loss of use early enough to facilitate quicker approval of grants for specially 
adapted housing (Resolution 13). 

2. That all future homes should be inspected: by qualified Veterans’ Adminis- 
tration inspectors for any deviation-from plans ‘and specifications submitted by 
builder to Veterans’ Administration (Resolution 41). 


VETERANS’ ADMINISTRATION AFFAIRS 


1. Recommending by legislation or amending VA regulations the following: 

(a) The Veterans’ Administration should be redesignated “the Department of 
Veterans’ Affairs.’”” The title of the Administrator of Veterans’ Affairs should 
be changed to “Secretary”? with Cabinet membership (Resolution 6). 

(b) The Veterans’ Administration should be maintained intact (Resolution 6). 

(c) Maintain a program to insure adequate medical and economic protection 
of disabled veterans of past, present, and future service in the Armed Forces 
(Resolution 6). 

(d) (1) The Schedule for Rating Disabilities should continue to be revised to 
provide more favorable evaluations for various types of disabilities (Resolution 6). 

(2) Proposed regulations and amendments to regulations to the schedule 
should be submitted to the Committee on Veterans’ Affairs of the House of 
Representatives and to nationally recognized veterans organizations for study 
and comments prior to official promulgation thereof (Resolution 6). 

(3) The Veterans’ Administration should continue to be officially and execlu- 
sively responsible for determination and promulgation of changes to the Schedule 
for Rating Disabilities (Resolution 6). 

(e) Reaffirm VFW Resolution 280, 59th convention, for VF W committee to 
review present status and actions of Board of Veteran Appeals (Resolution 6). 

(f) (1) The Administrator of Veterans’ Affairs should direct immediate com- 
pliance with section 354, title 38, United States Code, and compile, reproduce, 
and distribute for the information and guidance of all rating agencies of original 
jurisdiction within the Veterans’ Administration (Resolution 6). 

(2) The policy pertaining to proposals to sever service connection contained 
in former VA General Order 311 should be emphatically restated: ‘‘The fact that 
the evidence in file may seem insufficient to support the finding shall not be 
sufficient to bring the case under exception’’; i.e., severance will not be considered 
“except where the evidence affirmatively shows that the finding could not be 
connected upon any theory’’ (Resolution 6). 

(g) The presently authorized limited review of disallowed claims should be 
expanded to include all disallowed claims (Resolution 6). 
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(h) VA facilities, including hospitals, regional offices, and contact units, 
should be dispersed geographically to be conveniently available to veterans and 
to their dependents (Resolution 6). 

(7) In designing, remodeling, and refurbishment of VA facilities, attention 
should be given to the inclusion of appointments symbolic of this Nation’s 
defenders (Resolution 6). 

(j) VA is requested to review the undesirable discharge of each veteran who 
has been or is denied benefits because of the character of such discharge if the 
veteran had honest and faithful wartime service and particularly if he had com- 
bat service with particular consideration acgorded the veteran’s length and type 
of service disregarding minor military infractions in considering the application 
of the regulation concerning willful and persistent misconduct ( lution 6). 

(k) In view of the extreme length of time it takes in some cases for the depart~ 
ment of the Armed Forces having jurisdiction to furnish the VA basic pay data 
for DIC purposes, the VA should yy; peak: the practicability of obtaining such data 
during the lifetime of the veteran (Resolution 6). 

2. (a) Section 3102, title 38, United States Code, be amended to read as 
follows: “There shall be no recovery of overpayments of any benefits (except 
servicemens’ indemnity) under any of the laws administered by the Veterans’ 
Administration from any person who in the podcamt of the Administrator is 
without fault on his part or where in the judgment of the Administrator such 
recovery would defeat the purpose of benefits otherwise authorized, or would 
be against equity and good conscience” (Resolution 8a). 

Veterans’ Administration. Regulations concerning section 3102, title..38, 
United States Code, should be more liberal in defining the word “fault.” The 
Veterans’ Administration does not classify the degree of fault as “gross,” ‘“‘slight,” 
and “very slight.” If there is fault on the part of a claimant, the degree of fault 
should be determined, and if it is less than gross fault, the overpayment should 
be waived (Resolution 8b). ; 

(c) If an overpayment was created by error on the part of the Veterans’ Admin- 
istration, the overpayment, within reasonable monetary limitations to be estab- 
lished should be automatically waived (Resolution 8c). 

(d) Benefits should not be forfeited by the Veterans’ Administration on evidence 
of ‘‘FBI reports” or other documents, which are unavailable for review by the 
claimant’s accredited representative (Resolution 8d). 

(e) Section 3504, title 38, United States Code, should be amended to include 
espionage, Communists, and members of. any organization which advocates the 
overthrow of the U.S. Government by force or violence (Resolution 8e). 

3. Urge VA employees to join veterans organizations (Resolution 57). 

4. Seeking amendment to rating schedule by increasing the code 5160 to 100 
percent inserting a new code number to provide middle third of 70 percent and a 
new code number to proven for a rating of 50 percent for an amputation at or 
above the upper third of the lower leg (Resolution 87). 

5. Requesting that in each case the claims folder of the veteran in question be 
returned to the regional office of the veteran’s legal residence (Resolution 103). 


Mr. FeipMann. In conclusion, may I remind the chairman and 
committee members that our annual dinner, honoring Members of 
Congress who have served in the Armed Forces, will be held in the 
large banquet hall of the Sheraton-Park Hotel tonight at 7:30, pre- 
ediled by a hospitality hour which starts at 6:30. 

I understand from the information the chairman has personally 
given to me of his inability to attend because of a matter that is of 

ressing importance. I want to say that while we regret your not 
eing there, I know you would be there if you could be there. 
e are going to miss you. 

The CuarrMaANn. Thank you, Mr. Commander. I will be in Texas. 
at that time and regret I cannot be with you. 

Mr. FevpMann. All of you have previously received invitations to 
this dinner, and I hope that my comrades who are here with me this 
morning from every State in the Union will have the privilege of 
receiving and entertaining you at this reception and dinner tonight. 

Thank you so much, Mr. Chairman and members of the committee, 
for your courtesy and kind attention. 
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The Cuairman. Thank you, Mr. Commander. 
Before I invite questions from members of the committee, may I 
present Mrs. ee who certainly needs no introduction. And 
Congressman Paul Fino of New York. 

Now, Mr. Commander, I would like to invite the members of the 
committee to ask any questions they might care to ask. 

Does any member have a question? 

Mr. Mitchell, of Georgia. 

Mr. Mircueity. Mr. Commander, in view of your distinguished 
record at the bar, I would like to direct my discussion to the question 
of review. 

at is your feeling and what is the feeling of the Veterans of 
Foreign Wars as to the need for the creation of some additional process 
of review of claims? 

Mr. FetpMann. My recollection of our mandate was that we were 
to meet with the people in the Veterans’ Administration last year 
with the intention and hope of creating some of the procedures which 
we objected to and trying to obtain a solution. 

Mr. Mitchell, if you are asking for my personal opinion, my per- 
sonal opinion is that the sooner the question of whether we have a 
court of review is resolved, the sooner we will get better decisions. 

Everybody does not share that opinion. , 

I would also recommend the rules of such a court admit service 
officers to practice before that court the same as we admit accountants 
to practice before tax courts. I am not recommending a court ex- 
clusively for lawyers. I think these decisions and how they are 
arrived at should see the light of day and considerable griping would 
disappear. I know some service officers disagree with this opinion 
violently. 

Mr. Mircuretyt. What are some of the things, Mr. Commander, 
that you feel give rise to the need for judicial review? 

Mr. Feypmann. If I may go back a couple of years, I never had 
anything to do with the G1 school program as it started out, I had 
a lot to do with GI schools after they were established. I have faced 
a Veterans’ Administration examiner who handed me a sheaf of papers 
and said, ‘“You heve 10 minutes to review this sheaf of papers—that 
is our case—and put on your defense.” 

No matter how much fuss I raised, the best I got was an extension 
of time, but I have never yet examined the people who presumably 
made those statements. 

I saw things excerpted from records of the FBI and others and I 
have never been able to counteract them. I can name literally 
hundreds of veterans who have had forfeitures. 

I want to thank you people for passing the law you have passed. 

While I have not talked about it this morning, there were hundreds 
of veterans that were hurt and have no means of recovery unless you 
do something to correct the inequities. 

I have one case here with me in my bag, a man who will lose his 
home. I am certain before any court I could protect that man. I 
could not protect him before the VA. I pulled every legal maneuver 
I knew, but I was hamstrung. 

Fortunately my clients want me to go to the courts despite the 
provisions in the law that it is not appealable to the courts. They 
want to spend the money to see if this is an exception. 
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I will not bore you now, but I could give you examples privately. 
1 have strong personal feelings. I want to reiterate they are not neces- 
sarily shared by everybody in our organization. 

I am merely speaking my own ‘ding, Mr. Chairman. 

The CHarrmMan. Would the gentleman yield? 

Mr. MircuHe I yield. 

The CHarrman. I think the appeals procedure which we set up 
in connection with the Korean GI bill—Public Law 550, 82d Congress, 
has had a good effect on the whole program. 

Mr. FetpMann. I certainly would agree with the chairman. 

Mr. MitcHe.u. Let me make this comment, Mr. Commander: 
I think we agree that this is an important problem confronting the 
veterans of America today. I personally appreciate your expressing 
your own opinion as to what should be done. 

I understand the chairman plans later on during this session to hold 
hearings on this question. So I thank you for your views. 

Mr. Fretpmann. I shall be very happy to appear and officially 


_ state my position and go into more detail or meet with any committee 


on my own personal position. I shall be glad to submit to our counsel 
for any official position. 

I have a strong personal feeling. 

The CuarrMan. I think one of the first bills ever introduced in this 
field was introduced by Congressman Saylor of Pennsylvania. We 
are going to proceed carefully and be very sure in this field because 
we feel we could make a mistake. 

Congressman Saylor? 

Mr. Saytor. Thank you, Mr. Chairman. 

Commander, I would like to express to you my thanks for two 
things: First, your statement, and, second, for your personal opinion 
on the judicial review. 

I am surprised to hear you state that there are service officers who 
feel that we should not set up a board of judicial review, because every 
service officer that I have come in contact with has come to me, claim- 
ing that every other American citizen who has any claim with the 
Government can get into some Federal court, but a veteran ends up 
with the Veterans’ Administration with an administrative proceeding 
and there he is through. 

Frankly, I got into this matter some years ago because I found from 
my own cases that I had been interested in from people in my dis- 
trict that there are two presumptions which Congress has given to the 
Veterans’ Administration which I do not feel are in every instance 
being followed by the Board of Veterans’ Appeals. They are, first, 
that ey you enter the service you are presumed to be physically 
sound. 

Sure, it is a rebuttal presumption. Most of us who were in the 
service know how we were taken in, and to see the Veterans’ Adminis- 
tration come along, or people working in the Veterans’ Administration, 
take some isolated statement that was made by a veteran and think 
that ties into a preexisting condition is one that I feel is wrong. 

The second one is that every reasonable presumption is supposedly 
resolved in favor of the veteran. 

I have had members of one board look at me and say, “If we had 
been on that board we would not have come to that conclusion.” 

That seems to me to indicate that there is at least a reasonable 
doubt in that case. 
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Those veterans cannot get to a court. For that reason I feel we 
should go slow, it is true, but we should allow the veteran to get into 
court. I certainly hope that your great organization will take a look 
at it and if the service officers have any real basis for objecting to 
allowing a veteran to come to court, to come forward with it. 

Mr. Fetpmann. Mr. Saylor, you and I have known one another for 
many, many years. I would just like to comment on what you said, 
first stating I agree with every last word you said. 

The other thing that I would also like to point out is that actually 
this is one part of the Government which permits forfeitures of rights 
and benefits and I am firmly of the belief you are presumed to be 
guilty and must prove yourself innocent, and that is a complete 
reversal of our form of judicial proceedings and that is what I object 
to. 

I think that is terrible and as soon as the veteran finds out what is 
going on—I am not blaming Mr. Whittier, or anyone else; he is a fine 
Administrator and has corrected many abuses—but no Administrator 
can correct these abuses because of the size of this program and as. 
long as it operates in secret. 

For all practical purposes it operates in secret. I realize there 

won’t be great crowds of reporters in these courts, but the fact it 
may be reported is a deterrent to keep it on an even keel and do 
justice. 
: The fact that veterans can go to the Federal courts will mean that 
the VA will have to obey the laws. If the Veterans’ Administration 
can continue this, ultimately every other commission and board and 
courts can do the same thing, and then we have lost our form of 
government. 

The CuarrmMan. Mr. Commander, have you observed in the VFW 
any campaign against this type of legislation by anyone? 

r. FetpMANN. I would not want to say campaign, Mr. Chairman. 
I made a little speech on this in Los Angeles before a group that was. 
— out there and may I say it was not too well received by some 
of them. 

In fact, some of them suggested I come over and apologize to them 
for what I said. 

Mr. Chairman, I have never apologized to anybody for what I 
sincerely believe in. I don’t like to hurt people’s feelings, but I have 
strong opinions and I have yet to apologize for what I sincerely 
believe in in my lifetime. 

I have sometimes said, “I am sorry’ for the way I said it. If that 
is campaign, that is that. 

The CuatrmMan. Mr. Commander, I was not referring to VF W 
personnel. I was referring to the personnel within the Veterans’ 
Administration. 

Mr. FetpMann. I cannot honestly say that. At least they have 
not let me know about it. They keep that secret from me. No, 
I can’t say I have seen that. 

The CuatrMAan. We have heard rumors that members of the 
appeals boards across the country, without knowing what was going 
to be in the bill, have been campaigning against the idea a veteran 
should be able to have his day in court. I do not have any idea 
what will finally be in the bill. 
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We do think there should be a court. But from every part of the 
country we have had reports that it, the appeals boards themselves, 
of the VA have campaigned with your service officers against this 
type of legislation. 

r. Haley? 

Mr. Hauey. Mr. Chairman and Mr. Commander, I want to com- 
pliment you for the program that you have presented here in behalf 
of our great organization this morning. I would like to say this: 
That I think the Veterans of Foreign Wars, probably more than any 
other veterans organization in America, is sticking to the programs 
that I think are vital to the veterans of this great Nation. 

I also want to commend you, Mr. Commander, on your statement 
about the present Administrator of Veterans’ Affairs, Mr. Sumner 
Whittier. think he is doing a splendid job with what he has to 
do with. 

If there is any shortcoming in that organization, of that depart- 
ment, I think it is because of the lack of Te islation to let him carry 
forward in the way he could. I commend the Administrator. 

The chairman suggested the Bureau of the Budget. I am not going 
to say much about that. I do think, Mr. Commander, that your 
ground is well taken in that respect. I believe you are doing a 
marvelous job. 

Mr. Commander, on your recommendations on page 3, the first 
one—this is not a question particularly—I just want to tell you 
how I feel about this particular situation in which you strongly 
recommend that the earned income limitation applying to veterans 
without dependents and veterans with dependents, as well as widows 
and orphans, be substantially liberalized. 

I think that a veteran who has served his country, if he has 
entitlements coming to him by reason of that service, I don’t think 
that because on his individual initiative he has gone out and made 
a little more money or something, should be penalized. 

I think he is entitled to that by reason of the fact of the service 
rendered. 

Now, Mr. Commander, I also note that you touch very briefly 
on something that is quite close to my heart, at least. That is the 
proper care of veterans. I note that in your long-term care program 
you make certain recommendations. I presume that in that you are 
talking about domiciliary care. Men of World War I, of which 
I am one, reach that age probably where they need care. Maybe 
they do not need to occupy a bed in a general hospital. 

I think some provision should be made in domiciliary care for the 
continued care of that veteran who has served his country faithfully, 
long, and probably well. 

So I commend you, Mr. Commander, and I commend your great 
organization—I might say our great organization—for the program 
that you have presented us here this morning, and with people like 
our great friend here, Pat and the gentleman on your right, if you 
will just listen to them a little bit, I am sure you will make a fine 
year record for this organization. 

If I may, Mr. Commander, I want to commend the past fine record 
of your retiring national commander who comes from what I call 
my second State, the State of Montana. 
Thank you very much, Mr. Chairman. 
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Mr. CuarrMan. Are there any other questions by members of the 
committee? 

I would like to present, Mr. Commander, to the Veterans of Foreign 
Wars, our committee staff which we think is one of the finest staffs 
in the Congress of the United States. 

Would the staff members please stand up? [Applause.] 

There are two or three missing who are busy, Mr. Commander, but 
we have a fine staff and I think any of your people who work with 
them will testify to that. 

There is one other thing I would like to tell you, Mr. Commander, 
if you are not aware of it. I think through the actions of this com- 
mittee within the past week we have gained about a hundred million 
dollars to go into the pockets of veterans. 

This committee is completely nonpolitical. Politics enters into it 
in no way. 

The VA has been urged for some time to take a look at the interest 
rates on our insurance trust funds. On the first day of Congress I 
introduced a bill that the trust funds should receive the going rate of 
interest. 

We have worked out with the Treasury Department a formula 
which will mean about $7 million in fiscal 1961 and in the next 15 
years it will mean $100 million that will go to the trust funds and then 
to veterans as dividends. 

For some time we have worked with Mr. Whittier and I certainly 
want to concur with what you have said and what Congressman Haley 
said about Mr. Whittier. 

Mr. Commander, it is good to have had you here and I regret I 
cannot be at your dinner tonight. 

I understand that the Pennsylvania delegation plans a picture-taking 
ceremony. 

We will adjourn and good luck to you on your trip. 

Mr. Fetpmann. Thank you, sir. 

(Thereupon, at 11:05 a.m., the committee was adjourned.) 
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TUESDAY, MARCH 1, 1960 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 

The committee met at 10 a.m., pursuant to notice, in the caucus 

rons: ony House Office Building, Hon. Olin E. Teague (chairman) 
residing. 
" The Cuarrman. The committee will come to order. 

It is always a pleasure to have the American Legion with us. Mr. 
Commander, there are a few members absent. Many of us are on 
two committees. A number of them this morning have other com- 
mittees where they are meeting and must preside. 

And your own lovely Congresswoman has a job to do and is over 
here for a little while and she must leave a little later. There will 
be other Congressmen in later. But it is just impossible to be at 
two places at the same time. In fact, I almost had to try to be in 
Texas today and Washington, also, but I made it in here just at day- 
light this morning. 

Mrs. St. George, it is a pleasure to have you with us, and a pleasure 
to have you present your own national commander. 


STATEMENT OF HON. KATHARINE ST. GEORGE, A MEMBER OF 
CONGRESS FROM THE STATE OF NEW YORK 


Mrs. St. Goren. Thank you, Mr. Chairman, members of the 
committee. 

It is my very great pleasure and also great honor to be able to 
present to you the national commander of the American Legion, 
who is also a constituent of mine. 

We know the commander well in my district. We know him well 
in his own city, the city of Newburgh, and we have always loved 
him, if I may say so, and respected him. 

I think the American Legion has done a splendid thing in electing 
Martin McKneally unanimously as national commander. He is a 
great American, a patriot, and a man of the utmost sincerity. He 
will be dedicated to this very patriotic work, as we all regard it, for 
the American Legion. The Legion could not have a finer representa- 
tive than the present national commander, Martin B. McKneally. 

The Cuarrman. Thank you. 

[Applause.] 

The CuarrMan. Thank you, Mrs. St. George. 

Mr. Commander, we are happy to have you here and happy to 
have you present the Legion’s program. 
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I could say a lot of things about you, but I just want to say one 


thing. 

I live read and seen a lot of statements concerning the loyalty 
oath, but I think your statement is the best. I have never seen a 
finer statement on this subject. [Applause.] 


STATEMENT OF MARTIN B. McKNEALLY, NATIONAL COMMANDER, 
THE AMERICAN LEGION; ACCOMPANIED BY ROBERT S&S. Mc- 
CURDY, CHAIRMAN, NATIONAL REHABILITATION COMMIS. 
SION ; E. A. BLACKMORE, NATIONAL ADJUTANT; MRS. ALEXAN. 
DER H. GRAY, NATIONAL PRESIDENT, THE AMERICAN LEGION 
AUXILIARY; ROBERT E. LYNCH, ASSISTANT NATIONAL ADJU- 
TANT; WILLIAM F. HAUCK, DIRECTOR, WASHINGTON OFFICE; 
ROBERT H. HAZEN, CHAIRMAN, NATIONAL ECONOMIC COM- 
MISSION ; MILES D. KENNEDY, DIRECTOR, NATIONAL LEGISLA- 
TIVE COMMISSION ; JOHN J. CORCORAN, DIRECTOR, NATIONAL 
REHABILITATION COMMISSION; JAMES V. DAY, DIRECTOR, 
NATIONAL PUBLIC RELATIONS COMMISSION; CLARENCE W. 
BIRD, DIRECTOR, NATIONAL ECONOMIC COMMISSION; JAMES 
F. O’NEIL, PUBLISHER, THE AMERICAN LEGION MAGAZINE; 
JAMES R. WILSON, JR., DIRECTOR, NATIONAL SECURITY COM- 
MISSION; CLARENCE H. OLSON, ASSISTANT DIRECTOR, NA- 
TIONAL LEGISLATIVE COMMISSION; WARREN H. MacDONALD, 
ASSISTANT DIRECTOR FOR PROGRAM MANAGEMENT; CECIL H. 
MUNSON, CHIEF, VOCATIONAL TRAINING AND EDUCATION; 
DR. HYMAN D. SHAPIRO, SENIOR MEDICAL CONSULTANT; 
NICHOLAS LYNCH, JR., DIRECTOR, NATIONAL FIELD SERVICE; 
TERRELL WERTZ, INFORMATION SPECIALIST ; EDWARD GOLEM- 
BIESKI, ASSISTANT DIRECTOR FOR CLAIMS; ROBERT F. MUR- 
PHY, RESEARCH SPECIALIST; EDWARD McDONALD, ASSISTANT 
DIRECTOR, NATIONAL SECURITY COMMISSION; ROBERT B. 
PITKIN, MANAGING EDITOR, THE AMERICAN LEGION MAGA- 
ZINE 


Mr. McKneatiy. Mr. Chairman and members of the committee, 
I wish first of all to thank Mrs, St. George for that extremely gracious 
and generous introduction far in excess of my merits and at the same 
time to acknowledge my great admiration for her and the work that 
she has done in behalf of the veterans of this country and in con- 
nection with all the problems that the Nation faces at this time. 

I wish next to acknowledge with great gratitude the courtesy and 
kindness of the chairman, Mr. Teague, f vy 2 very generous remarks. 
I greatly appreciate his attitude on my loyalty oath speech and it 
seems to me that no finer praise could come to a man than that which 
Mr. Teague has just entered into the record. 

I wish next, of course, to acknowledge all the members of this com- 
mittee for their kindness and especially Mrs. Edith Nourse Rogers, 
who has been our friend and friend of the veterans over the years. 
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Mr. Chairman, and members of the committee, on behalf of the 
American Legion I deeply appreciate this opportunity to appear before 
your distinguished committee for the purpose of presenting the 1960 
program of the American Legion for the rehabilitation and economic 
welfare of veterans and their dependents. The national commander 
of the American Legion has no assignment of greater importance. 

To share this ny = and responsibilit Kore with me today 
many members of the American Legion and of the American Legion 
Auxiliary. From every State, they are in Washington to participate 
in the 37th Annual National Rehabilitation Conference of the Ameri- 
can Legion. The conference will commence this afternoon and con- 
tinue through Friday noon, at the Statler-Hilton Hotel. 

The purpose of the conference is to provide a forum in which com- 
munity, State, and National representatives of the American Legion, 
together with the responsible Government officials, might discuss 

roblems encountered in the day-to-day administration of veterans’ 
nefits and services; and, seek solutions acceptable to all concerned. 

We are aware of your busy schedule but we would be greatly honored 
if any of you could find time to attend one or more sessions of the 
conference and join with us in our discussions. 

Many of those who accompany me this morning are already well 
known to members of your committee. I do wish to introduce to you 
the young man on my left, however. He is Robert H. Hazen of 
Portland, Oreg., chairman of our National Economic Commission. 

I am sure the gentleman on my right needs no special introduction. 
As chairman of the American Legion National Rehabilitation Com- 
mission, Bob McCurdy of. Pasadena;*Calif., is often referred to as 
“Mr. Rehabilitation.”” [Applause.] 

He has long been a lead in the American Legion’s fight for the 
rights of the disabled, while continuing to insist upon programs and 
principles that are fair both to the veterans concerned and to the 
taxpayers of this country. 

he American Legion is fortunate to have men of such caliber, 
ability, and understanding as Bob Hazen and Bob McCurdy devote 
so much of their personal time and effort to the cause of veterans and 
their dependent survivors. 

The American Legion realizes its good fortune in its association, in 
connection with its responsibilities to the veterans of three wars, with 
the members of this committee, and takes this opportunity to salute 
the members of the committee for their courage, their wisdom and 
their objectivity. It need not be observed that in all of your progres- 
sive and splendid enactments in behalf of the cause of veterans the 
spirit which characterized your committee has been one-of non- 
partisanship. No higher praise can come to such a group. 

The American Legion recognizes that the able chairman of this com- 
mittee has worked hard and to great effect in curing the weaknesses 
and correcting the defects and integrating the law with reference to 
veterans matters. The American Legion is deeply grateful to him for 
his interest in the disabled veteran, and lauds him as a great contribu- 
tor to the welfare of the veteran, and by that means the welfare of our 
country. [Applause.] 

The American Legion notes with sorrow the passing of Congressman 
Stephen V. Carter of Iowa, and wishes the record of this meeting to 
show its regret. Congressman Carter, although his membership on 
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this committee was for a short period of time only, demonstrated « 
keen interest in the needs of veterans. 

For the accomplishment of our legislative program on behalf of 
veterans, we are dependent upon the members of your committee and 
our other friends in Congress. Needless to say, our proposals will 
only be as effective as they are sound. Therefore, just as we solicit 
your help in translating our throughts into law, we invite your counsel. 
and your advice. 

We want you to feel free to utilize our channels of communication 
and service. Every veteran in America is within reach of some: 
service officer of the American Legion. Our service network forms a 
very effective medium for both the dissemination and the gathering 
of information. It is a well-seasoned sounding board for the testing 
of new ideas in veterans’ affairs. 

Those with me today are but a portion of the thousands of individ- 
uals who are in daily touch with the Nation’s veterans, largely on a 
volunteer basis, in the name of the American Legion. They see and 
talk with the men, women, and children whose lives have been vastly 
improved; whose sufferings have been alleviated; and whose talents. 
have been utilized for the good of the country, as a result of the laws. 
over which your committee has primary responsibility. They also 
see cases that need additional help; help that can come only in the 
Leer of new legislation, or revitalized and liberalized existing legis- 
ation. 

It is this latter group of cases that gives rise to our legislative pro- 
gram. Relief-seeking resolutions, adopted in community posts of the 
American Legion, are channeled upward to department and national 
conventions. Only those with merit become a part of the program 
that we bring to your committee for consideration. 

The current rehabilitation and economic legislative program in- 
cludes resolutions adopted as early as our 1958 national convention. 
To save your time, I shall speak only to those resolutions that have: 
been added to the program since my predecessor, Preston J. Moore, 
of Oklahoma, appeared before you 1 year ago. 

A full listing of all resolutions forming a part of our current program 
is attached to my statement. At the appropriate time, Mr. Miles D. 
Kennedy, director of our legislative division, and other staff officials, 
will be happy to present the views of the American Legion on specific 
legislation concerning these resolutions. 

With your permission, I shall cover what I deem to be the more 
pressing and vital of these issues by subject categories. 


SERVICE-CONNECTED COMPENSATION 


The American Legion believes it is appropriate to grant increases in 
the rates of disability and death compensation. 

The monthly rates of disability compensation were last increased 
effective October 1, 1957, at which time the amount for total dis- 
ability was raised by slightly more than 24 percent; whereas, the 
amounts for ratings less than total were raised approximately 10 
percent. 

Since 1957, practically all other forms of pay and allowances over 
which Congress has control have been increased, including civil and 
military salaries and retirement pay, railroad retirement, and social 
security benefits. 
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The rates of death compensation have not been increased since 1954. 
It is true that many widows, children, and dependent parents did 
receive higher awards beginning January 1, 1957, by switching to 
rates of dependency and indemnity compensation under the Service- 
men’s and Veterans’ Survivor Benefits Act. But those who were not 
in & position to take advantage of that act should hardly be expected 
to continue indefinitely at death compensation rates without a cost-of- 
living increase. 

The Bureau of Labor Statistics announced only last Thursday that 
the Consumer Price Index for January was 125.4, only two-tenths of a 
point down from its alltime high of last November. For those 
veterans and widows who must rely on their VA compensation check, 
this index might more realistically be described as a ‘‘survival index.” 

The American Legion also believes it necessary to reestablish 
balance in the compensation program by making the amounts pay- 
able for the several disability evaluations accurately reflect the degree 
of disability; and, by providing additional amounts for veterans with 
dependents when rates less than 50 percent in degree on the same 
basis as for those rated at 50 percent and above. 

The rates of disability compensation were first thrown out of balance 
in 1952 when the amounts payable for ratings of 50 percent and above 
were increased by 15 percent; whereas, amounts for ratings below 50 
percent were increased by only 5 percent. Subsequent legislation 
has further distorted the relationship between one rating and another 
insofar as the respective amounts of compensation are concerned. 

For example, the amount of compensation today for a 90 percent. 
disability rating is not 90 percent of the amount payable for total 
disability; rather, it is less than 80 percent of this amount. 

Disparity in the amount of compensation payable, as compared with 
the percentage evaluation, tends to defeat the principle upon which 
the rating schedule is based. The schedular ratings are intended, 
insofar as possible, to reflect the average impairment in earning ca- 
pacity due to the various kinds and degrees of disability. The amount 
of compensation payable for a given percentage evaluation should 
bear the same relation to total compensation as the percentage bears 
to 100 percent disability. The degree and the dollars should coincide. 

It is understood that your committee has had the matter of disa- 
bility ratings and compensation under study for some time. It is 
hoped that your investigations will culminate in upward adjustments 
of compensation during this session of Congress. 

We also are aware that the Veterans’ Administration is conducting 
related studies, possibly with a view to making major modifications 
in the rating schedule. It would appear that the impetus for such 
studies derives from certain recommendations which were contained 
in the report of the Bradley Commission. 

The philosophy underlying these recommendations is in opposition 
to that held by the American Legion. In particular, the Bradley 
Commission recommendations relative to the VA rating schedule 
seem to stem from considerations of economy rather than justice. 
Such recommendations would eliminate most if not all of the 10 and 
20 percent ratings. They would put in jeopardy the average-impair- 
ment principle. In addition, the time-tested extraschedular statutory 
awards would be discarded for new and vague norms for disability 
evaluations. 
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We are confident your committee will provide opportunity for a 
full hearing on any legislative proposals to modify the VA rating 
schedule. 

VA HOSPITAL AND MEDICAL PROGRAM 


American Legion service officers and field representatives continue 
to report that VA hospital managers are experiencing difficulty in 
operating at maximum capacity under their inpatient and outpatient 
fund allocations. For this reason we are inclined to question the 
peevnigas| of the President’s 1961 budget requests in these sensitive 
areas. The amounts are considerably short of what are considered 
necessary by the operating services. 

We feel sure that you will do what you can to prevent any reductions 
in the proposed VA budget on the part of the “resthienady 

It is gratifying to see that the budget will include funds to commence 
construction of the badly needed replacement hospitals at Martinez 
Calif.; Cleveland, Ohio, and Washington, D.C.: plus additional 
amounts to launch the 12-year modernization program. 

The American Legion acknowledges with deep gratitude the part 
played by your committee in bringing to pass this essential effort 
to premnt further deterioration of the hospital facilities. 

bring to your attention that the VA hospital system is facing a 
crisis of another kind, and one which will also require your most 
earnest interest. I refer to the rapidly advancing number of patients 
who are chronically ill, yet have received maximum hospital benefits. 
The VA is experiencing great difficulty in placing such individuals 
in satisfactory non-VA institutions. As the veteran population grows 
older, this problem will be magnified greatly. Steps must be taken 
forthwith to arrive at an acceptable solution. 

This matter has deeply concerned the American Legion for some 
time. We have concluded that the VA must be provided with 
new authority to cope with the situation. In recent hearings before 
your Subcommittee on Hospitals, staff representatives of our national 
rehabilitation commission presented a proposal based on a resolution 
adopted last fall by the national executive committee of the Legion. 

We ask that the Congress grant the VA authority to construct 
convalescent cottages on the grounds of five widely scattered hospitals 
in order to conduct a pilot study of ways and means to meet the 
impending crush of cases. It is suggested that selected patients be 
Eochareed to such cottages for appropriate medical supervision and 
nursing care. 

Such a proposal could have many far-reaching beneficial effects. 
It would release an otherwise occupied hospital bed for use by a 
veteran requiring active treatment. It would lengthen the time for 
which the 125,000 authorized bed level might adequately serve our 
basic hospital needs. It would provide ideal opportunities for 
research in geriatrics without tying up more expensive hospital beds. 

More important, however, it could well lead to solutions for dealin 
with the great bulk of cases yet to come. In the meantime, the V. 
would be continuing its efforts to rehabilitate all patients of this type, 
with a view to restoring their capacity for independent living. 

The addition of convalescent cottages should make for a more 
balanced hospital community. Administrative details relative to the 
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transfer of a patient from a hospital bed to a cottage, or back again as 
required, should be held to a minimum. 

We visualize that the buildings should be as homelike as possible; 
that is, they should avoid both the appearance and atmosphere of an 
institutional setting. 

Regardless of the details, we deem it essential that steps be taken 
soon to meet this threatening issue. I respectfully urge your serious 
consideration of our proposal. 


LIFE INSURANCE PROGRAM 


The American Legion believes that the life insurance contract 
rights of otherwise eligible World War IT and Korean conflict veterans 
should be reopened for a limited time. When the right to apply for 
amounts or additional amounts of national service life insurance was 
removed, many veterans were prevented from securing the desired 
protection because of personal circumstances. 

It would be simple justice to make the coverage available to them, 
if only for a short time. We suggest a 1-year period following date of 
approval of the enabling legislation in which the veterans concerned 
might apply. It is agreed that the administrative cost on insurance 
so issued should be borne by the policyholders. 


ADMINISTRATION OF BENEFITS 


The American Legion supports the maintenance of not less than one 
VA regional office in each State, and opposes the closing of any office 
that, by reason of its location, provides the necessary services with a 
minimum of inconvenience to the veterans in the affected area. We 
further oppose any curtailment of VA services through workload 
consolidations. 

We view with a great deal of concern the reported reduction of 
contact offices. It is difficult to understand the rationale which says 
that this will lead to greater efficiency. It is my belief that internal 
efficiency of the Veterans’ Administration is not the ultimate thing 
to be desired. In all these matters the concern is for service to the 
veteran, and that only. Not even the desire for internal efficiency 
must be alfowed to interfere with that. Such a rationale defeats the 
purpose for which the American people demanded that the Veterans’ 
Administration be ordained. 


LOAN GUARANTEE PROGRAM 


The American Legion believes that the loan guarantee program for 
World War II veterans should be extended for 2 additional years; 
and, that the program for both World War II and Korean conflict 
veterans denke be revitalized by taking steps to insure the renewed 
and continued flow of private investment into GI home loans. 

The World War II program is scheduled to end this coming July 25. 
We ask that it be continued to July 25, 1962. We further ask that the 
Administrator of Veterans’ Affairs be provided with the same authority 
to regulate the interest rate on GI loans as the Federal Housing 
Administration Commissioner now exercises over FHA loans. 
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PENSION PROGRAM 


The American Legion has no current resolution seeking amendment 
of the new pension law. The 1959 national convention went on record 
in support of H.R. 7650, the bill introduced by your chairman that 
became Public Law 86-211. ' 

This action by the convention was based upon the same reasons 
that our organization, under the leadership of the then commander, 
had earlier supported your committee in the development of the 
legislation. 

The numbers of needy veterans and dependents to be benefited, 
as estimated by the Veterans’ Administration, made it imperative 
that we do so even though we had requested rates higher than those 
contained in the bill. 

Our national staff and our department service officials are carefully 
scrutinizing the interpretations placed on the terms of the law by the 
Veterans’ Administration, with particular regard for the more con- 
‘troversial features such as the counting of a spouse’s income and the 
corpus of estate test. Likewise, we are interested in the procedural 
instructions for implementing the law. This will be a major topic 
of discussion during this week’s rehabilitation conference. 

When the law takes effect next July 1, we will closely observe its 
impact on the pension program as a whole as well as on individual 
cases. N seal , We are very curious as to whether the VA’s predic- 
tions as to numbers and percentages of cases to be favorably affected 
will be borne out in practice, since these figures played such a large 
part in our decision to support the legislation. 

It is important to note that the President’s 1961 budget request to 
service the new law is $285 million; whereas, the first-year cost esti- 
mate had originally been placed at $308 million. 

Surely, by the time of our national convention next October, we 
should Aes more concrete data both as to the law’s effect and its 
possible defects. 

While this completes my brief résumé of the major aspects of the 
Legion’s 1960 legislative program for veterans, I should like to say 
a few words about some related and equally important issues. 

The American Legion is not unmindful of the high cost of veterans’ 
benefits; and, it is obvious that many of our current resolutions would 
require additional expenditures of public funds. We have pointed 
out, however, that the cost of veterans’ readjustment and rehabilita- 
tion programs is in reality a delayed cost of conducting war. 

We have likewise called attention to the fact that the annual 
Federal expenditures for veterans’ p ms, expressed as a percentage 
of our yearly gross national product, ie remained almost constant 
for close to three-quarters of a century 2ven though the veteran 
oe has fluctuated widely in that time. 

urther, we sincerely believe that so long as the principles upon 
which our veterans’ programs are based remain sound, the cost will 
never be out of keeping with the Nation’s ability to pay. 

Those who, on grounds of false economy, seek to destroy veterans’ 
benefit programs, discover upon investigation that the underlying 
principles are unassailable. Failing to find fault with the principles, 
they turn the attack on the veterans themselves. By this strategy, 
they hope to undermine public support of the benefit programs. 
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Thus, they spread misconceptions as to the nature and cost of 
benefit programs; they magnify and distort minor issues out of all 
proportion to their statistical and monetary importance. They 
attempt to disparage the significance of the sacrifices made by 
servicemen in time of war; to discredit the time-honored axiom that a 
special status accrues to those citizens who have borne arms in time 
of national peril; and, most wretched of all, to cast doubt upon the 
veal patriotism of veterans. 

his attack is the more curious inasmuch as recognition of the 
honorable and special status of the Nation’s veterans is an act of 
patriotism in itself. Obviously, veterans are no less patriotic today 
than when they made themselves available for unlimited service in 
time of war. 

We are certain that all members of your committee share this view, 
and that you deplore these unjust attacks upon our veteran population 
as much as does the American Legion. 

I should like at this time to thank this committee and Chairman 
Teague for your great courtesy in allowing me to come here as the 
representative of the American Legion. 

We have also with us a lovely lady, a very gracious lady, with 
talent for leadership and talent for understanding veterans’ problems, 
and @ great patriot. 

I should like to present to you the president of the Auxiliary of the 
American Legion, Mrs. Alexander Gray, of Tennessee. 

Mrs. Gray. [Standing applause.] 

Mr. McKneatry. Thank you, Mr. Chairman. 

The CuHairMAN. Thank you, Mr. Commander. 

Would you not like to present some of the other people here, or 
would you like me to call their names and ask them to stand up? 

Mr. McKnea. ty. I would like you to. It would be very nice. 

The Cuarrman. I would like your Washington office staff to stand 
up, whom we sree very much and work with every day and 
always receive their full cooperation. 

Mr. Corcoran and Mr. Kennedy. 

Have them all stand up. [Applause.] 

The CuarrMan. Let me just call the list and have a number of 
them stand up. 

Where is Jim O’ Neil? 

Mr. McKnega.ty. I think Jim is not here yet. 

The CHarrMan. James R. Wilson. 

{Applause.] 

The Cuarrman. Clarence Olson. 

Mr. Warren MacDonald. 

Cecil Munson. 

Where is Dr. Shapiro? 

I do not know any man on whom we call any more than him. 

It is interesting, Mr. Commander, that we occasionally ask the 
American Medical Association for certain information, and we find 
out it ends up on Dr. Shapiro’s desk. 

Mr. McKnea ty. It calls for some kind of an investigation, but 

The Cuarrman. Mr. Commander, our committee does not pretend 
to know all the answers to the veteran’s problems. We work on them 
and appreciate your coming here and sincerely appreciate the help we 
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e to do as much as sometimes what we can do. 

I think our pension bill last year is a good example. I think if the 
cost estimates had been a few dollars more we would not have gotten 
it through because of certain beliefs in our Government. 

I think if it had been a few dollars less we could not have gotten it 
through because of the views of veterans’ organizations. 

I hope when this bill comes out in July we are all pleased. We have 
been much concerned about proper information to people over the 
country. 

We have been in close contact with the VA and from what we know 
we think they are doing a fine job of orientation across the country. 
They have promised us that when a case comes in, if it appears to 
them that a veteran has made a mistake in his choice of staying under 
the old law or going under the new one, they will call him and consult 
with him before they put it into effect. It is very complicated. 

At least from what I know down in Texas, the American Legion is 


get from the American Legion. In many cases it is not what we would 


- doing a fine job of conducting orientation programs. I am sure it is 


the same all over the country. 

Mr. Commander, I would like to recognize the members of our 
committee, starting with Mrs. Rogers. 

Mrs. Rogers. 

[Applause. | 

Mrs. Rogers, a comment or a question? 

Mrs. Rocerrs. I should like very much to speak of my great appre- 
ciation of the dedication of your national commander and of all of his 
saying on the loyalty oath. I was glad he told us about it in Boston — 
and Mr. McCurdy and the rest of you Legionnaires —the spirit is here, 
Mr. Commander, today, but the voice is not. 

But I particularly like this part where you said “those who, on 
grounds of false economy, seek to destroy veterans’ benefit programs, 
discover upon investigation that the underlying principles are un- 
assailable. Failing to find fault with principles, they turn the attack 
on the veterans themselves. By this strategy they hope to undermine 
public support of the benefit programs.”’ 

I think it is one of the most outrageous things that has ever been 
done in this country today. I cannot say strongly enough my feeling 
against the people that are deliberately doing it. I think it is sub- 
versive to the last degree. I hope you will pursue that further. If 
I had more voice I would talk about it more. 

I love to see Mr. McCurdy sitting down there. 

Thank you, Mr. Commander. 

{ Applause. | 

Mr. McKneatiy. Thank you, Mrs. Rogers. 

The Cuarrman. Mr. Baring. 

Mr. Barinc. Mr. Chairman, I want to compliment the national 
commander for a very fine statement. I want to compliment all of 
the American Legion, of which I am a member. It is groups like 

ours and the national veterans groups like the national DAR that 
aie America strong. In troubled times like we are having right now, 
and you should see our mail coming in on the loyalty oath, the repeal- 
ing of the Connally amendment and all that, | want to compliment 
all you people because you go home and you talk to your various 
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' organizations and we need strength. In unity there is strength. I 
e want to compliment all of you for your high American ideals. 
[Applause.] 

Mr. McKneatiy. Thank you very much. 
t The CHarrMan. Mr. Fino. 

Mr. Fino. Mr. Chairman, as you well know, this is my 8th year on 
2 this committee. It has always been a pleasure to listen to the 
2 legislative program of the American Legion, more particularly this 


year, in view of the fact that the commander comes from my State. 
We are most happy to have you. 

Mr. McKneatiy. Thank you very much, Mr. Fino. 

[Applause.] 

The CuarrmMan. One of our very fine Members has announced he is 
going to leave Congress this next session and I want to say for myself, 
I am sure for all the committee, that, Erwin Mitchell, we hate to see 
you go and will miss you. 

Mr. Mitchell. 

Mr. Mircuety. Thank you, Mr. Chairman. 

First, if I may, I would like to, before I direct my remarks to the 
commander, recognize a man from Georgia that I think has done as 
much for the veterans of Georgia as any man living and that is one 
of your national committeemen, Jim Powers. Jim, raise your hand. 

[Applause.] 

Mr. Mircue.tyi. Mr. Commander, and Bob, I think the statement 
was excellent, but you know much has been said here today about the 
loyalty oath and of course I know the mandate of the American Le- 
gion, of which I am a member and a loyal member, but I am in the 
minority. I do not believe it is necessary and I know that you will 
take this in the spirit with which I differ with you. The right to dis- 
agree is a great right and I know we cherish that within the Legion 
ourselves. 

I challenge anyone to question my loyalty. But I think the loyalty 
oath is unnecessary, it should be eliminated, it should not have 
been there in the first place. The fact that I, myself, running for 
public office, am willing so take in effect a loyalty oath is not the real 
test. It seems to me that a nation either commands loyalty or it 
does not. I think it does this, that when we require in the National 
Defense Education Act, a loyalty oath, we exhibit to a degree an in- 
feriority complex on our part that we would require, becuase tax 
money is being spent, that an American citizen pledge allegiance to 
our Nation. 

It is to me an exhibition of a lack of confidence in our form of gov- 
ernment in which I do not share. 

I trust the American people, the rank and file, that they are loyal. 
And it comes down in my judgment to in sum and susbtance that you 
cannot legislate loyalty. Your form of government must command 
it or elese you do not have it. 

But now let me say, leaving the loyalty oath—and I must say this, 
too, Mr. Commander, that to differ with our distinguished chairman 
is most difficult for me, because I doubt if I have ever on any other 
issue differed with him. My service in the Congress has coal been 
enriched by the association with Olin Teague and the members of this 
committee. Certainly the American Legion and all of the veterans of 
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America have benefited by his leadership and certainly by the work of 
this committee. 

Let me say that during the remainder of the year I will cooperate 
with your most efficient staff as I have in the past. 

I would like to ask one question of your before I close. 

Mr. Yes, sir. 

Mr. MircHe.t. This is on pension legislation. 

The new pension law has not gone into effect. Do you think we 
should have any new pension legislation before we see how this new 
law works out? 

Mr. McKwneauty. I think our position is that we should not have 
a further legislation until this law, which we have supported and did 
support in Minneapolis, at our last convention, is in effect, is put into 
effect, and it does become operative. 

Mr. Mircue tt. All right. Thank you, Commander, and I com- 
mend you for your statement. 

Mr. McKneatzy. Thank you very much, sir. 

[Applause.] 

The CuarrMan. Erwin, I should not answer you but I want to say 
one thing. I do not think it necessary to say grace at the table. or 
necessary that we have a law, but I think it makes us all feel better 
to do it that way and that is just the way I feel about the loyalty 
oath. [Applause.] 

Let me say one other word about this young man who says he never 
disagrees with the chairman. The truth of the matter is he comes 
down to my office and gives me the devil all the time. ‘Don’t do 
this, don’t do that.’”’ Seriously, he has been one of the hardest 
working and one of the most influential and effective young Members 
of Congress that has come to Congress. He has been chairman of a 
omer of special subcommittees and one in particular that we are 
working to set up some kind of an appeals board to give a veteran one 
more appeal. We feel, or a lot of us feel, that there should be one 
more chance. A veteran is the only citizen that cannot get to some 
kind of a court. 

Erwin Mitchell has been the man who has been chairman of that 
committee and has done most of the work on it. I hope we will be 
able to finish it before he leaves this Congress. 

Mr. Saylor. 

Mr. Saytor. Mr. Chairman, I want to join with the other members 
of this committee in commending the national commander for his 
statement. 

There are a few things in his statement where questions have been 
raised in my mind. 

On page 8 of your statement, Commander, the last sentence states: 
“Tt is agreed that the administrative cost on insurance so issued should 
be borne by the policyholders.”’ 

Mr. McKnea.ty. Yes, sir. 

Mr. Sartor. Might that administrative cost not have the effect of 
making this insurance, even though available, unattractive because 
of its price? 

Mr. McKneatty. I think the reason why we propose that the 
administrative cost could be borne without prejudice to the policy- 
holders is because the cost is so trivial. The cost is not very much and 
probably would not form the basis of an objection on the part of any- 
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body who is seeking the insurance, especially in the light of the fact 
this would give them this additional opportunity to get insurance. 

Mr. Sartor. Then on the other matter, the one which the chairman 
has just touched, and that is the matter of a court of veterans’ appeals. 

McKnea.zy. Yes. 

Mr. Saytor. I certainly hope your organization will take this up 
while you are the national commander and have someone look into it. 
| understand that there is some opposition in some sections of the 
country of having a veterans’ court of appeals. 

I would just like to have the fellows come before this committee and 
explain why a man or woman who rendered service to the United 
States in time of war should be deprived of the third facet of govern- 
ment because at the present time we have the executive and that 
allows you to go to the Board of Veterans’ Appeals. If you do not 
like their decision you can come to Congress a some legislation. 
But as to the third branch of government which our Founding Fathers 
set up, namely, our courts, the veteran just cannot get in. 

As just one individual and as one Member of Congress, I am very, 
very deeply concerned with the fact that there are presumptions that 
the Congress has told the Veterans’ Administrator which are being 
disregarded. 

The first is that when a man or woman entered the service they are 
presumed to be physically sound. 

The second is that every reasonable doubt is to be resolved in favor 
of the veteran. 

I have seen cases, and I am sure that your staff has, that so ably 
represent you here in Washington, has seen many cases where they 
will take an isolated statement from a veteran and say that because he 
made that statement to some doctor in the course of his discussion of 
his case that showed he had a condition that preexisted his entry into 
the service and therefore deny service-connected disability. 

Mr. McKnegatty. Yes. 

Mr. Sartor. These are some of the reasons that I feel very, very 
deeply and hope that your organization will take an active interest in 
establishing a court of veterans’ appeals. 

Mr. McKneatvy. I think our general position on that does not 
stem from any animus with the use of courts. Our general position 
on that has been that the further step of judicial review was not an 
absolute requirement in order to obtain the benefits or justice. The 
administrative disposition of the matter was satisfactory and addi- 
tional benefits to the claimant or litigant were not likely to be enlarged 
by judicial review. 

That has been our position on that. 

I think there is no desire on our part to avoid the courts, Certainly 
not that, because we all use them. I, particularly, use them in order 
to make a living. But it has been that additional benefits to the 
claimant were not going to come by judicial review because we do have 
faith in the administrative disposition of the claim. 

Mr. Sartor. I can tell you, Commander, very frankly that I have 
had members of the Board of Appeals discuss cases with me and say 
that they have gone over the record and had they been a member of 
that Board of Appeals they would have come to an entirely different 
conclusion. 

Mr. McKneatty. Yes, sir. 
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Mr. Saytor. And those are the kind of cases that I think we should 
get before the court. 

Now, on the matter which has been brought up here on the loyalt 
oath, might I say to you, Commander, that I have noticed that all 
over the world there is a growing feeling of nationalism and the papers 
speak that it is fine in every other country but in the United States, 

Mr. McKneatty. Yes. 

Mr. Saytor. Heavenly days, what is wrong with us? I just hope 
that your organization can continue to go out and carry the story of 
this country. Let us not be ashamed of the fact that we are Americans. 
[Applause. | 

If we are going to continue to be the bastion of the free world let 
us of the American citizens stand up and say, ‘‘Yes, we are the bastion 
of the free world because we are American. We want everyone else 
to have what we have in America but we do not want to lose what we 
have got in Americ: so that other people can be raised up.”’ [Applause.] 

The CHarrman. Mr. Everett. 

Mr. Everett. Thank you, Mr. Cheirman. 

Mr. Commander, you have made a wonderful statement. 

We, in the Eighth Congressional District of Tennessee, are proud 
of your president of the American Legion Auxiliary, Mrs. Alexander 
Gray-Verra, as we know her. We think actions speak louder than 
words and her record in her hometown of Brownsville, Tenn., and our 
congressional district and work she has done in behalf of the veterans 
of all wars, the work she has done in the State of Tennessee and now 
doing in the Nation speaks for itself. We are certainly happy to have 
her as a constituent of our congressional district and I know she is 
doing a wonderful job in your organization. 

I wish to say that it is a pleasure to serve on this committee and to 
work with members of your staff. They have been most helpful in 
the little over 2 years that I have been with the Congress. 

That is all I have tosay, Mr. Chairman, and thank you. [Applause.] 

The CuarrMan. Mr. Halpern. 

Mr. Haupern. Mr. Chairman, Mr. National Commander, if ever 
a man is worthy of the mantle of national commander of the American 
Legion it is Martin McKneally. He is certainly carrying out the 
fine traditions of the Legion’s leadership. 

I know how proud our outstanding colleague, Mrs. St. George is 
of her outstanding constituent. And we join in welcoming him here 
today. We welcome his views as reflected in the Legion’s program. 
It is a fair, reasonable, and, if I might add, realistic program. 

I join in complimenting the national commander and his staff and 
to commend, if I may, the Legion’s legislative representation. 

I also want to welcome, and I would be remiss if I did not, our good 
Legionnaires from the county of Queens and the many others who 
— ap from New York State and the great Empire State of New 

ork. 

I look forward to getting together with them tonight at dinner, 
which is anticipated. 

And in conclusion, Mr. Chairman, all I can say, as I look around and 
as I listen to the great national commander, is ‘Thank God for the 
American Legion.” 

The Mr. Nix. 

Mr. Nix. Thank you, Mr. Chairman. 
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Mr. Commander, and members of the Legion, the Auxiliary, and 
the delegates from Pennsylvania, and Philadelphia, I-welcome you. 

I was particularly impressed by the comprehensive and impressive 
report. I have not heard one so well put since I have been here. 
Of course that is not a long time. 

I was also very much impressed by the statement in your report 
to this effect: 

The American Legion recognizes the able chairman of this committee, that the 
able chairman of this committee has worked hard and to great effect in curing the 
weaknesses and correcting the defects and integrating the law with reference to 
veterans’ affairs. The American Legion is deeply grateful to him for his interest 
in the disabled veteran and lauds him as a great contributor to the welfare of the 
veteran and by that means the welfare of our country. 


I think that is a well-deserved compliment. I think the chairman 
of this committee has inspired every single member of this committee. 
It has been my experience since I have served here that this committee 
is acutely aware of the ever-increasing economic pressures on the 
veterans of this country and sincerely wishes to do something to 
alleviate the conditions that they face today. 

I am happy to serve on this committee and I am happy to be here. 

One last thing: In your report you further say: 

The American Legion is not unmindful of the high cost of veterans’ benefits 
and it is obvious that many of our current resolutions would require additional 
expenditures of public funds. We have pointed out, however, that the cost of 
veterans’ readjustment and rehabilitation programs is in reality a delayed cost 
of conducting war. 

That I concur in absolutely and it is my belief that the people of 
this committee and the people of this country take the same view 
because it is only a form of appreciation of the great service rendered 
the country in time of peril by the veterans of this country. I 
thank you. [Applause.] 

The CuarrMan. Thank you, Mr. Nix. 

Mr. Quigley. 

Mr. Quiatey. Mr. Chairman, I want to apologize to the national 
commander and the members of the Legion, including especially 
those of the Commonwealth of Pennsylvania for not being able to 
be here on time to hear the national commander’s statement. A 
Member of Congress cannot control the flow of his mail nor the 
arrival of his constituents in his office. 

From a Congressman’s point of view, and this is no reflection on the 
Legion or national commander, one has to put first things first. 
ee a Congressman’s point of view, constituents are first among all 
things. 

Not having heard your statement, I would defer and I think it 
would be better that I made no comment at all. But I do wantto 
say this. It was my privilege and pleasure to attend the congressional 
dinner some two or thes weeks ago and I merely want to say at tliis 
time publicly to you, sir, that I felt the talk you gave on that particu- 
lar evening was one of the finest I ever heard in my entire life. 

Mr. McKneatty. Thank you. [Applause.] 

The Cuatrman. Mr. Flynn. 

Mr. Fiynn. As a freshman Member of Congress I was delighted 
in getting to Washington to be assigned to the Veterans’ Committee, 
I have found that working on the problem of the veteran, particularly 
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working with our distinguished chairman, whom all of us on this 
committee love, has been a very, very rewarding experience. 

I can say that I truly believe that the problems of the veteran are 
receiving good, sincere consideration. though you may not at all 
times get what you want immediately, they are being considered. 

I want to thank the distinguished commander for a very, very 
fine, a very comprehensive and well done statement. ; 

There is one point I would like to see the Legion take a stronger 
stand on and that is not only in opposing the closing of veterans’ 
offices in the various areas of the country, but probably reestablishing 
some of those that have been closed. 

I like particularly the remarks that the only reason for the existence 
of the Veterans’ Administration in the first place is the giving of 
service to the veteran at a local level. Unless we can give the veteran 
in our hometown, the rural areas, and at local levels service there is no 
reason for maintaining the Veterans’ Administration here in 
Washington. 

I believe that too many offices have already been closed and that 
some of those should be opened and I would like to see a little stronger 
stand in that regard by the Legion. 

I congratulate you for a good statement and certainly am happy to 
be here this morning. 

Mr. McKwneatty. Thank you very much, Mr. Flynn. 

he CuarrMan. Mr. George. 

Mr. Grorez. Mr. Chairman, Commander, I really enjoyed your 
statement. It was frank and to the point, as you always are. I was 
glad to hear Judge Mitchell mention the loyalty oath. 

At breakfast this morning with Kansas State Commander, Leo 
Harris, and Don Hurley and Warren McCannish, we spoke of it then. 

I was for repeal of one provision of it but not for repeal of the other 
provision for this reason: 

A number of the faculty in many of our universities are opposing it 
and many universities are not participating. That is stopping the 
education of a lot of our youth, regardless of their reason for it. 

I think we are so far behind in education that we should do every- 
thing we can to promote it. That, in my opinion, would help. 

I think the distinguished gentleman from Georgia brought out a 
good point, I was very happy to hear the comment of our distin- 
guished chairman. We could not have a better one. 

Thank you, Mr. lause.] 

The CuarrMan. Thank you, Mr. George. 

Bill Randall does not have a microphone. Maybe you can talk loud 
enough so they can hear you. 

Mr. Ranpauu. Thank you, Mr. Chairman. 

First, I would like to welcome those Missourians here. I do not 
know if our department commander is here. I look forward to having 
dinner with him tonight. 

Secondly, I will be very brief, Mr. Chairman, it is mighty good to 
see you again, Mrs. Gray. I am sure last summer over in Finmemee 
we enjoyed the visit with you. 

My apologies to you, Mr. Commander. I was better than some of 
the members. I was here half the time. If the last half was’good as 
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the first, mighty fine. I tried to digest some of it. All of it has been 
covered. Some of it might be repetition and part of it might not. 

On page 11, where you give the analysis in the second paragraph 
our colleague Nix, mentioned. Somewhere along the line, if those 
words could be put on a letterhead or some type of publicity that would 
constantly be before the eyes of all the aie ia the country. What 
I am saying here a while back somebody put in different words. They 
said the cost in the budget, one of the biggest items, 70 percent, or 
whatever it is, turned around, whatever it is, the cost of wars, past, 
present, and future. Well, you put it down here in words, that it is 
really a delayed cost of war. I believe if that idea is couched in those 
terms, still these cries of false economy, there is enough patriotism in 
this country to put that to sleep forever, if that is put in those words 
and those ideas. Thank you, sir. 

Mr. McKneatiy. Thank you. 

[Applause.] 

The CuarrMan. Mr. Slack. 

Mr. Stack. I did not obtain that seat directly to the left of my 
chairman because of any seniority. It is because I was late for this 
meeting. 

I want to take this opportunity to say to my chairman, the dis- 
tinguished national commander and you ladies and gentlemen, that 
I apologize for my tardiness and I, too, feel that the constituents back 
home, as Mr. Quigley stated, must come first in these days. Thank 
you. [Applause.] 

The Cuarrman. Mr. Commander, I would like to present the staff 
of our committee to the American Legion. We feel like we have one 
of the finest committee staffs of any committee of the U.S. Congress. 

Furthermore, I would like to invite anyone from the Legion to visit 
our committee and go through the committee rooms, go through the 
offices, read the “ew yl see what we are doing. 

Will the committee staff please stand? [Ap lees] 

Mr. Commander, is there anything further | to you or any one of 
the Legion? 

Mr. McKneatty. I want to take this opportunity, Mr. Teague, 
once again to thank you and all the members of the committee for 
their patience and their kindness and the very laudatory things they 
said about the American Legion and about me as a person. 

I am very, very grateful for everything and I speak in the name of 
the American Legion. I speak for them in gratitude and we reiterate 
that where we can be of help to this committee in its very serious and 
important work you have only to call upon us. 

Thank you very much. 

The CuarrMan. Thank you, Mr. Commander. [Applause.] 

Your Washington staff is of much help. You have a fine group and 
we appreciate them. 

Now, since, Mr. Commander, the chairman gets the last word, I 
want to recognize the Texans who are here, Commander Peters and 
Ward Moody and the gang. Where are you? 

Mr. Commander, we will see you Thursday night. 

The committee will be adjourned. 

(Whereupon, at 11:10 a.m., the committee adjourned.) 
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WEDNESDAY, MARCH 2, 1960 


or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C; 

The committee met, pursuant to call, at 10 a.m. in room 356, Old 
House Office Building, Hon. W. J. Bryan Dorn (acting chairman) 
presiding. 

Mr. Dorn. The committee will come to order. 

We are happy to meet this morning to hear the national commander 
of the Disabled American Veterans, Hon. Bill H. Fribley. We always 
look forward to this session with the national commander of this great 
organization with a great deal of pleasure, an organization dedicated 
to handling the most deserving cases in our Federal population, namely, 
those who have service-connected disabilities. 

Mr. Commander, we are very happy to have you with us this 
morning and look forward to hearing anything you have to say and 
we are glad also to have your able and efficient staff here, too, who are 
always here on the job in Washington all the time. 

I might say that every member of this committee has the utmost 
respect and highest esteem and regard for your great organization. 
We love to have all of the veteran’s organizations before us, but I 
think that it is generally recognized that yours represents those who 
have sacrificed most, I might add that we had a very pleasant. time 
talking to your group in the Roosevelt Hotel and are looking forward 
to ity with the veteran’s organization of the State of Virginia this 
month. 

Now, Mr. Commander, I wish to express for our chairman, who is a 
member of your great organization, and I know personally that he is 
very proud of you, that ,- is very sorry that he couldn’t be here to 
see you. He is down with the flu and you know it is crippling and 
disabling for a limited time. So I am sorry Mr. Teague could not be 
here but we are very glad to have you before the rest of the members of 
this committee. 

All right, Mr. Commander. 
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STATEMENT OF BILL H. FRIBLEY, NATIONAL COMMANDER, 
DISABLED AMERICAN VETERANS, ACCOMPANIED BY JOHN Ef. 
FEIGHNER, NATIONAL ADJUTANT; ELMER M. FREUDENBERGER, 
ACTING NATIONAL DIRECTOR OF LEGISLATION ; AND CHESTER 
A. CASH, ACTING NATIONAL DIRECTOR OF CLAIMS 


Mr. Frisuey. Thank and members of the 
committee. 

My name is Bill H. Fribley and I am national commander of the 
Disabled American Veterans. With me today are John E. Feighner, 
national adjutant from our national headquarters at Cincinnati, Ohio; 
Elmer M. Freudenberger, acting national director of legislation; and 
Chester A. Cash, acting national director of claims, from our Wash- 
ington, D.C., national service headquarters. 

irst of all, on behalf of the Disabled American Veterans, I am most 
sorry to hear of Congressman Teague’s illness this morning, and we 
certainly wish him a speedy recovery. 

The Disabled American Veterans is congressionally chartered and 
our members are veterans of wartime service who were wounded, 
gassed, injured, or otherwise disabled by reason of active service in 
the Armed Forces of the United States or of an allied nation. To 
answer a great need for an organization to assist in solving the prob- 
lems of distressed disabled veterans following World War I the DAV 
was organized in 1920 and was granted a charter by the Congress in 
1932. For years this organization has ‘idinitained a large staff of 
full-time national service officers, assigned to duty in the regional, 
district, and central offices of the U.S. Veterans’ Administration. 

It is believed that the DAV was the first organization to advocate 
the consolidation of all House committees, dealing in proposed vet- 
erans’ legislation, into one Committee on Veterans’ Affairs. A 
present major legislative aim of this organization is to obtain the 
establishment of a Senate Committee on Veterans’ Affairs, patterned 
after your notable committee, and I am pleased to say that the pros- 

iat for the creation of such a Senate group are brighter than ever 
ore, 

During the remainder of my term as national commander, I hope 
to drive home to the American people and their elected representatives 
two important facts about‘the Disabled American Veterans: the first 
is the essentially and necessarily conservative nature of our organiza- 
tion, and the second is the very modest and meritorious nature of our 
requests in behalf of this Nation’s war disabled and their dependents. 

ecause of the necessity that has been forced upon us to fight for 
the continuation of benefits already awarded to those whom we serve, 
and to obtain much needed increases justified by the ever-upward 
spiral of the cost of living, some persons and groups have seen fit to 
classify us in the ranks of “big spenders” and “welfare staters’’ in 
furthering ever-increasing Government expenditures and the sociali- 
zation of the Nation’s economy. 

This, of course, is completely untrue and such charges discredit the 
intelligence and discernment of the critics. It is our firm opinion that 
veterans benefits constitute a proper charge to the cost of war, and 
this is especially true of service-connected benefits. 
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The disabled veteran, dependent as he is upon his disability compen- 
sation, is on a relatively fixed income. He is among the very first to 
be hurt by any Government spending which is on an inflationary level. 
He does not need to be a skilled economist to figure out the effect of 
on the purchasing power of his compensation 
income. He has only to check his dinner table and pocketbook. 

The growing emphasis in America today on economy in govern- 
ment may perhaps serve as a brake on the spiral of inflation which has 
gripped this Nation and its economy in recent years. We believe 
that this trend is sound and that it is good for America’s disabled 
veterans. Men and women who have sacrificed parts of their bodies 
or minds or health in the wartime defense of this Nation and its wa 
of life are most certainly not likely to advocate the mortgaging throug 
internal action of the way of life that they fought so long and so hard 
to protect against its external foes. No, the BAV does not stand for 
big spending. We do not stand for unlimited welfare measures. The 
DAV. represents the wartime disabled, their widows and orphans. 
For them we ask only modest and just compensation for sacrifices 
made in defense of our country—compensation necessary and vital 
for his adequate rehabilitation and their financial security. 

I have called our goals for compensation for the Nation’s war 
disabled ‘“‘modest’’ while certain opponents have termed even present 
benefits ‘‘too generous,’’ or so implied. Who, then, is right? Let us 
look at a few simple facts and figures in an effort to determine just 
where the disabled veteran stands today—to see just how well he and 
his family are being taken care of by the Nation for which he sacrificed 
so much to defend. 

As you know, the compensation of all disabled veterans, once 
service-connection is established, is computed from a standard rating 
schedule on the basis of degree of service-connected disability. The 
schedular evaluations range from 10 to 100 percent, with 
special statutory awards for certain conditions, and with higher rates 
of compensation authorized for the most seriously incapacitating 
disabilities. Dependency allowances are also provided for chose cases 
rated 50 percent or more. While some who are connected with the 
allocation of disability benefits have some specific areas of disagree- 
ment with the governing rating schedule, it is generally agreed that 
the system employed is an effective and equitable method of resolving 
— evaluation issues, many of which are complex and difficult 
indeed. 

Let us take a close look at the schedule as it applies to a wartime 
veteran, with wife and three children, who is rated 100 percent for his 
service-connected disability. In addition to the basic $225 monthly 
he will receive $62 monthly for his wife and three children. In other 
words, he is awarded slightly over $3,400 a year, and this, please bear 
in mind, is for a totally disabled war veteran who is “on the shelf” 
industrially due to war disablement. Out of his compensation pay- 
ments he must maintain shelter for himself and family, pay the grocer 
and butcher, medical bills, and all the innumerable other bills incident 
to a family of five. If the opponents of veterans benefits were in like 
circumstances one wonders their views in some areas would not 
undergo a change. 

Still on the subject of the 100-percent, wartime-service-connected 
veteran and his family, it will be noted that the Sales Management 
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Survey of Buying Power, a standard and accepted reference publica- 
tion on national incomes, states that the average effective buying 
income of a family in the United States is $6,005 per year, more than 
76 percent higher than in the case of the totally disabled veteran. 
According to the figures presented in the above-mentioned sales 
management survey our veteran is in the lowest one-third of our 
entire economy from the point of view of total, annual, effective 
buying income. From our own experiences with the costs of support- 
ing a family it will be seen that a 100-percent, wartime-disabled veteran 
with wife and three children is actually at a bare subsistence level 
living on an income of $3,400 per year. We do not need a lot of 
graphs and charts to know that to be a fact. 

Frankly, I cannot possibly believe that anyone who actually knows 
what he is talking about and is making any effort to be honest about 
the matter can term the amount stated above, under the circum- 
stances cited, as even “adequate,.’’ much less ‘“overgenerous.” Let 
us think for a moment, not about all of the more than 2 million 
disabled veterans and their families, but about a single individual, 
his wife and three children. 

He is a man just exactly like everyone else, except that he has been 
disabled in the defense of his country. His expectations in life are, 
or were, the same as others. His goals and ambitions for himself and 
family are, or were, no less real and important. Certainly, he has no 
less right to expect a decent life for his family than the rest of the 
Nation. He too, wants to see his family enjoy a few of the niceties of 
life. He wants to see them “get some place.’ He wants to leave 
them decently provided for after his death. Take the matter of 
insurance. Because of his total disability he is almost certainly not 
insurable. Even veterans with much lower percentage ratings of dis- 
ability experience great difficulty in obtaining commercial insurance 
and, if they are successful, must pay substantially higher premium 
rates, and the same applies to automobile insurance. 

If disabled veterans are able to work at all they must compete in the 
open labor market and often, to obtain employment, must settle for 
reduced pay. The number of jobs for which a disabled veteran can 
qualify is severely limited. Obviously, the disabled veteran is at a 
competitive disadvantage and, even though he can handle the duties of 
a particular job perfectly well, or sometimes perform in a superior 
manner, disabled veterans, job for job, make much less money than 
the average. 

Since 1941 disability compensation has been increased 95 percent, 
as compared to an 145 percent increase for the average per family 
effective buying income. The Consumer Price Index, which stood at 
62.9 in 1941 now stands at 123.7—more than doubled. The purchas- 
ing power of the dollar (expressed in terms of 1947-49, the accepted 
standard) stood at 176.1 in 1941. Today it is only 81, less than half of 
what it was then. You can see clearly the situation in which our 
totally disabled war veteran finds himself, through no fault of his, and 
all this in a time of national prosperity the like of which the world has 
never known. 

The DAV does not propose that disability benefits be increased by 
the nearly 80 percent that would be necessary to bring the totally 
disabled veteran’s income up to a par with the national average. We 
do, however, urge that it is time the Congress takes steps now to 
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rectify this very grave inequity, as pointed out above, and take other 
steps to enact into law beneficial legislation in certain other impor- 
tant areas as outlined for ready reference in the supplement to this 
statement. 

Before leaving the subject of compensation I wish to request your 
committee to urge the Veterans’ Admimistration to effect a change in 
its claims statistics reporting procedure that we feel is an injustice 
to those receiving compensation for service-connected disability. To 
lump “‘compensation and pension’’ in the reporting for budgetary and 
other purposes reacts to the disadvantage of the wartime-disabled in. 
seeking new legislation in the field of compensation, for the cost of 
“veterans benefits’ could and probably does loom large in discouraging 
the Congress to pass legislation of the character in which we are pri- 
marily concerned. This matter has been taken up with the VA by 
the DAV but so far without result. In the interest of accuracy and 
equity we request your cooperation now. 

Attached to this statement and as an integral part thereof may I 
ask that all members of this committee study most carefully the ap- 
pendix referred to above, in its entirety. It lists the group of DAV- 
endorsed bills that have been adjudged by this organization as de- 
serving of maximum priority. These “top priority’ bills are as 
follows, as I will read from the appendix. 

H.R. 3508: To increase the disability compensation payments for 
service-connected disabilities in certain rating categories, the principal 
feature being an increase of $25 monthly in the schedular 100 percent: 

roup. This modest bill is a “must”? with the DAV and is ranked 
Yo. 1 on our program. 

H.R. 113: The purpose of this bill is to attain a degree of per- 
manency and stability in the matter of service-connections through 
prohibiting the severance of a service-connection in effect 10 or more 
years, except for fraud. This bill is the result of many painful years 
of experience with the “on again, off again” attitude of some VA 
rating officials who have used “opinion” basis of- severance in 
numerous instances instead of exercising such action solely upon 
“clear and unmistakable error’ as provided by law and regulations. 

A service-connection in effect for 10 or more years has almost cer- 
tainly been the subject of scrutiny by rating boards of the VA any- 
where from 2 to 10 or more times’through the years, and if clear and 
unmistakable error was not considered apparent on those occasions 
then any reversal now would seem to involve some element of opinion 
and personal judgment on the part of the rating officials last seeing 
the case. HR. 113 is a most meritorious piece of legislation and it 
would not require an appropriation, if enacted into law. 

H.R. 9591: This bill provides for the judicial review of decisions 
rendered by the VA Board of Veterans’ Appeals. As it is now, the 
decisions of the above-mentioned group represent final determinations, 
thereby making the VA “‘judge and jury’”’ up and down the line. The 
members of rating boards and of the VA appellate agency are all VA 
employees and H.R. 9591 would simply make available to dissatisfied 
veterans the recourse that is available to the public generally in their 
dealings with other Government agencies. 

H.R. 282: A bill to “freeze” the VA rating schedules and permit 
amendments and extensions to be made only with congressional 
approval. This proposal grew out of our long experience with the 
51343—60-—_4 
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VA in its attempts to “downgrade” seryice-connected veterans 
through the promulgation of extensions to the schedule which, if 
approved and placed into effect, would have a most unfortunate 
affect on large numbers of those whom we serve. Your committee, 
with the valued assistance and understanding cooperation of the 
chairman and professional staff, played an important part in pre- 
venting certain proposed schedular changes that have been initiated, 
from going into effect. There was also worked out an arrangement 
whereby the future proposals for change would be reviewed in 
advance by both the committee staff and the claims experts of the 
major veterans’ organizations. This is mdeed a protective step 
forward but we still feel that the solution of the difficulty and its 
inherent dangers is for the Congress to pass H.R. 282 and thus 
insure that only changes to the schedule of unquestioned merit and 
necessity will be seriously advanced and adopted. 

H.R. 278: This bill would invoke a conclusive presumption of 
service connection for a disability shown in service after the first 90 
days of such service. Under the World War Veterans’ Act, 1924, 
as amended, there was a conclusive presumption of soundness pro- 
vision and if a condition was noted in service but had not been noted 
and recorded as present at enlistment the VA granted service 
connection. 

The Economy Act of March 20, 1933 (Public Law No. 2, 73d 
Cong.) changed this provision and put into effect a rebuttable sound- 
ness of condition. at enlistment provision which has been far from 
satisfactory and has been an important reason for the lack of uni- 
formity in VA rating decisions and the criticism resulting therefrom. 
H.R. 278 would not go as far as did the former World War Veterans’ 
Act in this regard but would merely hold that if a disability of some 
chronicity or permanence (and not purely a transitory condition) is 
not noted within the first 90 days thereafter but does show up later 
while the veteran is still in service the establishment of service con- 
nection will be conceded. This would not include patent defects 
such as amputation of a finger that preexisted enlistment, or other 
such obvious defect that was missed by the examiners. 

H.R. 9590: This proposal could continue 100 percent hospital 
ratings until final and complete discharge from the hospital. It 
san prevent reduction bemg made in such a rating where the 
veteran has not been fully discharged but has merely been granted 
a CBOC (completion of bed occupancy care) discharge 

H.R. 9594: This bill would enable a service-connected veteran who 
also has sufficient impairment present from all causes, regardless of 
service origin, to qualify for a permanent total rating for pension 
purposes, to receive the full amount of his compensation benefits 
and also a portion of the pension otherwise payable, computed under 
a formula. The formula involves a deduction of the compensation 
evaluation from 100 percent, thus, for example, a veteran rated 10 
percent for compensation purposes and with other far more serious 
non-service-connected conditions rendering him permanently and 
totally disabled, would receive the full amount of his compensation 
($19 monthly on a 10-percent rating) and 90 percent of the pension 
payable for the PT pension determination. 

eterans compensated for service-connected wartime disabilities 
naturally have an understandable pride in their special classification 
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and they should not have to waive their compensation rights in order 
to receive the greater pension benefits; nor should they have to forgo 
all of the pension benefits otherwise payable to continue on with the 
lesser service-connected compensation payments. 

H.R. 9504 will straighten out the situation to the satisfaction of all 
concerned, it is believed, and, at the same time, protect the Govern- 
ment in every way. 

Another bill accorded top priority by this organization is H.R. 283 
but it was passed by the House during the first session, along with 
other DAV-supported measures, H.R. 268, 270 and 5996, and these 
bills are now before the Senate Finance Committee. Two other bills, 
H.R. 7211 and H.R. 7903, of great importance to many veterans, 
were reported out by the Committee on Veterans Affairs prior to 
adjournment of the first session but were not voted on and were held 
over for action in the second session. 

There are also set forth in that appendix the H.R. numbers and 
subjects of certain other very important bills that are before your 
committee and which have the earnest and unqualified support of the 
Disabled American Veterans. We commend these measures to your 
sympathetic and favorable consideration. 

In conclusion, | wish to thank you on my own behalf and for the 
entire organization I represent, and to say that if there are any ques- 
tions the committee desires to ask at this time, I, or my staff members 
will endeavor to answer them to the best of our ability. 

Thank you again for your kind attention. 

The following bills, in addition ‘to our “top priority” group men- 
tioned above, are listed numerically. All are endorsed by the Disabled 
American Veterans and all are pending before the Committee on 
Veterans’ Affairs awaiting what we hope will be favorable considera- 
tion: 

H.R. 274. Eliminates the 60-year age restriction as to waiver, etc., 
total disability, in the National Service Life Insurance Act. 

H.R. 275. To invoke a consclusive presumption of service connection 
as to death if the veteran at time of death had a 100-percent rating 
for service-connected disability. 

H.R. 279. To provide a 2-year presumptive period as to service 
connection for malignant tumor (cancer). 

H.R. 280. To provide a 2-year presumptive period as to service 
connection for psychosis. 

H.R. 281. To bring the reinfection type of tuberculosis under the 
ga provisions as now enjoyed by other types of active tuber- 
culosis. 

H.R. 930. To authorize dependency allowances on all service- 
connected compensable ratings and not just the 50-percent and 
higher rates, as at present. 

H.R. 931. To reimburse State workmen’s compensation fund 
where veterans with service-connected compensable disabilities die 
or are injured in covered employment. (This would encourage the 
hiring of such disabled veterans by private employers by relieving 
them of the fear of liability in cases of accident on-the-job). 

H.R. 2767. To provide a 10-percent increase in the education and 
training allowances and to increase by 10 percent all rates of sub- 
sistence allowances, and all ceilings upon the combination of subsis- 
tence allowances and compensation. 
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H.R. 3751. To increase the service-connected death compensation 
to a parent from $75 monthly to $125 monthly. 

HR. 3752. To increase the Federal grant to State Veterans Homes 
from $700 annually to $1,000 annually for each veteran so maintained. 

H.R. 3753. To exclude as income for pension purposes the proceeds 
of commercial life insurance policies in amounts not in excess of 
$10,000. 

H.R. 3755. This bill would permit reelection on the part. of a sur- 
vivor as to the type of service-connected death benefit desired, i.c., 
whether death compensation or dependency and indemnity compensa- 
tion. Under the present law only cne election was permitted and, in 
some instances, this has been detrimental to the interest of the 
survivor. 

H.R. 4304. To amend the National Service Life Insurance Act to 
provide another $5 per $1,000 total disability income protection to 
certain veterans holding policies under the above-mentioned (NSLI) 
Act. 

H.R. 4305. To provide a 1-year period to enable certain veterans 
to apply for national service life insurance. 

HR. 4306. This bill would provide educational assistance for the 
children of persons who die as the direct result of armed conflict 
or while engaged in the performance of extra-hazardous service 
(including service under conditions simulating war) during the period 
after January 31, 1955, and before the end of compulsory military 
service. 

H.R. 4582. This bill would provide educational assistance to 
children of veterans rated permanently and totally disabled by reason 
of service-connected disease or injury and are tuhs unable themselves 
to benefit from the education and training provisions of existing law. 

H.R. 5551. To extend to certain veterans of World War I the right 
to obtain an automobile, as now authorized under specified conditions 
of law in the cases of veterans of World War II and the Korean 
conflict. 

H-R. 5843. To extend the delimiting. date for obtaining vocational 
rehabilitation and educational benefits where the veteran was pre- 
vented from taking advantage thereof by reason of active military 
service in the Armed Forces. 

H.R. 6139. To waive the application limitation as to retirement 
benefits under the Emergency Officers’ Retirement Act. 

H.R: 9592. To provide statutory awards of $67.:monthly to former 
prisoners-of-war who were held by the enemy in such status for 6 
months or more. 

H.R. 9593. To increase the presumptive period for service-con- 
necting multiple sclerosis to 7 years. 

H.R. 10123. To permit for 1 year the granting of national service 
life insurance to veterans with service-connected disabilities, and to 
permit for 1 year veterans with service-connected disabilities less than 
total to obtain disability income protection under national service 
life insurance (NSLI). 

Mr. Dorn. Thank you, Mr. Commander, for a very excellent state- 
ment. I would like to say again that Mr. Teague is sorry he could 
not be here due to illness. 

Are there any questions from any members of the committee? 

Mr. Haley of Florida? 
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Mr. Hater. Mr. Chairman, I would like to comment briefly, if I 
may, to the commander. I’m sure:all of the members of this com- 
mittee join in the expression that was made by the acting chairman 
of this committee this morning as to the high regard in which we hold 
your organization. Your chief objectives throughout the time that 
I have sat on this committee, have followed along the lines of assistin 
your disabled comrades which I think is a commendable attitude an 
which of course is what your organization was chartered for in the 
first place. 

I disagree, just a little bit, Mr. Commander, with one. statement 
that you made when you kind of inferred that the veterans’ program 
is a large program, a costly program. I wouldn’t care, and I don’t 
think that the other members of this committee would care how large 
that program was or how costly it was and I think that would have 
very, very little bearing on the decisions of this committee. 

I think our chief responsibility here is to take care of the disabled 
veteran regardless of the expense involved. We are-spending moneys, 
I think, needlessly in other programs and unfortunately I think the 
Congress and maybe some members of this committee have not given 
due thought and consideration to what the effects of a continuous 
spending program are, which, of course, bring about a long inflation 
and depreciate the value of the dollars which the disabled veteran has 
been able to accumulate; and the rat race, so to speak, of trying to 
raise this money in the proportion to the cost of living is only one of 
the answers or rather one of the problems that we have here. 

I think it is the responsibility of the Congress to take into considera- 
tion the fact that we ought to protect and establish a sound dollar, 
because what you are doing is bringing about a situation where, as the 
cost of living in other things rise, you are being left a little bit more 
behind all the time and if the Congress would adopt the policy where 
we would have a sound dollar and where you would know what your 
benefits would be, I would be in favor of raising all of those benefits to 
the point necessary to maintain a disabled man and his family in the 
way that he should live. ‘ 

I want to add that I am glad you have made this statement here and 
have brought out all of these facts such as, for instance, the percentage 
rise in the disability compensation, that a lot of people think that from 
1951 there has been an increase of 95 percent. That is true, but that 
doesn’t take care of the situation at all. 

I think you are on firm ground here.’ I think, and I hope that some- 
where along the line the Congress will recognize its responsibility, fiscal 
responsibility, not only to the Nation, but to the veteran himself. 
Let’s study this thing down and get the veteran to where he doesn’t 
have to be coming back here every so often and pointing out to us the 
decrease in purchasing power. Even if he has been able to accumulate 
something, actually while we are giving him something on one hand 
‘we are taking something away from him on the other. 

I again want to reiterate, Mr. Commander, and Mr. Chairman, 
that I join with-you heartily m the statement that you made about the 
fine reputation that this organization has before this committee. 
Thank you, Mr. Chairman. 

Mr. Fristey. Thank you, sir. 
Mr. Dorn. Mr. Boykin? 
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Mr. Boykin. I just want to say that I agree with everything the 
gentleman here said. _ I think you made a wonderful statement. I am 
all for it. I have been here just about a quarter of a century and J 
voted for everything the veterans ever wanted, and not only for the 
disabled but the other ones too, because I think if it had not been for 
men like you and all of our veterans, we would not have anything. 
God bless you. I am with you 1,000 percent. 

Mr. Dorn. Mr. Teague of California. 

Mr. Teacue of California. I would like to compliment the com- 
mander and say this further, that I have only been on this committee 
for 6 years, but I think I am correct in saying that I have without fail 
voted for every request, for every. bill backed by the DAV which has 
come before this committee. 

I do differ with some of my colleagues on this committee, but I 
think not with you. Some of the other veterans organizations do 

t a little cross at me sometimes because I am not a pension man. 
= am a compensation man and I don’t think we have done enough for 
those who are disabled. 

_ I agree with your statements and compliment you on the manner 
in which you have presented them. 

Mr. Fristey. Thank you, sir. 

Mr. Teaaue of California. I think further we should never lose 
sight of the big distinction: between pensions and compensation. 

. Frrstey. Thank you. 

. Dorn. Thank you, Mr. Teague. 

. Fino? 

. Frno. I have no questions. 

. Dorn. Mr, Adair? 

. Aparr. I have no questions. 

. Dorn. Mr. Baring? 

. Barina. I have no questions. 

. Dorn. Mr. Everett? 

. Evererr. Mr. Commander, I do want to compliment you on 

our fine statement. Your organization is held in very high esteem 

in Tennessee, my home State. I am happy to see with us, back in the 
audience, Bernard R. Jordan, sage service officer for Tennessee. 
He has done much in the furthering of your organization in Tennessee, 
and we are certainly proud of him sie 5 happy he could be here today 
to hear your testimony. That is all I have. 

Mr. Frisuey. Thank you. 

Mr. Dorn. Mr. Slack? 

Mr. Stack. No questions. 

Mr. Dorn. Mr. George? 

Mr. Groree. I want to congratulate you on your excellent state- 
ment. My good friend from California indicated there might be 
some differences among the committee members on some measures, 
but I know of none between any of us on those advocated by the DAV. 

Thank you very much. 

Mr. Frisiey. Thank you, Congressman. 

Mr. Dorn. Mr. Quigley? 

Mr. I have no 

Mr. Dorn. Mr. Flynn? 

Mr. Fiynn. I have no questions. 
Mr. Dorn. Mrs. Rogers? 
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Mrs. Rocsrs. I am very sorry I was not here earlier to be able to 
hear all of your fine statement, Mr. Commander, but I think you 
know how I feel about your special little group, and above all, for 
the courage that you show day after day in the so-called peacetime, 
as well as war, which is a post inspiration to us. Do not let us lose 
sight, anyone, lose sight of the fact that most of you are in constant 
pain as you go about your duties just the same as if you did not have 
an ache ora pain. Iam so sorry that the amputees have lost Charles 
McGonegal, who was particularly interested in the American Legion 
and went about showing double-hand amputees how they could learn 
to use the so-called hooks. 

He was a great inspiration to all of us. 

Would you please let me know if there is any way in which I can 
help you because I certainly want to help, and I voted for the so-called 
medical bill last year because certain of your people would get more 
under that than they would under the present legislation ensll I think 
we ought to do something to increase the present legislation. 

I want to say that you have a very fine staff with you, and they 
are a great credit to you. I do have a very sincere admiration for 
you and a great deal of gratitude. Thank you. 

Mr. Frisiey. Thank you, ma’am. 

Mr. Dorn. Mr. Haley? 

Mr. Hauey. Mr. Chairman, may I be recognized again. I apol- 
ogize for taking up so much of your time this morning. 

Mr. Commander, in your presentation, you asked that in budgetary 
matters compensation and pension be divided in the budget itself. 
I think that is a fine suggestion and I hope that not only the VA will 
take some notice of that, but I hope that this committee, insofar as 
they can, will do something about that, because I think it would be 
rather surprising to the American people if they knew how little of 
this huge sapeullionee; and a lot of people call it a huge expenditure, 
for veterans benefits, are actually going to the man who suffered the 
disabling wound and so forth of war. 

I think it is a fine suggestion and I think that it would be well that 
not only the Veterans’ Administration take some notice of that but 
this committee should also take due notice of it and take whatever 
action is necessary to see that that is established, if possible, as a 
separate budgetary matter. 

Mr. Dorn. Thank you. 

Mr. Commander, I would like to say that IJ, too, think you made 
a very excellent statement and I appreciate, personally, your bringing 
this to the attention of the committee and to the American people, 
that is, that on the average your men are receiving less than they 
would have made otherwise if they had not been wounded. 

In addition to having suffered the incapacity and inconvenience of 
having been wounded and having a loss of limb or limbs, you are 
receiving less today than you would have made had you not been 
wounded. It is rather tragic and certainly that should be forcefully 
brought to the attention of the American people because such inflation 
is a terrible thing. 

It hurts hae 3 like you more than anybody else. You have to 
pay the bills for the selfishness of a lot of others. 

Are there any further‘comments or questions? 
Mrs. Rogers. May I make a further statement? 
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Mr. Dorn. Yes, ma’am. 

Mrs. Rogers. I do not believe you will want to answer this, but 
I am so firmly and strongly of the opinion there are thousands and 
thousands of men who ought to be considered as service connected 
but who never have been. For instance, take the mental cases, the 
men who have gone into mental hospitals, they cannot fight for them- 
selves; they cannot fight their claims, and a good many of them 
have died without establishing service connection. Unfortunately, 
there is some hesitance there, but certainly it is a very tragic thing to 
see these men left helpless and to realize there is more than a very 
strong possibility that they could be service connected and that is 
true with many of the claims of your people, such as your people who 
have diabetes, the Veterans’ Administration gives them nothing but 
a pittance for diabetes. 

You know the expense of providing for proper care for them, and 
I hope that sometime before I die that that and other ratings will be 
rectified. I think they are extremely cruel and I think particularly 
today in their ratings. 

I do not want: you to answer that, but I am still of that opinion, 
Mr. Chairman. 

Mr. Fristey. Thank you, ma’am. 

Mr. Dorn. Mr. George? 

Mr. George. Mr. Chairman, I think it might be well for the 
commander to state for the record, for the benefit of each member of 
the committee, where his home is. 

Mr. Frisiey. I would be most happy to. I am from the great 
State of Kansas and am certainly very proud of it. 

Mr. nee: Just as we suspected. 
Mr. Teague of California. That is a surprise. 

Mr. Dorn. And, Mr. Commander, we are proud of Mr. George, 
who is doing a very splendid job on the committee and in the Congress 
and we are very happy, of course, to have him with us. 

Mrs. Keer. He is a good influence. 

Mr. Dorn. You really should have introduced the.commander to 
the committee. 

Mrs. Kez. He is very modest, isn’t he? 

Mr. Dorn. Yes, he is. 

If there is nothing further, Mr. Commander, we appreciate your 
coming and we thank you and your staff. 

The committee will go into executive session. 

(Whereupon, at 10:50 a.m., Wednesday, March 2, 1960, the com- 
mittee went into executive session.) 
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THURSDAY, MARCH 10, 1960 


Hovse or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 


The committee met, pursuant to call, at 10 a.m., in room 356, 
Old House Office Building, Hon. Olin E. Teague (chairman) presiding. 

The CHAIRMAN. It is a pleasure to meet this morning to hear the 
national commander of the AMVETS, and it is a pleasure to have 
with us Congressman Sidney Yates, of Illinois, who is on the Appro- 
priations Subcommittee for Veterans’ Benefits. 

Sidney, we, of this committee, appreciate the work you have done 
for the veterans as a member of that Appropriations Subcommittee. 


STATEMENT OF HON. SIDNEY R. YATES, A U.S. REPRESENTATIVE 
IN CONGRESS FROM THE STATE OF ILLINOIS 


Mr. Yates. Thank you very much, Mr. Chairman, I am privi- 
leged to be here this morning and to introduce the national com- 
mander of the AMVETS, Mr. Harold T. Berc, of the Ninth District 
of Illinois. 

Commander Bere has been an active leader in AMVETS since 
1945 when he was elected commander of Greater Chicago Post No. 
1. Commander Bere assumed his office as national commander of 
AMVETS on October 1, 1959. 

He has held many local, State, and National offices since that time, 
including commander of the Cook County council, national executive 
committeeman, chairman of the Americanism committee, chairman 
of the national housing committee, founder and chairman of the 
naspnet speakers’ bureau, and chairman of the international affairs 
council. 

In 1957 he became vice president of the AMVETS National 
Service Foundation. 

Commander Berc has represented AMVETS at many national and 
international conferences, such as the National Citizens Commission 
for Public Schools; all American conference to combat communism; 
Association of the United Nations; General Assemblies of the World 
Veterans Federation at Brussels in 1955, and at Berlin in 1957; and 
has been a regular member of the American Council of the World 
Veterans’ Federation. 

Commander Berc is an attorney, and he is a member of the Chicago, 
American, Decalogue and Seventh Federal Circuit Bar Associations. 

He is also a member of the Chicago Press Club, the City Club of 
Chicago, the Chicago Council on Foreign Relations, and the Chicago 
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Natural History Museum. He serves as a member of the law and 
order committee of the Chicago Committee on Human Relations. 

Serving in the Navy during World War II, Commander Bere holds 
the Bronze Star Medal for meritorious service in action, during the 
Battle of the Philippine Sea. He served aboard the battleship 
Washington, during the Guadacanal sea battles, and aboard the 
Cruiser Reno in central Pacific actions until that ship was torpedoed 
in November 1944. After 244 years of sea duty he became assistant 
training officer of the Naval Officers Tactical Radar School in Holly- 
wood, Fla., where he also participated in drafting a post curriculum 
in tactical radar for use in naval schools. He was released to inactive 
duty in December 1945. 

Cetnaindias Berc has received many national awards in recognition 
of his contribution to the Nation and to AMVETS. He was edu- 
cated in Chicago public schools, studied at Northwestern University, 
and was graduated from De Paul University College of Law in 1937. 

_ I want to express my gratitude, Mr. Chairman, to you and to the 
committee for giving me this opportunity to introduce Commander 
Bere, and to appear before this committee. We, in Chicago, are very 
proud of Commander Bere, and the fine war record he has had, and 
the record he has made since having been separated from the service. 

Thank you very much, Mr. Chairman. 

The CHarrman. Mr. Haley. 

Mr. Hatey. Mr. Chairman, may I say that while the gentleman 
from Illinois has expressed his pleasure at what a fine commander this 
distinguished gentleman is, and what a fine outstanding man he has 
been, I want to say, Mr. Chairman, that he, too, the commander, in 
turn, should be proud of the representation he has here in the Con- 
gress, because he has one of the finest and one of the most distinguished 
members of our party representing him. 

Mr. Yates. You are very kind and very gracious to say that, 
Mr. Haley. I want to thank you. 

Mr. Mrrcnett. May I concur wholeheartedly with the comments 
of Mr. Haley? 

Hi Yates. Thank you very much, Mr. Mitchell, it is very kind 
of you. 


STATEMENT OF HAROLD T. BERC, NATIONAL COMMANDER, 
AMVETS; ACCOMPANIED BY JOHN R. HOLDEN, NATIONAL 
LEGISLATIVE DIRECTOR, AND P. E. HOWARD, NATIONAL 
EXECUTIVE DIRECTOR 


Mr. Berc. Mr. Chairman and members of the committee, I should 
certainly be remiss if I did not remark on the quite satisfied feelin 
of the constituency of Congressman Yates in the Ninth Congressiona 
District in which I reside, and their pleasure in having him as their 
congressional representative, and in the remarkable public service 
which he has offered to the people of this district during his time of 
service. 

Of course, I am personally grateful for his offering on my behalf this 
morning. 

Now, Mr. Chairman, I should like to present two members of my 
staff who are with me this morning. Each of them, while profession- 
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ally associated with veterans’ activities, are deeply responsive to the 
needs of the veterans in their own invidivual capacities as veterans, and 
as citizens. 

May I present my national executive director, P. E. Howard, who 
is seated here on my left, and my national legislative director, John 
R. Holden, who has offered remarkable service to us in the advance- 
ment of our programs. 

May I also, Mr. Chairman, call to your attention the fact that 
seated in the audience are service officers serving AMVETS, serving 
veterans, from all parts of the country. They gathered here earlier 
in the week for the purpose of a conference, and have joined with us 
today during the course of this presentation. 

I know that it is a practice for the committee to hear the reports of 
the national commanders of the major veterans’ organizations, how- 
ever, | would like to emphasize my deep personal pleasure in being 
here this morning is more than routine but is quite decisive. I am 
deeply appreciative of this opportunity to present for your considera- 
tion and information the highlights of AMVETS’ 1960 legislative 
program. The constructive efforts of this committee, under the 
guidance of its distinguished chairman, the Honorable Olin E. Teague, 
to perfect a sound structure of benefits for the Nation’s veterans have 
earned the approbation of all Americans. 

We of AMVETS are especially greateful for your successful action 
in providing a realistic non-service-connection pension law for veterans 
of all wars. 

Thousands of World War II and Korean widows and children can 
now qualify for pension as a result of your efforts during the Ist 
session of this 86th Congress. To express AMVETS sincere thanks, 
I have been commissioned to bring the following resolution, unani- 
mously adopted by the most reeent AMVETS National Convention, 
to your attention: 

Whereas the Congress of the United States passed and the President approved 
Publie Law 86-211, a bill to modify the pension programs for veterans of World 
Wars I and II and the Korean conflict, and their widows and children; and 

Whereas AMVETS has long advocated the philosophy contained in this law— 
that of more realistically relating the amount of monthly pension payments to 
the degree of financial need that exists; and 

Whereas this measure eliminates a longstanding inequity by making World 
War II and Korean conflict widows and children eligible for pension on the 
same basis as the survivors of World War I veterans: Now, therefore, be it 

Resolved, That the Committee on Veterans’ Affairs and its distinguished chair- 
man, the Honorable Olin E. Teague, be highly commended for introdueing and 
causing to be enacted into law the sound and ejuitable pension program contained 
in Publie Law 86-211. 


It is a decided pleasure for me to bring this resolution to your 
attention, and I should like to add my personal thanks for this out- 
standing contribution to the benefit structure. 

AMVETS, as you know, is an organization made up exclusively of 
World War II and Korean conflict veterans. We were organized 
in 1944 and granted a congressional charter in 1947. 

During our brief existence we have attempted to pursue a sensible 
and reasonable course in our legislative objectives. We have practiced 
and will continue to advocate the philosophy that the benefit program 
for veterans must necessarily merit the respect and approval of the 
American people. AMVETS has never been reluctant to oppose 
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those benefits that were not in the best interests of the Nation. By 
the same token, we have defended and will continue to defend the 
hard core of legitimate veterans’ benefits. 

Basically, the program should include: 

(1) Adequate compensation payments for men disabled in 
service and the survivors of those who died as the result of service- 
connected disabilities; 

(2) Hospitalization and medical treatment for service con- 
nected disabilities; 

(3) Adequate opportunity for readjustment to civil life follow- 
ing military service; 

(4) Hospitalization for the treatment of non-service-connected 
disabilities when financial need is apparent, and a bed is available; 

(5) Non-service-connected pensions with need, unemploya- 
bility, and disability at the fundamental tests to be met; and 

(6) Special assistance, including existing priorities and prefer- 
ences in obtaining suitable, gainful employment. Within this 
general framework, there are certain specifics that require further 
attention. 

F COMPENSATION 


We of AMVETS believe that much remains to be accomplished in 
the area of service-connected compensation. Our primary concern 
is for the special needs of the seriously disabled. ‘The Congress has 
on occasion recognized these needs by passing appropriate legislation. 
H.R. 268 and H.R. 283, passed by the House of Representatives, and 
awaiting action by the Senate Finance Committee, are prime examples. 

H.R. 268 authorizes a statutory award of $47 monthly for bilateral 
deafness. H.R. 283 would grant to a veteran who has lost an eye as 
well as an arm, a $47 statutory allowance for each such loss. The 
present law limits payment to one monthly award of $47 for this 
combination of tragic liabilities. 

Further recognition of the seriously disabled veterans’ special needs 
has been given by this committee in reporting H.R. 7211 in the first 
session of this Congress. This measure establishes a rate of com- 
pensation of $265 monthly for those who are totally disabled and are 
“permanently housebound” as a result of the service-connected disa- 
bilities. The proposal recognizes that there are differing degrees in 
incapacity, even among the totally disabled. 

Now, these bills that I have mentioned certainly represent steps 
in the right direction, and we earnestly hope this committee will 
continue its efforts to obtain favorable action on them. In relation 
to the overall problem, however, they merely scratch the surface. 

There is a great need for more information on the effect of specific 
disabling conditions upon life expectancy. Can the veteran rated 60 
percent for diabetes expect to live as long as the veteran rated at 60 
percent for a stomach ulcer? If not, should he be compensated for 
the loss of life expectancy? Do extra expenses occasioned by the 
needs of certain disabilities, such as special diets, merit extra com- 
pensation? Is the industrial handicap of some disabling conditions 
such as epilepsy greater than that of other disabilities that are simi- 
larly 

These are but a few of the questions that can be answered by a 
survey of the special needs of the seriously disabled. 
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A resolution adopted by the most recent AMVETS’ national con- 
vention in August 1959 urges the Congress to undertake a study and 
investigation of this nature with a view to improving the system of 
compensation for disabled veterans. It is our understanding that 
both this committee and the Veterans’ Administration are now con- 
ducting such a study. 

I have directed my staff to cooperate with this committee and the 
Veterans’ Administration in finding the solution to the complex of 
the problem raised by these questions. 


DEPENDENCY ALLOWANCE 


In 1948, the 80th Congress passed legislation granting an allowance 
for dependents to those veterans whose service connected disabilities 
were rated 60 percent or more. In 1949, the 60-percent requirement 
was lowered to 50 percent, where it has remained since. 

It is the view of AMVETS that this arbitrary line for entitlement 
to dependency allowance creates inequities not contemplated by the 
Congress. It is difficult to say that an individual rated at 40 percent 
is better able to pursue full-time employment and support his family 
than the person rated at 50 percent. . Many disabilities rated at less 
than 50 percent produce a decided impairment in earning power. 
In the interests of equity, we urge that the 50 percent requirement 
be eliminated in determining entitlement to dependency allowance. 


JUDICIAL REVIEW 


A matter of great interest to AMVETS is the creation of an inde- 
pendent court or board outside the jurisdiction of the Veterans’ 
Administration for the review of decisions of the Administrator of 
Veterans’ Affairs with respect to service-connected disability and 
death compensation claims. 

Under the present system of adjudication, the Board of Veterans 
Appeals, acting for the Administrator of Veterans’ Affairs, renders a 
decision that is final in all respects, and not subject to review by the 
judiciary. 

This situation gives cause for just criticism by veterans whose 
claims have been denied. It is the opinion of AMVETS that an 
agency completely independent of the agency that makes the original 
decision should be established. It has been my own observation that 
there is nothing more frustrating to the veteran who has had a claim 
finally rejected by the Board of Veterans Appeals, and whether his 
claim is real, whether even if it is fancy, to feel that our vaunted 
American system of justice compels him to resolve the fate of his 
claim within one monolithic structure, as is the Veterans’ Admin- 
istration within this area. I believe a great underwriting of juridical 
privilege will be accomplished through the establishment of a separate 
tribunal, outside the framework of the Veterans’ Administration, for 
the purpose of finally reviewing the claim of such a veteran and I 
hope that such an agency will be accommodated. 


VETERANS’ ADMINISTRATION HOSPITALS 


AMVETS’ views on the Veterans’ Administration hospital system 
have already been presented to your Subcommittee on Hospitals. 
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I should like to comment briefly, however, on several matters of 
import to AMVETS. 

Medical care for our aging population is a matter of increasing 
concern to the Federal Government. Other committees of the 
Congress are now considering this problem as it relates to the entire 
population. Our primary concern, of course, is the veteran. 

At the present time, the VA hospital system operates under a 
ceiling of 125,000 beds. This appears to be adequate to meet present 
needs. The average age of World War I veterans, however, is 65 
years. The World War II veterans’ average age is 40. As the 
veteran population ages, and their medical needs grow, there will 
be increasing demands for hospital beds in Veterans’ Administration 
facilities. A particular problem in accommodating the aged veteran 
is the great need for facilities to provide intermediate or long-term 
care for chronic disabilities. Persons in this category usually do not 
require the same degree of medical care given the more acute cases, 
and yet they do not meet the requirements for domiciliary care. In 
short, the need for special facilities to accommodate the chronic, 
potent will increase. 

nless legislation is enacted to create special facilities for this 
rapidly growing class of patient, hospital facilities presently designed 
for active medical care would be greatly overtaxed. AMVETS, 
recognizing this problem eventually facing us, adopted a resolution 
at the most recent national convention urging the Congress and the 
Veterans’ Administration to immediately convert any unused facilities 
to the care and treatment of the long-term chronic patient, and, 
further, to develop long-range plans to permit the Veterans’ Ad- 
ministration more adequately to discharge its responsibilities to this 
class of veteran. 


HOSPITAL CONSTRUCTION 


Undoubtedly, the Veterans’ Administration hospital and medical 
ee represents the greatest single medical project undertaken 

y any government in the world. It has often been referred to as a 
“second to none’’ medical program. To continue enjoying that fine 
repetation however, it is necessary that adequate funds be provided 
each year. 

This is particularly true in the case of the continuing program of 
replacement, repair, and modernization. Hospitals that are outmoded 
or badly in need of repair or renovation cannot be operated economi- 
cally or without unnecessary cost. We are pleased to note that the 
1961 Veterans’ Administration budget request contains funds to 
permit the launching of a 12-year hospital construction and revitaliza- 
tion program. 

Much of the credit for the increase in the tempo of this program 
rightfully belongs to this committee. We urge that you continue 
your vigilance and make every effort to see that sufficient funds are 
appropriated to complete this commendable program in even less 
time than the proposed 12-year span. 

Mr. Hatrey. Commander, just a moment there, if I may, to say 
this—this is for the benefit of the committee members, too: The 
entire Florida delegation, plus a great many interested citizens in 
Florida, had approximately a 2-hour conference last Friday with the 
Veterans’ Administration in regard to this program. 
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You have, I think—and this is only fair to say—you have, in the 
resent Administration, a very sympathetic and understanding man. 
e has pledged, on this 12-year program, that he will try to move it 

forward just as rapidly as he possibly can. 

I thought you ougnt to know that you have a very sympathetic 
Administrator, insofar as this particular phase of the veterans’ 
programs are concerned. 

Mr. Berc. I am delighted to hear of that experience, Mr. Haley, 
and I would be happy to join in your observations about our Veterans’ 
Administrator, whom we have found to be most productive and effi- 


cient and responsive to Veterans’ Administration needs. 
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OUTPATIENT TREATMENT 


Considerable discussion in recent years has centered upon the subj ect 
of hospitalization for the treatment of non-service-connected dis- 
abilities. Those who oppose non-service-connected hospitalization 
oint to abuses in the program by those seeking admission to a VA 
ospital when they can well afford to pay for the treatment. 
AMVETS subscribe wholeheartedly to the theory that veterans 
should be treated in Veterans’ Administration hoepitele for nonservice 
disabilities, provided they cannot assume the cost of hospitalization 
and a bed is available; 

_ Notwithstanding our support of non-service-connected hospitaliza- 
tion, however, I wish to make it clear that AMVETS does not wish 
to condone abuses in this program. If a veteran can afford to pay for 
his non-service-connected hospitalization, he should not occupy a bed 
at the Federal Government’s expense. We believe that abuses of this 
nature have been held to a minimum in recent years, and we would 
endorse any effort which was pursued in eliminating any such abuses. 
Yet, at the same time, if some of the long bed usage which presently 
is pursued in giving a patient both preoperative and postoperative 
care in the hospital when he could get this care before entering the 
hospital or leave the hospital earlier, if sound hospital administration 
practices suggest that such preoperative and postoperative care outside 
the Veterans’ Administration hospital can economically be given, 
then we would favor some consideration to pursuing that course. 
We recognize that there may be a greater bed availability and with a 
greater bed availability perhaps a greater abuse of admissions, but if 
an effective control can be adopted, we favor, of course, pursuing 
better recognized hospital practices. 


INSURANCE 


We of AMVETS were pleased to learn that the Insurance Subcom- 
mittee of this committee will soon hold hearings on bills relating to 
Government life insurance before this committee. A long-standing 
resolution of AMVETS that was reaffirmed at the last national con- 
vention recommends that veterans of World War II and the Korean 
conflict be given the right to purchase national service life insurance 
for 2 years. 

The act of April 25, 1951, which terminated the right to purchase 
national service life insurance was effective immediately upon its 
enactment. Thus, many veterans who had planned to purchase this 
insurance at a future date had no opportunity to do so. 
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Reopening the door to the possibility of purchasing this insurance 
will help the many veterans who are now clamoring for low-cost 
insurance coverage. While it might sometimes seem that ample 
opportunity has been given to veterans to buy insurance by terminal 
dates there is a pretty critical education process, I think, that has to 
work its way down to the minds of millions and millions of cross 
section Americans about the needs and the advantages of this insur- 
ance and I think that perhaps terminating it at one time brought to 
tke attention of the veterans an opportunity they might have seized 
upon, but because of the fundamental merit of the national service 
life insurance program, I hope that once again the door will be re- 
opened to give these many thousands of veterans the opportunity to 
share with their fellow veterans the advantages of the national service 
life insurance. 


LOAN GUARANTY 


Although the Veterans’ Administration guaranteed loan program 
has been in effect since 1944, veterans of World War IT, in recent years, 
have had little opportunity to avail themselves of this benefit. The 
lack of mortgage capital for the World War II loan guaranty program 
during many of these years has interfered with the home-buying plans 
of veterans. During this period we have supported all reasonable 
proposals designed to increase the availability of mortgage financing. 

he program for World War II veterans is scheduled to expire 
July 25, 1960. In the hope that more World War IIT veterans will 
have a better opportunity to purchase homes in the foreseeable future, 
AMVETS recommend a 2-year extension of the loan guaranty pro- 
gram for World War II veterans. 

We are aware that this committee has already favorably reported 
H.R. 7903 which will extend the World War II program to July 25, 
1962. We respectfully urge that you lend your support to obtaining 
approval by the House of Representatives of this measure. 

Additionally, AMVETS have adopted a resolution asking that the 
Administrator of Veterans’ Affairs be given the same authority with 
respect to VA loans as that given the FHA Commissioner on the 
establishment of interest rates for FHA loans. This would permit 
the Veterans’ Administrator to establish an interest rate on GI loans 
that is competitive in today’s market. We are hopeful that this 
action will attract mortgage capital into the VA loan program at a fair 
rate of interest. And, here again, in the extension of the opportunity 
to World War II veterans to participate in the loan guaranty program 
even after these years have passed, we feel that this is a critical chance 
that ought to be given to them by an extension of the loan guaranty 
program. Is there something more fundamental perhaps in the 
American way than the opportunity given to a veteran to own his 
home? Yet, if we offer the largesse on the one hand, of the loan 
guaranty program, are we not risking snuffing it out by not providing 
a good way of creating a market for interested mortgage money? 
We hope that latitude will be given the Veterans’ Administrator to 
make the market one which will appeal to the funds. 

We are not financial geniuses of any kind, by any means. We 
recognize there are complicated fiscal problems associated with this 
question, and yet, at the same time, if the offering of the loan guaranty 
pregram is made, it seems to me that fundamental to that program 
is the facility for using it by the veteran. 
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EDUCATIONAL BENEFITS 


I have noted that your committee is nearing the end of several 
weeks of consideration of measures to provide benefits to veterans who 
served after January 31, 1955. 

Representatives of AMVETS testified last week in support of H.R. 
2259. This measure will provide a program of education and training 
with benefits based upon the formula of 1 day of education for each 
day of military service as well as a program of vocational rehabilitation 
for persons with service-connected disabilities. 

We have no vested interest in this legislation as our membership is 
not eligible for benefits contained in this bill. We have always taken 
great pride in the fact that we have been both reasonable and sensible 
in our legislative objectives. Our primary interest in a program of 
this nature is its value to the Nation. More than 25 percent of the 
World War II veterans who studied in colleges and universities under 
the GI bill became scientists and engineers. There is every reason to 
believe that the same ratio will prevail under the new program. The 
resultant addition to our trained manpower potential plus the in- 
creased income taxes that will be realized from the higher salaries of 
recipients of this benefit will far outweigh the costs of the measure. 

As you deliberate this question in executive session, we hope that 
you will keep these considerations in mind and report a bill providing 
both educational benefits and vocational rehabilitation for the post- 
Korean veteran. 

In making this observation, a serious thought has crossed my mind. 
I do not mean to judge, in any way, the merits of one side or another, 
of any of the programs which I referred to, or will refer to in a moment, 
but I think that all of us would agree that the American public has 
been exposed to what might be a new national disease. They have 
been exposed to questions about the missile gap, the space gap, the 
educational gap, the cultural gap, the economic gap, the Latin 
American gap, and it is almost a new national disease, or perhaps 
something I am prone to call a “creeping gaposis,”’ but, as we in this 
day of creeping gaposis considerations and evaluations, on the ques- 
tions of the space gap, missile gap, cultural gap, economic gap, and 
all other forms of gaposis, I think it would be the biggest mistake of 
all if we allowed ourselves to risk the danger of an education gap. 
In all the things we do, we do it with one eye on the vast competition 
we are patiiapa in in this world, first, in the matter of power, then in 
the matter of economics, and, finally, and perhaps most critically, in 
the matter of ideological conflict ; and while my first remarks are related 
primarily to educational benefits to these veterans, my secondary and 
extended thinkings relate to any justifiable opportunity which the 
Government has to intensify, to diversify, to increase, and to spread 
as widely as possible educational opportunities; and we therefore 
strongly favor the recognition of this special benefit for this class of 
veteran. 

Mr. Aparr. Mr. Chairman, I wonder if the commander would yield 
at that point for a question of clarification? 

Mr. Hatey. The gentleman from Indiana is recognized. 

Mr. Aparr. One of the matters which is receiving very serious 
thought by this committee in respect to this proposed educational 
program is a question of its possible duration, 
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Now, I am aware of the previous testimony of your group upon that 
point, but I would like your individual thinking. If such a program 
should be enacted, is it your thinking that it should be tied to the 
selective service laws, and if we come to the time when we no longer 
have to draft men, then the educational program should cease at the 
same time? 

Mr. Berc. My “first blush” response to that is that there is a 
necessary relationship between this educational program and the 
system which brings these men into service; but I would happily 
concede that if we reached the day when the Selective Service System 
no longer had to operate, that it would probably have been the 
happiest course pursued by the Government of demonstrating how 
eos can constructively be applied to educational benefits and | 
would hope that, if not as an extension of the program, the experience 
of the program would then reflect the advantage and the virtue of 
intensified educational policy. 

Mr. Apatr. Do I understand, Commander, it would be your think- 
ing that perhaps such a program, if adopted now, might well be 
extended beyond a possible terminal date of the selective service law? 

Mr. Berc. No; within the framework of my appearance here I 
would think that in fairness it should be geared to the operative effect 
of that act, because that is the act. 

Mr. Apvatrr. The two should be tied together? 

Mr. Berc. Yes; there is a fundamental relationship. 

Mr. Apatr. Thank you. 


APPROPRIATIONS 


Mr. Berc. On behalf of AMVETS, I want to express our apprecia- 
tion for the manner in which this committee has interested itself in 
assuring the appropriation of adequate funds to operate the veterans’ 
program administered by the Veterans’ Administration. We have 
always maintained that the best rehabilitation or readjustment to 
civil life following military service is incomplete unless it includes 
productive, gainful employment. 

To facilitate this readjustment, it is essential that agencies respon- 
sible for the employment security of veterans be provided adequate 
funds to carry out this important function. 

While it is not within the jurisdiction of this committee, the appro- 
priations bills for agencies administrating these programs will soon be 
on the floor of the House of Representatives. 

We respectfully suggest that you individually support the appro- 
priation of sufficient funds to permit the several agencies so charged 
to continue rendering their valuable services to veterans. 


CONCLUSION 


Mr. Chairman, I have reflected the highlights of our reeommenda- 
tions in the field of veterans’ affairs. 

With your permission, sir, I should like to submit a digest of the 
resolutions adopted in August 1959, by the 15th Annual National 
Convention of AMVETS. 

Mr. Hatey (presiding). Without objection, the resolutions will be 
made a part of the record. 

(The resolutions referred to follow:) 
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Digest or Avorprep By AMVETS 15ra ANNvuAL NATIONAL 
CoNVENTION, GRAND Rapips, Micu., Aveust 27-30, 1959 


REHABILITATION 


1. Convention Resolution No. 47: Recommends legislation to grant dependency 
allowances to service-connected veterans rated less than 50 percent. 

2. Convention Resolution No. 93: Requests the VA to make a special study of 
the untimely and premature deaths of all former ” rey of war for the purpose 
of developing legislation to service connect such deaths. 

3. Convention Resolution No. 95: Proposes that the Veterans’ Administration 
regulations be amended so that a widow receiving death pension for her children 
should not be required to account for the expenditure of this money to the Vet- 
erans’ Administration unless the entire benefit for the children exceeds $100. 

4. Convention Resolution No. 98: Recommends that action be taken to prevent 
the Veterans’ Administration from destroying old chest X-ray films. 

5. Convention Resolution No. 122: Seeks legislation authorizing a 2-year 
presumptive period for the purpose of establishing service connection for 
compensation for psychosis. 

6. Convention Resolution No. 123: Seeks legislation to grant a 2-year presump- 
tive period for the purpose of establishing service connection for carcinoma. 

7. Convention Resolution No. 124: Seeks amendment to Survivor Benefits 
Act to grant additional indemnity compensation to widows with children. 

8. Convention Resolution No. 125: Recommends amendment to VA regulations 
to provide a protected rating for disability compensation ratings that have been 
in effect for 10 or more years. 

9. Convention Resolution No. 128: Recommends that all Medal of Honor 
winners be entitled to a monthly pension rate of $100. 

10. Convention Resolution No. 129: Recommends a study of disability sev- 
erance pay procedures with the possibility of eliminating them in neuropsychiatric 
disorders so that VA disability compensation payments can be made immediately 
upon discharge. 

11. Convention Resolution No. 136: Seeks a higher rate of indemnity 
compensation for widows with minor children than that paid to widows alone. 

12. Convention Resolution No. 142: Commends the Committee on Veterans’ 
Affairs and its distinguished chairman, the Honorable Olin E. Teague, for their 
action in perfecting the sound pension program in Public Law 86-211. 

13. Convention Resolution No. 167: Endorses the stand made by the national 
commander and the national executive committee in regard to pension legislation 
based upon need. 

14. Convention Resolution No. 176: Requests that presumption of service 
connection be accorded disabilities incurred in peacetime in the same manner as 
in war-incurred disabilities. 

15. Convention Resolution No. 173: Supports the passage of H.R. 7650, a bill 
to modify the pension programs for veterans of World Wars I and II and the 
Korean conflict, and their widows and children, 

16. Convention Resolution No. 190: Seeks legislation providing further avenue 
of appeal outside the Veterans’ Administration in the form of special board or 
court of veterans appeals. 

17. Convention Resolution No. 7: Endorses legislation to provide the benefits 
of the War Orphans’ Scholarship Assistance Act to children of post-Korean 
veterans. 

18. Convention Resolution No. 11: Recommends adjustment in educational 
allowances under Public Law 550 to offset inflationary losses. 

19. Convention Resolution No. 94: Reaffirms support of legislation to be en- 
acted to provide education benefits to children of war veterans who are totally 
and permanently disabled as a result of a service-connected disability. 

20. Convention Resolution No. 133: Recommends educational benefits for per- 
sons who served after January 31, 1955. 

21. Convention Resolution No. 191: Supports H.R. 6379, a bill to make the 
definition of World War II for the purpose of the War Orphans’ Educational 
Assistance Act, conform to those applicable to compensations for service-connected 
disability or death. 

22. Convention Resolution No. 141: Recommends legislation to provide an 
opportunity to all service-connected disabled veterans to apply for disability 
income provision until December 31, 1965. 

23. Convention Resolution No. 184: Recommends that veterans with active 
service between October 8, 1940 and April 25, 1951, be given the right to purchase 
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5 eactaos my, national service life insurance for 2 years. Further that veterans 
eretofore eligible for insurance under sections 620 and 621 of the NSLI Act 
be permitted to purchase such nonparticipating insurance with the rights of 
conversion to a permanent plan, upon meeting good health requirements. 

24. Convention Resolution No. 25: Seeks the establishment of a Senate Vet- 
erans Affairs Committee. 

25. Convention Resolution No. 26: Seeks the establishment of a Department 
of Veterans Affairs, with a secretary of cabinet rank. 

26. Convention Resolution No. 102: Recommends (a) to the Congress of the 
United States for elimination of fees from veteran beneficiaries by the U.S. Census 
Bureau, and (6) to the various departments of AMVETS for elimination of 
charges or fees from veterans beneficiaries by all States, counties, parishes and 
institutions the certified documents herein indicated. 

27. Convention Resolution No. 193: Urges Congress to study and investigate 
the needs of seriously disabled service-connected veterans with a view toward 
improving a system of compensation for these individuals. 


HOSPITAL AND MEDICAL 


28. Convention Resolution No. 36: Seeks a complete review of the Veterans’ 
Administration’s domiciliary home program with the view in mind of expanding 
facilities for geriatric care. 

' 29. Convention Resolution No. 39: Seeks legislation which will permit the 
Veterans’ Administration to accept and consider reports of surgery andi hospitali- 
zation from private hospitals in the same category as such reports from Veterans’ 
Administration hospitals with respect to the application of extension 7 benefits. 

30. Convention Resolution No. 192: Urges the Congress of the United States 
and the Veterans’ Administration to authorize treatment and care of long-term 
chronic or intermediate type patients and that the unused facilities of the Vet- 
erans’ Administration hospital system be immediately converted for this purpose, 
and long range plans developed to permit the Veterans’ Administration to more 
adequately discharge its responsibilities to this class of veterans. 

31. Convention Bastation No. 189: See's legislation which will provide for 
the chiefs of services in Veterans’ Administration Hospitals be paid salaries com- 
mensurate with their responsibilities. 

32. Convention Resolution No. 135: Seeks legislation affording peacetime 
veterans with less than 10-percent service-connected disability the same eligibility 
for outpatient treatment and hospitalization as now accorded wartime veterans, 
but restricted to treatment of the service-connected disability only. 


HOUSING 


33. Convention committee resolution: Recommends that the competitive 
position of the veterans for available mortgage funds be maintained by authoriz- 
ing the Veterans’ Administration’s Administrator to have the same authority as 
that given the FHA Commissioner to fix interest rates on GI loans at a rate not 
in excess of that permitted for FHA mortgages. 

34. Convention committee resolution: P ecommends an extension of the World 
War II veterans GI loan entitlement be authorized to July 25, 1962. 

35. Convention committee resolution: P ecommends the enactment of legisla- 
tion which will make cold war veterans eligible for GI loans housing benefits. 

36. Convention committee Resolution No. 192: Urges Administrator of Veterans 
Affairs to make immediate use of funds appropriated for veterans’ housing direct 
loans as provided by Public Law 86-73. 


CIVIL SERVICE AND EMPLOYMENT 


37. Convention Resolution 96: Supports adequate appropriations for effective 
administration of State-Federal employment security program with added stress 
to older workers and handicapped worker programs. 

38. Convention Resolution No. 54: Urges AMVETS take the necessary steps 
so that there shall be an honest, energetic effort made at the national, district, 
department and post levels for participation and activity in the solution of em- 
ployment problems of veterans. 

39. Convention Resolution No. 151: Endorses veterans reemployment rights 
program; supports H.R. 5040 and S. 1191 or similar legislation to improve re- 
employment rights of ex-servicemen, reservists and National Guardsmen; re- 
quests adequate personnel for Bureau of Veterans Reemployment Rights. 
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40. Convention Resolution No, 82: Urges that preference be given in Federal 
civil service promotions to veterans who are qualified. 

41. Convention Resolution No. 83: Urges Congress to appropriate funds to the 
Civil Service Commission to enable that organization to function to its fullest 
extent. 

42. Convention Resolution No. 84: Opposes any change in the Veterans Prefer- 
ence Act that would reduce any present benefits. 

43. Convention Resolution No. 85: Supports amendment to the Veterans Pref- 
erence Act to require that the position of guard, elevator operator, messenger and 
custodian be restricted to veterans as long as veterans are available, whether by 
appointment or reassignment or other personnel action. 

44. Convention Resolution No. 86: Supports legislation to provide hospitaliza- 
tion insurance for all Government employees as a further incentive to recruit 
personnel into the Government service. 

45. Convention Resolution No. 87: Recommends that full credit be given 
employees upon their retirement from Government service for their unused sick 
leave. 

46. Convention Resolution No. 88: Supports salary increase legislation for 
Federal employees. 

47. Convention Resolution No. 89: Recommends that AMVETS employ- 
ment program encourage veterans to seek careers in Federal civil service. 

48. Convention Resolution No. 117: Recommends an expansion of the pro- 
gram of the U.S. Department of Labor’s Bureau of Apprenticeship and Training. 

49. Convention committee resolution: Opposes any attempt on the part of the 
Postmaster General to stress the employment of women postal clerks and urge 
that appointments be made in accordance with previously established procedures. 

50. Convention committee resolution: Recommends that the Veterans Service 
Staff of the Civil Service Commission be commended for the outstanding work 
they have done in behalf of veterans. 

51. Convention committee resolution: Recommends that AMVETS urge the 
Administrator of Veterans’ Affairs to expedite the transmittal of information to 
State employment security agencies which will enable them to make eligibility 
determination on veterans and ex-servicemen’s claims for unemployment compen- 
sation. 

VETERANS’ AFFAIRS, GENERAL 


52. Convention committee resolution: Supports the establishment of a De- 
partment of Veterans’ Affairs with a Secretary of Cabinet rank. 

53. Convention committee resolution: Recommends that the U.S. Senate 
establish a Veterans Affairs Committee. 

54. Convention committee resolution: Urges the armed services to amend their 
discharge procedure to require that each serviceman being discharged be provided 
with an original and two copies of his report of discharge (DD-—214). 

55. Convention Resolution No. 12: Advocates a more venerable, revered and 
extensive observance of Veterans’ Day. 

56. Convention Resolution No. 200: Seeks the enlargement of Arlington Nation- 
al Cemetery by using adjacent Government-owned lands to the north for burial of 
Congressional Medal of Honor holders and others designated by Congress and 
adjacent Government-owned lands to the east for others who have served with 
valor during time of war. 

57. Convention committee resolution: Requests study of need for additional 
national cemeteries in the 50 States and legislation to provide cemeteries in States 
found to be in need thereof. 

58. Convention Resolution No. 174: Requests appropriate national and depart- 
ment action to direct the attention of local, State, and Federal regulatory agencies 
to forming of substandard organizations alleged to be veteran sponsored but not 
fulfilling high purposes of legitimate veterans’ organizations. 


MILITARY AFFAIRS 


59. Convention committee resolution: Requests AMVET posts to provide the 
fullest possible support to the Civil Air Patrol; further that the national com- 
mander appoint a committee for the purpose of developing a program of mutual 
cooperation with the Civil Air Patrol in the area of aviation education and youth 
trainin 


60. Coevéntion committee resolution: Urges that the U.S. Congress and the 
Defense Department be encour: to undertake any and all the steps necessary 
to accelerate all phases of the ICBM program. 
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61. Convention committee resolution: Urges the Congress of the United States 
a sufficient modern aircraft and facilities so that the Military Air Transport 
rvice may be fully trained and ready to perform its assigned military missions. 

62. Convention committee resolution: Urges that the President and the U.S. 
Congress maintain the present size of the Armed Forces and Reserve components 
thereof and also the National Guard and Air National Guard for so long as present 
world conditions exist. 

63. Convention resolution No. 1: Urges the National Government to keep the 
economy at a stable level to such extent only as the same does not interfere with 
devetopment and maintenance of a national defense second to none. 

64. Convention resolution No, 166: Commends President Eisenhower for re- 
fusing to break up the Huntsville, Ala., Army scientific team. 

65. Convention resolution No. 182: Urges Congress that appropriations be 
made available so that reservists attending reserve schools and/or classes be paid 
for drills attended on the same basis as reservists assigned to and attending tactical 
unit drills. 

CIVIL DEFENSE 


66. Convention resolution No. 5: of funds necessary 
to implement Public Law 85-606, so our Nation may have a realistic civil defense 
organization. 

_ 67. Convention resolution No. 105: Supports the continuity of Government 
programs; further urges the early adoption of the essential enabling State legisla- 
tion in order that this program may be implemented with least delay. 

68. Convention resolution No. 108: Supports the national shelter plan to ac- 
quaint the public with this program and urges AMVETS to prepare their homes 
against the threat of fallout. 

69. Convention resolution No. 109: Pledges support of AMVETS to the Office 
of Civil and Defense Mobilization in implementing the President’s national plan 
for civil defense and defense mobilization. 

70. Convention resolution No. 110: Pledges AMVETS support of assistance 
to local governments in drawing public attention to the operational survival plans 
now in readiness and offers AMVETS support in augmenting government-in- 
emergency forces where needed. 

AMERICANISM 


71. Convention resolution Nos. 28 and 168: Supports amendment to Public 
Law 414, the Walter-McCarran Act, to abolish the national origins quota system 
and replace it with a new system based on the principle of admitting prospective 
citizens in a manner more compatible with the traditional American concept of 
equality and justice for all peoples. 

72. Deasbitlen resolution No. 59: Requests that the national program depart- 
ment be charged with implementation of the “get out the vote campaign” spon- 
sored by the American Heritage Foundation, within present budgetary limita- 
tions. 

73. Convention Resolution No. 75: Applauds action of Congress and people of 
Alaska and Hawaii in becoming 49th and 50th States. 

74. Convention Resolutions Nos. 114 and 156: Encourages our Government to 
tell the world about “‘the true fact of America.”’ 

75. Convention committee resolution: Proposes visits to this country by Soviet 
citizens so that they may see and feel and know the gigantic spiritual and moral 
strength of our people. 

INTERNATIONAL AFFAIRS 


76. Convention committee resolution: (a) Supports a dynamic approach to the 
problems confronting the United States in the international relations field; 
(b) favors a strong, supple and effective mutual security program as a fundamental 
element of our foreign policy; (c) supports and urges extensive use of atomic energy 
for exclusively peaceful purposes; (d) requests the United Nations, as the most 
logical organization, be charged with the responsibility of formulating interna- 
tional controls and regulations to govern activities and experiments in outer 
space; (e) supports the continuing search of our Government for means to promote 
international agreements to reduce armaments; supports meetings of technical 
experts to deal with other questions of disarmament; (f) endorses the general 
concept of a United Nations’ police force; (g) recommends that a bipartisan 
Advisory Council on National Security should be formed, composed of the most 
capable people available in various fields, including those of science, economics, and 
education, to recommend policies for the United States to pursue in the world 
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struggle for free institutions; (h) recommends that this country should undertake 
long-term plans to develop expertly trained professional personnel to handle our 
international affairs; (7) encourages organizational and member participation in 
programs such as arms of friendship’s programs; (j) urges our Nation to espouse 
and strongly urge the solution of the world refugee problem through the United 
Nations; (k) supports the President and Secretary of State in their negotiations 
with reference to Berlin and the German problem, and urges no submission to a 
U.S.S.R. ultimatum in this area; (I) aid attainment of self-government throughout 
Africa as rapidly as it is possible for nations therein to establish stable govern- 
ments; (m) urges our Government to adopt a firm policy of strengthening and 
supporting democratic principles and democratic governments in the Middle 
East; urges our country through the United Nations and otherwise to lend its 
utmost efforts to have the question of denial by Egypt to any nation of the freedom 
of passage of its ships and cargoes through the Suez Canal submitted to the Inter- 
national Court of Justice for an early decision by that Court and to assure com- 
pliance with that decision; (n) recommends that every effort should be made to 
induce a lessening of the tensions existing between India and Pakistan; supports 
continued economic and technical aid to both governments as they seek to win 
their development race with Red China; (0) urges the President, the Secretary of 
State, and Congress to exert every effort to resist extension of diplomatic recogni- 
tion to the Communist regime in China, unless and until it is established beyond a 
reasonable doubt that the security interests of the free world be served by such 
recognition; opposes admission of Communist China to the United Nations; 
(p) recommends expansion of the mutual security program and extension of 
technical and economic assistance to Latin American countries; urges establish- 
ment of a special temporary commission to study the Caribbean situation, support 
of the 21-nation Organization of American States and empowering of its Inter- 
American Peace Committee to deal with conflicts and tensions threatening peace 
in the Western Hemisphere. 

77. Convention committee resolution: Calls upon veterans and all Americans 
to extend to Nikita Khrushchev, Chairman of the Council of Ministers of the 
Soviet Union, on his visit to this Nation, the same courtesy which we desire the 
Soviet Union to extend to President Eisenhower on his visit to Russia. 

78. Convention committee resolution: Advocates and openly supports the 
so-called “Open Curtain” proposal which favors granting the Soviet Union time 
on U.S. television each week in exchange for the Soviet Union granting this country 
equal time of Russian television. 


DOMESTIC AFFAIRS, GENERAL 


79. Convention Resolution No. 32: Urges Congress to exempt from Federal 
income tax all interest received by holders of series E bonds. 

80. Convention Resolution No. 64: Recommends appropriate annual observ- 
ance of Pearl Harbor Day in all cities and towns having AMVET posts. 

81. Convention Resolution No. 76: Endorses H.R. 6582 to provide that dis- 
abled widows may be entitled to social security widows’ insurance benefit prior 
to retirement age. 

82. Convention Resolution No. 139: Endorses House Joint Resolution 40 
recognizing a specific version of the ‘‘Star-Spangled Banner’ as the national anthem. 

83. Convention Resolution No. 201: Hecsiumenie that all posts participate 
in the November march against muscular dystrophy. 

84. Convention Resolution No. 130: Seeks amendment of Public Law 85-864 
to provide financial assistance to students attending State certified and approved 
technical schools and issuing a certificate rather than a degree. 

85. Convention Resolution No. 196 or 198: Endorses invitation issued by 
other organizations to Pope John XXIII to visit the United States to participate 
in the dedication of the Shrine of the Immaculate Conception. 


INTRAORGANIZATION RESOLUTIONS 


86. Convention Resolution No. 43: Urges regular contributions by individuals, 
posts, and departments to goldbrick fund; requests posts and departments to 
submit a report on contributions to this fund to be recorded at the national 
convention. 
87. Convention Resolution No. 199: Sets forth a voluntary life insurance pro- 
ees for AMVET members underwritten by the American Service Life Insurance 
oO. 
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88. Convention Resolution No. 34: Requests the national commander to ap- 
point a committee to study the revolving mortgage fund proposed by the depart- 
ment of Massachusetts, as well as other plans to retire the mortgage on national 
headquarters. 

89. Convention committee resolution: Requests the appropriation of sufficient 
funds to provide round-trip transportation for the winner of AMVETS Scouting 
Award to the Philmont Scout Ranch in New Mexico, thus supplementing the 
existing award. 

90. Convention Resolution No. 41: Recommends that all AMVET posts pro- 
mote the bicycle safety program and that permanent committees in all AMVET 
posts be established for this purpose. 

91. Convention Resolution No. 160: Expresses sense of AMVETS that youth 
a will be one of our major national and community projects during the next 
ew years. . 

92. Convention Resolution No. 16: Provides that AMVET departments having 
officially recognized quartermasters with approved accounting and reporting 
records be paid a 5-percent commission on gross sales in excess of $1,500. 

93. Convention Resolution No. 69: Recommends that AMVET departments 
issue a distinctive button for each 5 successive years in the organization to be 
worn on cap; recommends further that 5-year pin be a five-pointed gold star, 
one-fourth inch in diameter and 10-year pin be a silver star of the same size. 

94. Convention Resolution No. 154: Recommends an intensive education cam- 
paign to familiarize the press corps with fact that name “‘AMVETS’’ is properly 
spelled in upper case letters. 

95. Convention Resolution No. 162: Recommends that AMVETS press releases 
refer to organization initially as AMVETS (American Veterans of World War II 
and Korea), then in succeeding paragraphs as AMVETS. 

96. Convention committee resolution: Requests the national finance committee 
to make funds available to insure publication of a 16-page issue of the National 
AMVET 11 times per year. 

97. Convention resolution No. 97: Recommends production of a 15-minute 
film covering all AMVET projects to be made available for sale to AMVET 
departments as an aid in selling membership. 

98. Convention committee resolution: Recommends that the national depart- 
ment appoint a permanent membership committee consisting of the six national 
district membership directors to function between conventions; further recom- 
mends that the national membership committee meet at least once between 
national conventions. 

99. Convention committee resolution: Recommends that the national district 
membership director be chairman of a district membership committee made up of 
State membership directors. 

100. Convention committee resolution: Recommends that the State member- 
ship director be chairman of a State membership committee made up of State 
district membership directors. 

101. Convention committee resolution: Recommends a State district member- 
np sconniow composed of members of several posts or the membership director 
of each post. 

102. Convention committee resolution: Recommends the continuing of the 
national department’s policy of mailing to the national districts, States, and their 
districts, as well as to the local posts; recommends further that membership 
material be channeled through the membership personnel. 

103. Convention committee resolution: Recommends that the national depart- 
ment initiate a program urging all levels of the organization to appoint permanent 
membership directors. 

104. Convention committee resolution: Recommends that wherever. possible 
funds be allotted for the activities of membership committees. 

105. Convention committee resolution: Recommends that official organs of 
National, States, districts, and posts publicize AMVETS achievements in the 
respective posts, States, districts, etc., to assist other post and departments in 
formulating new programs and build membership. 

106. Convention committee resolution: Recommends continuation of the 

licy of national headquarters’ mailing renewal notices to delinquent members, 
_ recommends that the last notice be sent as of January 31 instead of Decem- 

r 31. 

107. Convention committee resolution: Recommends that membership cards 
be made available to departments and posts by August 15 of each year and that 
unused cards from the expiring year be returned to national headquarters. by 
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September 7; recommends further that posts and departments be required to 
submit a report of cards on hand indicating number and other information 
required to national by August 1 of each year. 

108. Convention committee resolution: Recommends vigorous action to organ- 
ize posts among civil service employees, 

109. Convention committee resolution: Recommends continuation of the police 
of presenting a life membership to any AMVET signing up 100 members of whic 
a minimum of 25 are new members. 

110. Convention committee resolution: Recommends continuation of the 
policy of giving $25 bonus to organizers of posts with at least 25 new members. 

111. Convention committee resolution: Recommends that a membership recog- 
nition certificate be presented to any AMVET signing up 25 renewals or 15 new 
members; recommends further that recipients of this certificate be listed on an 
honor roll in the national convention program or in the convention issue of the 
National AMVET. 

112. Convention committee resolution: Recommends that a “Ten New 
Member Club” card be issued to all AMVETS signing up 10 or more new members. 

113. Convention committee resolution: Urges the greater utilization by 
AMVET posts of the membership pin for new members at 7 cents and that or- 
ganizers of new posts point out the availability of these pins at this nominal cost. 


Mr. Berc. I should like to convey to the entire committee my 
sincere thanks for the many courtesies which the committee and its 
fine staff have extended to the representatives of AMVETS through 
the years, and particularly during this year. I do not make this 
observation as a passing pleasantry. I am aware of the extended 
and remarkable service of this committee, and I mean to make a ver 
extensive point of my appreciation, for, like this committee, AMVETS 
are dedicated to promoting the welfare of the veteran and his de- 
pendents, and, like this committee, AMVETS are dedicated to pro- 
moting the welfare of our Nation. 

We pledge to you our cooperation and objective thinking in arriving 
at our mutual objectives. 

Thank you. 

Mr. Hater. Mr. Commander, first I want to compliment you on 
your very able presentation here today. I also would like to compli- 
ment the AMVETS on the splendid representation that they have 
here in John Holden and your entire Washington staff, I might say. 

Mr. Thank you. 

Mr. Hatey. We receive from John and his copartners down there, 
a splendid cooperation. They apparently, indicated by that coopera- 
tion, are dedicated people, interested in the wellbeing of the veterans. 
I think that you have fine representation. 

I would also like to make this observation, Mr. Commander, as you 
can see, we have a good number of vacancies here but you have seen, 
of course, some of the members come and go, and I assure you it is 
not because they are not interested, but because tle Members of the 
Congress have other important assignments which they must, of 
necessity, attend to, and I assure you that the members of this com- 
mittee, [ think, wholeheartedly are interested in the affairs of veterans. 

I am very happy, too, Mr. Commander, that you started your 
presentation this morning by a complhment to one whom I think is 
one of the finest chairmen in the Congress, and I am speaking now of 
the distinguished chairman of this committee, Olin Teague. I think 
that he has done more for veterans in the last few years than almost 
any person within my knowledge. 

e, of course, as you know, is a distinguished combat veteran him- 
self, and I am glad that the veterans’ organizations have begun to 
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realize that within the limitations of the committee’s activities, that 
he has done a tremendous lot of work, and has been of tremendous 
help in bringing about the programs of the veterans and the programs 
that you have set up as part of your objectives, in the veterans 
0 ization. 

think that Chairman Teague has sometimes been criticized by 
people who really do not know the realistic situation which we have 
to deal with here sometimes in the Congress from the standpoint of 
budgetary limitations and so forth. Within the scope of his activities 
I think he has rendered a great service to the veterans, and I am happy 
that your organization apparently realizes that. 

Again, Mr. Commander, I want to compliment you on a fine state- 
ment here, and you have made a very splendid presentation this 
morning before this committee, and, again, John, I say to you, “Keep 
up the good work.” 

The Chair recognizes the gentleman from Georgia. 

Mr. Mircuetyi. Mr. Chairman, it seems that you and I are in 
wholehearted agreement today because I again seek to associate my- 
self with your remarks concerning Olin Teague. 

To you, Mr. Commander, let me say that in my time on this com- 
mittee I have never heard a more splendid presentation than the one 
you made this morning, so I think that I should commend the 
AMVETS, of which I am a lifetime member, for its selection of you as 
national commander; and I join again with my good friend from 
Florida in commending John Holden and the other members of his 
staff. I think there is no finer veterans’ staff in Washington than 
that which belongs to AMVETS. 

I commend further the philosophy of AMVETS, and this has been 
one of the things that has impressed me most about the organization. 

On page 2, you make this statement: 

We have practiced and will continue to advocate the philosophy that the benefit 

program for veterans must necessarily merit the respect and approval of the 
American people, 
That is so true, and the fact that that is the philosophy of AMVETS 
proves it to be a reasonable and realistic organization that is truly 
working in the best interests of both the veterans of America and all 
of the people of America. 

I was interested also in your comments concerning judicial review. 

Certainly you, as a distinguished member of the bar, are vitally 
concerned, as I realize, with the benefits to your organization. I 
might state that beginning on April 5, hearings will be held on judicial 
review, and I know that your organization will want to be represented 
in those hearings. 

I say further, Mr. Commander, that when you refer to “gaposis,” 
which I think is a clever term, when you spoke of it in regard to the 
educational program, there again we could not be in any more agree- 
ment. Coctainls , | feel that a nation is only as strong as its educa- 
tional system, and that in these days and times and in this age of space 
and science, the minds of our young men and women are now our front 
line of defense. 

In conclusion, I thank you for your fine statement. I am sure that 
the entire committee certainly commends you and your organization. 
Thank you again. 

Mr. Hatey. Mr. Ayres. 
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Mr. Ayres. Well, it seems to me that this is “I Like AMVETS 
Day.” 

T will join in the statements that have been made and ask just one 
question: Are we going to get a raise after all of these nice things? 

Seriously, you have a wonderful organization, and I, too, ‘am a 
proud member of AMVETS, and we appreciate the constructive 
manner in which you always present your legislative program. 

Mr. Hatey. Mr. Quigley. 

Mr. Quiatry. I would rather we say, Mr. Chairman, that this is 
“Togetherness Day.” I have never seen this committee in such 
harmony, and that is not to say that we disagree violently usually, 
but I would like to associate myself with the remarks that have been 
made here about the chairman and about the pleasure of serving under 
his leadership, and about AMVETS and about its excellent staff. 

I just want to say to you, Commander, however, that I find you 
a very frustrating witness. You say everything I want to say and 
you say it so much more eloquently. 

I have no questions. I happen to be in such complete agreement 
with what you say and your whole approach to this important problem 
of veterans’ affairs that I can only express my envy and admiration 
for your great ability to express it as well as you have. 

I agree with my colleague from Georgia that I think your appear- 
ance here today and your statement is one of the finest, if not the 
finest, I have heard presented to this committee, or any committee of 
the Congress. 

Mr. Berc. Thank you. 

Mr. Haury. Mr. Adair. 

Mr. Apatr. Mr. Chairman and Mr. Commander, although those 
sentiments are definitely my sentiments, I shall not echo what has 
already been said. I think our appreciation as a committee has been 
well expressed. 

I will just add this: I think we, on this committee, are particularly 
appreciative of the fact that your organization and your personnel 
bring to the problems which confront us, as representatives of all 
American people in these questions, a thoughtful and considered 
approach. It is easy for organizations and for individuals simply to 
try to find what they believe to be the current public opinion or the 
popular side of the question and then to join that side. It isn’t as 
easy, by any means, to give careful consideration to problems, to the 
possible consequences of various proposed solutions, and then to make 
recommendations; but this is something which I think your organiza- 
tion does, and, I repeat, we appreciate your thoughtful and objective 
approach. 

r. Berc. Thank you. 

Mr. Haury. Mr. George. 

Mr. Grores. Mr. Commander, I think your statement was excep- 
tionally mature and very sensible. I join with the rest of the members 
in saying it is probably the best or one of the best ever made before 
this committee—at least, since I have been a member. 

Also, we are appreciative of your kind remarks about our chairman. 
We think we have the best chairman of any committee of the Congress, 
in either House. 

The one thing I might take issue with you on is the interest rate. 
I am just wondering about the interest rate. Would you be willing 
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to eliminate the ceiling? Is that what you mean in your statement? 

Mr. Berc. Not to eliminate the ceiling but to provide a safe fluidity 
to the ceiling, or provide the same fluidity to the Veterans’ Adminis- 
trator as allowed to the FHA, yes. It would need a ceiling. 

Mr. Georce. I realize it is hard to get a GI loan with the low 
interest rate, but we were discussing not too long ago, if there would 
be a possibility of having a requirement that for example a bank when 
it makes a loan, for two under FHA it must take a GI loan at a lower 
interest rate, in that order? 

Mr. Berc. Well, of course, it is a complex question, and pretty 
much addressing oneself to the spirit of the thing here, and perhaps 
one mechanical avenue of solution, as we see it, but I am sure its 
complexity must give rise to some other alternatives and whensoever 
we can find them we will be happy to endorse them. 

Mr. Geroree. Of course, the high interest rate is a direct cause of 
inflation, as well as crippling some of our industries at the present time. 

Mr. Berc. Yes. Of course, 1 am most sympathetic to the point 
you raise, except that here is a special area of activity in which one 
condition often frustrates the goal or objective which was set up in 
the first instance. Maybe we can find tolerance for this situation. 

Mr. Greorce, I know what you mean. 

I certainly do agree with you when you say the edi cational system 
is one of the most important problems, and I hope we can get this 
bill out before the House and make it law before long. 

Thank you very much—you and your excellent staff. 

Mr. Berc. Thank you. 

Mr. Hauey. The Chair recognizes the gentleman from New York. 

Mr. Fino. Mr. Chairman, I had not anticipated asking any 
questions but, first of all, I want to apologize to the national com- 
mander for being late in coming to this meeting this morning but I 
was busy in my office with a representative of the Veterans’ Admin- 
istration, trying to solve some veteran problem. It has always been 
my policy in cases where I have not been here, and not having had an 
pas tena to hear the testimony, to read it, but in view of the fact 
all of my colleagues here are in complete agreement with what you 
said this morning I think I will dispense with reading this statement 
and go along with my colleagues. 

Mr. = Meeps Will the gentleman yield? 

Mr. Fino. Yes, I will yield. 

Mr. Quie.ey. With no reflection on the gentleman’s ability to 
read, I just know it is not going to be as well read the second time as 
it was the first time. 

Mr. Haury. Again, Mr. Commander, I want to thank you for 
appearing before the committee this morning and giving the com- 
mittee the benefit of your advice and counsel. 

Also, I want to again compliment your fine organization and their 
selection of you as commander. 

I wish you well during your tenure of office. 

Mr. Berc. Thank you, Mr. Haley, and may I remark on my deep 
appreciation for your gracious observations and for giving us this 
to appear before you 

Mr. Houtpen. Mr. Chairman, may I thank you for the very fine 
and kind remarks that. you and each member of the committee have 
neues in my behalf, I shall do my best to merit them in the 
uture. 
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Mr. Hauey. John, whatever the committee has said about you 
this morning I am sure you deserved. You have been a fine repre- 
sentative of your organization here and we are always happy to work 
with you and we take your views and observations very ‘seriously. 

That completes the witnesses for this morning’s session, so the 
committee will stand adjourned. 

(Whereupon, at 10:55 a.m., the committee was recessed sine die.) 


= 
2 
¥ 


LEGISLATIVE PROGRAM OF VETERANS OF WORLD 
WAR I OF USA, INC. : 


TUESDAY, MARCH 15, 1960 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 

The committee met at 10 a.m., pursuant to call, in room 356, Old 
House Office Building, Hon. Olin E. Teague, chairman, presiding. 

The CuarrMan. The committee will come to order. 

Mr. Commander, we seem to have only one Republican here at this 
point, your Congressman, Mr. Scherer, and I am sure others will come 
in later. I think the biggest problem of the Congress right now is 
time, having enough hours of the day and week to do the things that 
we like to do. 

Of course, as you know, we are here this morning to hear the national 
commander of the Veterans of World War I of the USA, Inc. Every 
year we hear each national commander of each chartered veterans’ 
organization. We have already heard the American Legion, the 
Veterans of Foreign Wars, the Disabled American Veterans, and we 
have heard last week the national commander of AMVETS. We are 
very happy to have you here this morning with us, Commander. 

Mr. McCarray. Thank you, sir. 

The CuarrMan. It has been a pleasure to work with you this year 
and to meet with you in my office and have lunch with you. I have 
enjoyed our meetings very much. 

ow, I would like to recognize your Congressman, Mr. Gordon H. 
Scherer of Cincinnati, Ohio, to introduce you. 


STATEMENTS OF HON. GORDON H. SCHERER, A MEMBER OF 
CONGRESS FROM THE STATE OF OHIO; CHARLES A. McCARTHY, 
NATIONAL COMMANDER, VETERANS OF WORLD WAR I OF 
THE USA, INC.; GEORGE M. LEARY, NATIONAL JUNIOR VICE 
COMMANDER AND CHAIRMAN, NATIONAL EXECUTIVE LEGIS- 
LATIVE COMMITTEE, VETERANS OF WORLD WAR I OF THE 
USA, INC.; AND A. E. CROSS, NATIONAL HOSPITAL CHAIRMAN, 
VETERANS OF WORLD WAR I OF THE USA, INC. 

Mr. Scuerer. Mr. Chairman and members of this great Committee 
on Veterans’ Affairs, it is certainly a high privilege for me this mornin 
to present to you the national commander of the Veteran’s of Worl 
War I, Charles A. McCarthy, who is not only a distinguished Cin- 
cinnatian, a distinguished Ohioan, but also a great American. I am 
happy to have the honor to represent, in the Congress of the United 
States, the district in which the national commander resides. 
1979 
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He and his entire family have a long and enviable record:of service 
to this great country of ours. He served for 8 years, having enlisted, 
in World War I in the Marine Corps. He is the father of 10 children, 
7 of them boys, who followed in their father’s footsteps and served in 
the armed services of the United States. 

He is’ a great advocate of Gonstitutional government. ‘He has 
written a number of books. He has lectured throughout the United 
States on this great Constitution of ours. ‘So it is a real privilege and 
pleasure for me to present te-you-Charles McCarthy, the national 
commander of the Veterans of World War I. 

Thank you for this privilege. 

The CHarrMan. Thank you, Congressman Scherer. 

Mr. Commander, this committee has heard many fine reports of 

our speeches across the country which you made not only on veterans’ 

nefits but on citizenship and certainly I would like to say, and I am 
sure every member of this committee will join with your own Congress- 
man and me in saying that a man with 10 children, 7 sons, 6 of them 
already having served and 1 in the service now, I do not know anyone 
who could have a better right to speak for the veterans than you. 

Mr. McCarruy. Thank you, sir. 

The Cuatrman. Now we would like for you to present the people 
with you, your officers. 

Mr. McCarruy. Thank you, sir. 

The CuarrMan. Tell us a little about them. 

Mr. McCarrny. I have on my left here, Chairman George M. 
Leary, of Quincy, Mass., the junior vice commander of the Veterans 
of World War I and chairman of the national executive legislative 
committee of the same organization, who will, of course, be introduced 
again later and make a statement, sir. 

The CuarrmMan. Mr. Leary, I expect that everybody really knows 
you, but do you not want to turn around so those who do not may get 
a look at you. ; 

Mr. Leary. Thank you, Mr. Chairman. 

Mr. McCarruy. Mr. Chairman, on my right is A. E. Cross, of 
Texarkana, Ark., who is national hospital chairman, completely in 
charge of our great hospital census program which is being conducted 
by the Veterans of World WarI. He is immediate past departmental 
commander of Arkansas of the Veterans of World War I. 

The CaarrMANn. Stand and take a bow, Mr. Cross. 

Mr. Cross. Thank you, sir. 

Mr. McCarrtuy. Do you wish me to introduce any other officers 
present? 

The Cuarrman. We would like to meet all of your officers, Mr. 
Commander. 

Mr. McCarrtay. Seated over here is Wilbur H. Cochran of Warsaw, 
Ind., who is national quartermaster adjutant of the Veterans of 
World War I. He has held several other offices. 

We have seated next to him Floyd Belt, departmental commander 
of Indiana of the Veterans of World War I. We have with us 10 
regional commanders, sir. Do you want their names? 

he CHarrMan. Let them stand as a group. 

Mr. McCarrny. These are our 10 regional commanders. 
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The CuarrMan. It is nice to have a chance to meet them. Thank 
you, Mr. Commander. 

Mr. McCarrtnay. I think that includes all, at least I am not in- 
tentionally missing anyone. 

The CHairMANn. Thank you, Commander. 

Now you may proceed with your statement. 

Mr. McCarruy. Mr. Chairman and members of the committee, 
I am Charles A. McCarthy, national commander of the Veterans 
of World War I of the U.S.A., Inc. I wish to express the appreciation 
of the national officers and the entire membership of our organization 
for the courtesy and opportunity afforded by this august y that 
allows my appearance here sg 

In reminding you that on July 18, 1958, H.R. 11077 became Publie 
Law 85-530, i am only building up to the statement that, havin 
been granted a congressional charter, we accepted also the duty an 
obligation to carry out the objectives and purposes of the corporation 
as specified in this charter. That does not, however, bar additional 
activities and endeavors in behalf of and for the veterans of the 
United States of America in general, and the Veterans of World War I 
in particular. 

Let us review, for the sake of handy reference, the objectives and 
purposes: 

(1) To provide for the Veterans of World War I an organization 
for their mutual benefit, pleasure and amusement, which will 
afford them the opportunities and means for personal contact 
with each other in order to keep alive friendships and memories 
rs orgs War I and to venerate the memory of their honored 

ead; 

(2) To cooperate to the fullest extent and in a harmonious 
manner with all veterans’ organizations to the end that the best 
interests of all veterans of all wars in which the United States of 
America has participated, and the widows and orphans of de- 
ceased veterans of such wars, may be best served; 

(3) To stimulate communities and political subdivisions into 
taking more interest in veterans of World War I, the widows and 
orphans of such deceased veterans, and the problems of such 
veterans and their widows and orphans; 

(4) To collate, preserve, and encourage the study of historical 
— chronicles, mementos, and events pertaining to World 

ar I; 

(5) To fight vigorously to uphold the Constitution and laws of 
the United States, as well as the individual States of the Union 
and to foster the spirit and practice of true Americanism ; 

(6) To fight unceasingly for our national security in order to 
protect Americans from enemies within our borders, as well as 
those from without, to the end that our American way of life be 
preserved ; 

(7) To fight to the utmost all those alien forces, particularly 
forces such as communism, whose objectives are to deny our very 
existence as a free people; and 

(8) To do any and all acts and things necessary and proper to 
carry out the objects and purposes of the corporation. 

It is quite true that the word “pension” does not appear in any 
place or at any time in section 3, quoted above in its entirety. How- 
51343—60-—6 
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ever, it is pertinent and necessary to ask your attention to (3) of 
section 3 as quoted above, “To stimulate communities and political 
subdivisions into taking more interest in veterans of World War I, 
the widows and orphans of such deceased veterans, and the problems 
of such veterans and their widows and orphans.” 

Let us briefly review one of the greatest and most serious problems 
that is posed to the aging veteran of that first great world conflict 
that occurred to us in 1917-18. The man-child born into this world 
in the closing decade of the 19th century, the boy who came to the 
defense of his country in the First World War, is of that generation 
that bridges the gap from the first century of our national existence to 
the great second century of automation and higher education. He is, 
for the greater part, one of that generation of boys who had to go to 
work as soon as he was able to reach up to the handle of a plow, or fit 
into the position of roustabout in a shoe factory. He is of the genera- 
tion who was told that ‘a big boy like you should have a job,” and 
he left that job only when he went to war. 

‘Did he have that job when he returned? Did he have 52 weeks to 
find a job and draw a cushion of $20 each and every week until the 
time he might land a job? Hedid not. What were the opportunities 
offered for furthering his education, suddenly become so necessary 
in a world upside down to prewar concepts and requirements? None. 
What were the inducements and incentives for starting a small busi- 
ness, securing a small farm, or purchasing a modest home? None— 
none at all. But he did survive those heartache days and months, 
until he found some sort of a job in a land of silent factories and smoke- 
less smokestacks, found the girl of his choice, raised that curly head 
in the highchair up to manhood only to see him swept into a later 
war. The now fast-aging veteran of the First World War gladly 
paid the soaring taxes made necessary by war, in addition to strivin 
for those benefits in favor of the boy who was to return, if he di 
return, in order that the son would not have the worry, the dis- 
illusionment of walking the streets, the highways, and byways, looking 
for work, while he bitterly asked himself that age-old question, 
‘“‘What price glory?” 

Once the torn telephone books and tickertape turned the old home 
port into a blizzard but in the months and years that followed things 
quickly changed. Attacks and vituperations have dogged the veteran 
of 1917-18. A long and searching study of the Nation’s press cover- 
ing the decades of time since “Johnny came marching home,” exposes 
the astounding fact that almost without exception the veteran of the 
First World War was the whipping boy for the editor, the columnist, 
the commentator, and the cartoonist who required a suitable aiming 
point in order to hit that target which is the subconscious mind of the 
American citizen, taxpayer, and voter. 

Only threatening war clouds on the distant horizon eased the atti- 
tude of these leaders. In retrospect one is reminded of poor “Tommy 
Atkins”’ of Kipling: 

“Tt’s Tommy this, an’ Tommy that, 
An’ ‘Get behind, you brute,’ 
But it’s “Tommy come a-runnin’,’ 
When the guns begin to shoot.” 
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A lot of things have happened since little Bill Huska of the bonus 
marchers was shot down in cold blood not too many yards from where 
I stand. They tried to make out that Bill was no veteran, that he 
was a radical, but those medals his family hurled away-in disgust as 
his poor, emaciated remains were brought home were not given to 
him for killing potato bugs. Several of those kids who were driven 
into the night at that time, later coughed out their lives in the Second 
World War, thus wringing afresh a veteran-father’s heart. 

It has been said that the Veterans of World War I of the U.S.A., 
Ine., are ‘just a bunch of disgruntled old men.’’ The question is 
asked, ‘‘Why another veterans’ organization?” 

While it is true that there are others—and who should know it 
better than the now old men who founded them and built them—their 
membership is now predominently of men of another generation. 
Tlie natural differences between ages separated by the gulf of a quarter 
of.a century, is accentuated by the type and nature of their service, 
further deepened by the new viewpoint in national objectives, and 
colored by the strange but subtle influence of a world transformed by 
the advent of instant communication and faster-than-sound trans- 
portation. 

Intelligent and serious-minded citizens realize that the Second 
World War, triggered by the Pearl Harbor attack, and engulfing our 
beloved country in years of conflict, also drew a curtain on the bloody 
adventure of 1917-18 to the extent that the First World War is 
relatively forgotten. 

That is most clearly demonstrated by the examination of an alleged 
history, a high school textbook, revealing the astounding fact that the 
entire story of the First World War is told in exactly one paragraph 
of 2634 lines. 

Once, in addressing a class of students and for the sake of proving 
something to myself, I asked if anyone knew and would tell me when 
the First World War started. ‘Pearl Harbor,’ a big boy answered, 
“but I don’t know the date.” ‘‘No, no,’ I cautioned him, “the First 
World War.” “That was when they blew up a ship in Cuba,” 
another one contributed, “and it was just before Christmas.’’ 

At long, long last, the veterans of 1917-18 awoke to the fact that 
unless something was done, and done quickly, nothing would remain 
to tell future generations of Americans that once there was a war 
“to make the world safe for democracy and to end all wars.”’ 

It is true that our organization is for an outright pension. As I 
travel this great land of ours from coast to coast, I see and hear so 
much that it convinces me of how badly a general pension is needed 
by so many of the veterans now nearing the seventies in age, and in 
the twilight of their lives. 

But a pension is not all we are striving for. Because we realize the 
crying need for an increase in payments to the widows of World War I 
veterans. We know only too well the need to increase the compensa- 
tion to service-connected disability patients in order that they can 
meet the tremendous rise in the cost of living. We have witnessed so 
many dire cases that we strive for the hospitalization of World War I 
veterans without the “‘pauper’s oath.” 

We feel that there should be no “pauper’s oath’’ necessary in order 
for World War I veterans to secure treatment for non-service-connected 
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disabilities. We feel that the problems posed by the veterans’ needs 
for remedial legislation, now and for many years to come, should en: 
courage us to press for a Veterans Committee in the U.S. Senate, as 
embodied in S. 19. 

Nor is that all. We are striving to build an organization which 
will be a monument to the veterans of that first great national adven- 
ture that sent American boys into European battlefields. Their foot- 
steps followed the legions of Cato, Alexander, Caesar. They trod the 
terrain of Jeanne d’Are and Wellington. They mingled their fresh 
American blood in the sands that have soaked up the blood of youths 
for untold centuries. 

The Congress of the United States officially recognized this when it 
specifically stated that we were, “to collate, preserve, and encourage 
the study of historical episodes, chronicles, mementos, and events 
pertaining to World War I.” 

And we are reminded subtly but forcefully, that we are Americans, 
with just as great a responsibility, just as great a call for service now, 
as nearly a half century ago, in this challenge to the American heritage 
posed by the enemies from within as well as those from without. So, 
we are directed by that congressional charter, ‘‘to fight unceasingly 
for our national security in order to protect * * *.” Again we are 
pledged “‘to fight vigorously to uphold the Constitution and the laws of 
the United States, as well as the individual States of the Union * * *” 

We are directed by that congressional charter “to stimulate commu- 
nities and political subdivisions into taking more interest in veterans 
of World War I * * *.” 

I repeat, it is true that our organization is for an outright pension. 
But we are not unmindful of the need for study, examination, and 
decision, as veterans, on questions of the day, problems of the times. 
The National Commander of the Veterans of World War I of the 
U.S.A., Ine. has developed a national commission within the organi- 
zation which is making a quiet but comprehensive study of many 
things affecting the welfare of the Nation—that Nation for which our 
members once offered their lives. 

Yes, we are trying for a pension now because, while it seems only 
yesterday since Pearl Harbor, by the time that period is repeated 
there will be left a very few tired old men in their eighties who can 
say they fought a war which was “to make the world safe for democ- 
racy and to end all wars.” 

hank you, sir. 

The Cuarrman. Thank you, Mr. Commander. 

Now, do you want to recognize Mr. Leary or Mr. Cross to present 
their statement? 

Mr. McCarruy. Mr. Chairman, I would be very happy to recog- 
nize at this time Mr. Cross who has a prepared statement relative to 
the hospital work in which he has been engaged. Would the chair- 
man care to hear him now? . 

The CuatrMan. Yes, we will be very happy to hear him. 

Mr. Cross. Mr. Chairman and members of the House Veterans 
Affairs Committee, I appreciate this honor of having the privilege to 
appear before this great committee in regard to all veterans of the 
nited States of America. 
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I want to explain what the veterans of World War I are attempting 
to do. We are undertaking a survey of all hospitals, including VA, 
State, city, county, all denominational hospitals, as well as rest 
homes to determine how many veterans of all wars are in such hos- 
pitals throughout this great Nation of ours, and to show our Govern- 
ment the necessity of having a larger number of hospitals and the 
need for more beds. From the reports that we have been able to 
attain, the shortage of beds is distressing. By making this survey, 
it will give us the actual number of veterans that are in our hospitals. 
We vill ascents a completed questionnaire signed by the Administrator 
or the person in charge of each hospital, giving the names and ad- 
dresses of the hospital in question. In this way, we will have a true 
picture. We are indeed anxious to see that an adequate number of 
beds are available to disabled veterans. 

_ At the present time, the veterans hospital system operates under 
a ceiling of 125,000 beds. This, of course, is inadequate to meet 
present needs. Today, the average age of World War I veterans is 
65 years, and the average age of World War II veterans is 40 years. 
As the veterans population ages and their medical needs grow, there 
will be an increasing demand for hospital beds in Veterans’ Adminis- 
tration units. A particular problem in accomodating the aged 
veterans is the growing need for facilities to provide immediate and 
future or long-time care. 

Before continuing on with the facts of this survey, I should like to 
relate some experiences I have had, to try to point out to you the 
need for this survey and for more VA hospitals in some sections of 
the country. 

I visited one particular VA hospital, located in one of our larger 
Southern cities with a population of over 1 million people a few weeks 
ago. This hospital is literally ‘falling apart at the seams.” The 
administrative wing of the hospital was completed in the year 1891, 
and the newer wing was built in 1930. Time has taken its inevitable 
toll as evidenced by the conditions I saw while I was there. The 
ceilings have collapsed; plumbing and wiring are wearing out, and are 
inadequate for present day needs; and this hospital does not have a 
single room with private bath nor does it have a single system whereby 
a patient in need of attention can summon help. 

_At the time of my inspection trip, I observed three women patients 
confined in this hospital with no facilities for their special care. I also 
observed that it was necessary for these three patients to share one of 
the men’s toilets which was located at the end of a long corridor, and 
had been blocked off for their use. I further noticed that after these 
sick women had strolled the length of this long hall, it was necessary for 
another patient—man or woman—to guard the outside of the toilet 
while it was in use. This was the limit of facilities for these ladies. 
Photographs of conditions are submitted for your examination. 

I have these pictures, Mr. Chairman, and I would just like to pass 
them around. 

The Cuarrman. Is that Atlanta, Ga., Mr. Cross? 

- Mr. Cross. Yes, sir. 

Mr. Mircue wu. Mr. Chairman, if I may say a word there. 

The Cuarrman. Mr. Mitchell, who has done a lot of work on the 
hospital situation and is very familiar with it particularly at Atlanta, 
would like to make a comment. 
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Mr. Mrrcwei. I want to say, Mr. Cross, that this is something 
that I have observed many, many times and I certainly appreciate 
your bringing this to the attention of the committee and to the Ameri- 


r. Cross. Thank you, Congressman. 

Now, I have these pictures if anyone would like to look at them? 

The CHarrMAN. I would like to see them. I have been there, and 
I have seen the hospital. That is the reason I knew which hospital 
you were talking about. 

Mr. Cross. That is fine. Thank you. 

The CuarrMan. Mr. Cross, you may not be aware, although you 
probably are, that there has been announced a $900 million building 
and hospital improvement program this year by the VA. It is to 
extend over a 12-year period. There is no item of the veterans 
benefits program that this committee has taken more interest in than 
your hospitals. I have a book—one of our committee prints which 
contains a great amount of information on our hospital system. Do 
you have a copy of it? 

Mr. Cross. No, sir. 

Mr. McCarruy. No, sir. 

The CuatrmMan. Well, I will give you one. That tells you the story 
of every single VA hospital in this country. I do not think even if 
you went to the hospitals that you could get more information than 
is in this book. Be sure you get a copy before you leave. 

Mr. McCartuy. Thank you, sir. [| appreciate that. 

The CHarrMan. Mr. Haley? 

Mr. Hauey. Mr. Chairman, I would just like to say this, that many, 
many of our States, especially my State of Florida, have weet A 
been bringing to this committee’s attention and to the attention of the 
Members of Congress, the lack of adequate facilities in Florida. 

We have a waiting list in our hospitals there which totals more than 
all the beds that are available if we emptied all of them out at one time. 

I want to say this to Mr. Cross: We spent, and I mean the entire 
Florida delegation, spent approximately 2 hours with the presentAd- 
ministrator of the Veterans’ Affairs, Mr. Whittier, last Friday.:.. Mr. 
Whittier has cognizance of our need for additional facilities in different 
parts of the country. He is very sympathetic. We went through 
with him many charts and pictures and so forth showing the 12-year 
program that the Veterans’ Administration has in progress now. We 
asked him if additional moneys would speed up that program. He 
did not think so, because—and he went over it but I vail teak now, but 
I hope that you, Mr. Commander, and your staff will, while you’re 
here in Wedkéagton, make an appointment to go down to see the 
Veterans’ Administration Administrator and let him explain to you 
why, for instance, additional moneys would not speed up this program. 

While he is a member politically of the party of the other side, so to 
speak, I think that we have today a very fine, conscientious man head- 
ing the Veterans’ Administration. I think that he wants to do all 
that is humanly possible to do and I would appreciate it, Mr. Com- 
mander, if you would go down, if you have the opportunity, to see 
him, and I am sure he would be glad to see you because, as I say, he 
spent 2 hours with us and I think he is doing a fine job, but I just 
wanted you to know some of the things he is up against. 
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The CHairMaANn. Mr. Cross, you might also be interested in knowing 
that last year was the first time that this committee has been able to 
go on the floor and gain extra money for the hospital program. If m 
memory serves me right, we got about $16 million or $17 million addi- 
tional money last year, but that was the first time we had been able 
to break through on getting something done. In other words, you 
have a $2 billion plant across the country and if it is not taken care 
of, it will surely deteriorate. When the appropriation bill came u 
to the Congress, I think 2 years ago, they had a list of six hospita 
the VA thought they were going to have to close because of not getting 
enough money. I think now we are on the road toward a much better 
hospital program and I think the finest thing we can do to a veteran 
is to take care of him when he is sick and cannot afford to pay for his 
hospitalization. 

I sincerely appreciate the interest of you people. I talked to the 
commander and Mr. Leary and a sti of others, but I did not 
know you had gone this far into the hospital program. I certainly 
pine encourage you and say that we will work with you in any way 

ossible. 
: Also, if you will get one of these books I pointed out to you it will 
give you a lot of help in the hospital survey you are making. 

Mr. Cross. Thank ou. 

We are reliably informed that there are several other veterans 
hospitals which are deteriorating rapidly due to lack of proper repairs 
and maintenance. 

This, of course, is only an example for you to compare with the 
abundant and modern facilities of other hospitals today with private 
rooms, private baths and showers, telephones, elaborate X-ray rooms, 
the best in modern equipment and instruments, whereas this hospital 
is ill-equipped with old instruments and is inadequate in every way. 

There was one other thing which drew my particular attention, and 
that was what I saw in connection with the care of the veterans’ 
service records. The record room, storage room, or whatever you 
want to call it—anyway, it was where the records were kept—was in a 
horrible condition. 

There were no file cabinets at all, and the files were placed on board 
shelving reaching across a long room. It would have been utterly 
impossible to check an individual record. This, in my opinion, is one 
reason why so many veterans are unable to get the care to which they 
are so rightfully entitled. 

It is urgently important that the records of veterans be kept in a 
well-preserved and orderly condition for future reference. As of 
today, there are many, many veterans throughout this Nation who 
should be in our hospitals but, due to the fact that their records have 
been misplaced, they are unable to get their service-connected dis- 
ability which they definitely deserve. With the large increase of 
veterans which we have who are seeking hospital care, files certainly 
should be cared for with precaution. It would be impossible for me 
to give you a detailed description of the deterioration of the afore- 
mentioned hospital, but I do want to emphasize to this committee the 
fact that this 300-bed facility was erected for the care of the Spanish- 
American War and World War I veterans. 

It is true that in some sections of the United States we do have some 
of the finest VA hospitals in existence. At the same time, however, 
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I should like to emphasize the dire need for more hospitals in other 
sections of the country where conditions exist such as I have just 
described. 

There is one other desperate need for more hospitals throughout 
our Nation, and that is for the care of the ever-increasing number of 
psychiatric patients. It is a well-known fact that many of our city 
jails are overflowing with psychiatric patients who have been placed 
there through no fault of their own, but for safekeeping of themselves 
and the protection of the public. Many of these individuals are 
veterans who suffered strenuous hardships protecting our country, 
and who could become ameopenring oak respected citizens if given 
the propercare. The waiting list for these patients is entirely too long. 

The majority of veterans cannot afford the high cost of new drugs 
and the psychiatric care required for treatment of these afflictions, 
and at the same time it has been confirmed by many doctors that a 
large percentage of patients, if treated in time, could be cured. This 
fact supports the need for additional trained personnel, equipment, 
and the use of new drugs and methods of rehabilitation. 

To help provide for additional relief for disabled veterans, the 
Veterans of World War I, Inc., think that the passage of legislation 
similar to that which has been outlined in H.R. 10594, recently intro- 
duced, would be of great help to our program. 

Now, getting back to the survey which Fantmel in the beginning. 
There are no statistics available by any veterans’ organizations that 
actually show the number of veterans who are in the hospital as of 
today, other than those by the Veterans’ Administration. At the 
present time, I shall give you a partial report as to what we have 
accomplished with our survey to date. We have received partial 
reports from 10 States, including the District of Columbia and 140 
VA hospitals. 

These following figures are for the number of veterans in VA 
hospitals today: 


Female veterans (WACS, WAVES, nurses) ---__._____-_------_------ 1, 569 
Veterans of other wars and 2, 434 


The CHarrMaANn. Before you leave that item, where did you get 
your number on the waiting list? 

Mr. Cross. From the hospitals and it would be the man who was in 
charge or the administrator who would sign the report which was sent 
out and mailed out. 

The Cuarrman. Do you know what a waiting list is? 

Mr. Cross. I think I do. I do not know, but I think I do. 

The CHarrMan. Well, I think the term ‘‘waiting list’’ can be rather 
misleading. I think the survey we made showed about 40,000 on the 
waiting list. 

Mr. Cross. This is only partial. You see this is a partial report and 
not a complete report. 

The CuatrMan. In other words, VA does not count a man who is 
scheduled for admission in the future on the waiting list; for instance, 
if you went to apply to the hospital and they said, “‘All right, we will 
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admit you on April 15,” you would immediately come off the waiting 
ret It seems to me you are still on the waiting list until you get in 
there. 

However, we may talk to you about that after this meeting is over. 
I think the waiting lists do not reflect a true picture of our hospitali- 
zation across the country and I think you ought to consider that in 
your survey, too. You should know exactly what a waiting list is. 

Mr. Cross. The figures of the partial reports for the 10 States to 
date for State, city, county, and denominational hospitals, as well as 
rest homes are as follows: 


Spanish-American War 212 


Female veterans (WAVES, WACS, nurses) 
Veterans of other wars and peacetime-----_--__._..-.-_-------_------- 1, 480 

When we, the veterans of World War I of the U.S.A., Inc., complete 
our survey we will be able to furnish to this committee the exact 
number of veterans in all VA, State, city, county, and denominational 
hospitals, as well as rest homes in the United States. 

In closing, I want to thank each and every member of this com- 
mittee—and the last words I want to leave with you are these: 
“Hospitalization Delayed is Hospitalization Denied” I thank you. 

The CuHarrMan. Mr. Cross, I wish you would consider in your 
survey getting from the veterans the amount of money they spent 
before they went to the VA hospitals and whether or not they were 
admitted because of the request of their private doctor. That we 
have found, is a very revealing figure. 

We took one small hospital of about 200 patients and, if I remember 
the figures, about 114 of the veterans were admitted as a result of their 
own doctor calling and asking for admittance. Also, if I remember 
right, about two-thirds of them had spent most of their money before 
they ever asked to get to a hospital. 

Mr. Mitrcuety. Mr. Chairman, this is just an observation. With 
all due respect to the great State of Florida, I am glad to see that 
you agree with me that orange juice doesn’t cure all the ills of veterans. 

The CHatrMAN. May we now hear from Mr. Leary. 

Mr. McCartuy. Yes, 

I would like to introduce Mr. George Leary, Quincy, Mass., chair- 
man of the legislative committee. 

The CuarrMan. If I did not make it clear a while ago, I want to 
repeat that many of our committee members have two committee 
meetings at the same time and for this reason a number of the members 
are not here this morning. 

Mr. McCarrtny. I understand. 

Mrs. Rocers. Mr. Leary has done most outstanding work for his 
organization and for the veterans. As this committee knows, he has 
friends all over the country. 

Mr. Chairman, may I make an observation. If the orange drink 
does not do the trick, come to Massachusetts where “an apple a day 
will keep the doctor away.” 

Mr. Traaue of California. How about cranberries, if the oranges 
do not do the trick. [Laughter.] 


| 
| 


1990 VETERANS OF WORLD WAR I PROGRAM 


The Cuarrman, All right, Mr. Leary, we will hear from you now. 
Mr. Leary. Mr. Chairman and members of the House Veterans’ 
Affairs Committee: 

May I preface my remarks by giving you a little of my personal 
background. I am a veteran of World War I, having enlisted April 
25, 1916, serving on the Mexican border and in Mexico; then later in 
France in the American Expeditionary Force with the 26th Infantry 
Division, 103d Infantry. 1 was gassed and wounded in action. 

I am a charter member of the American Legion, in which organiza- 
tion I nave held many elective and appointive offices, including 
membership on the important national rehabilitation committee. 

I am also a charter member of the Veterans of Foreign Wars, the 
Disabled American Veterans, and the Yankee Division Association. 

I am presently the national junior vice commander of the Veterans 
of World War I. 

As a service-connected disabled veteran, I believe that my experi- 
ence in veterans’ organizations, and in the service, qualifies me to 
speak for the veteran of World War I. 

The justification for a separate and liberalized pension for the 
veteran of World War I goes back to the days of the early history of 
our country, when George Washington, in his farewell address, said: 

We hold that the legislature has the right to pass such laws as those here in 
question upon the theory that it is not, indeed, consistent with reason or justice, 
to expect that one set of men should make a sacrifice of property, domestic ease 
and happiness, encounter the rigors of the field, the perils and vicissitudes of war, 
to obtain those blessings which every citizen will enjoy, in common with them, 
without some adequate compensation. It must also be a comfortless reflection 
to any man, that after he may have contributed to securing the rights of his 
country at the risk of his life and the ruin of his fortune, there would be no pro- 
vision made to prevent himself from sinking into indigence and wretchedness in 


his old age. 

May I refresh your memory with a few statistics. The total 
enlisted or inducted men in World War I was 4,791,000, of which 
number, and in accordance with the best statistics available, 3 percent 
served less than 90 days, leaving approximately 4,648,000 who served 
more than 90 days during World War I. Of this number, 116,000 
were killed in action. 

From statistics compiled by the Veterans’ Administration, there 
are an estimated 2,749,000 living today. Breaking this figure down 
in age groups, their report shows 8,887 between the ages of 50 and 59; 
987,617 between the ages of 60 and 64; 1,268,811 between the ages 
of 65 and 69; 438,380 between the ages of 70 and 74; 35,146 between 
the ages of 75 and 79; 8,901 between the ages of 80 and 84; 1,200 
between the ages of 85 and 89; and 64 between the ages of 90 and 94. 
Their report further shows that there will be one man living in 1996. 

It has been estimated by reliable statistics that these men are now 
dying at the approximate rate of 120,000 per year. We may assume 
for all Siulical purpunes that the above figures are estimates only, 
and that there are alive today approximately 2,500,000 veterans of 
World War I, and taking the 3 percent, or 75,000, from that number, 
we find 2,425,000 who served more than 90 days. From that figure 
we must take the approximate 300,000 figure of service-connected 
cases who would not come under the provisions of this bill, leaving a 
figure of 2,125,000. From this figure, we must consider that there 
are now approximately 800,000 receiving a non-service-connected 
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disability pension in the amount of $66.15, or $78.75, depending on 
the age and degree of disability. 

Therefore, based on our research and the best statistics available 
we find only the approximate figure of 1,250,000 veterans of World 
War I who would benefit were our bill, H.R. 9336, to be enacted into 
Jaw, from which it can be seen that the payment of a pension to a 
veteran of World War I, in accordance with the provisions of our bill, 
is not the major problem as would appear from casual study, nor does 
- cost of payment reach the astronomical figures that some reports 
indicate. 

We must also, at the present date, take the statistics which are 
available which show that the following number of non-service- 
connected veterans, and as quoted in the recent Veterans’ Adminis- 
tration annual report, are on the rolls in the amount of $66.15 per 
month, and the additional number herein quoted are on the rolls at 
the present date in the amount of $78.75, which we must evaluate 
as not to be included in the total cost estimates at $100 per month 
for this group of pensioners. 

From a study of all available documents which we have been able to 
find with reference to the old World War I veterans of today, it is our 
firm belief that if this legislation as now before your committee, were 
to become law, it would affect not more than 1,250,000 veterans who 
would meet the requirements contained in this bill, in accordance 
with title 38, United States Code. 

We must at this time lend our thinking to the period in which the 
men of World War I rendered their service in defense of the Nation. 
Unlike our comrades of World War II and Korea, medical and service 
records were not considered important. They were not complete 
and accurate, leaving many thousands of veterans of World War I 
unable to establish service-connected disabilities upon application for 
disability allowances, notwithstanding the fact that many rating 
boards throughout the country were established to determine these 
cases, and study shows many unjust and doubtful decisions were 
adopted which Susana quite detrimental to this group of worthy 
veterans. 

The fact that this condition exists and is recognized is confirmed by 
the fact that the chairman of this great committee has seen fit to 
introduce legislation to create a separate court with jurisdiction over 
all such disputed claims. 

We must remember that the veteran of World War I, when he 
returned from service, barely had time to establish himself when the 
great depression hit this country, which further left such an impact 
on their lives that they have never entirely recovered, and after a few 
short years, World War II began. Then the veteran of World War I 
took the leadership in the enactment of legislation known as the GI 
bill of rights, which made it possible for his sons, daughters, and 
grandchildren to reestablish themselves, on their return from service, 
to their rightful places in their communities without the great sacrifices 
experienced by the veteran of World War I, and in so doing, self was 

forgotten and only in recent years has the veteran of World War I 
come‘to the realization that he put his efforts in the interests of his 
later comrade to find, because of lack of experience and knowledge as 
to the workings and the needs of the veteran of World War I, the 
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veteran of World War I had become the “forgotten man.’”’ We are 
the martyred generation of veterans. 

In this connection I wish to refer briefly to the effect of social 
security legislation and payments provided under this law. The 
veteran of World War I had little time, due to the depression, to build 
up a sizable account under the social security law. As a matter of 
fact, the first deductions made under this law were as of January 1, 
1937, and a large group of veterans of World War I who were engaged 
in the pursuit of agriculture were not covered until 1955; likewise the 
self employed. 

Think, if you please, what the legislation you now have pending 
before you weelld. do to the economy of America in relieving local, 
State, city, town, and governmental agencies of the responsibility for 
providing relief to the men and their families for whom we are now 
asking your most sincere consideration, and who are in that age group 
in which the President, in his creation of the Commission of the Aged, 
said to the Congress that the time has come when we must begin to 
consider the aging citizen of America. 

You must further realize that if these men were in receipt of a 

ension free of conditions, the impact it would have on their everyday 
life, because it would make them feel that they were able to stand out 
in their own communities as economically free Americans. 

Therefore, Mr. Chairman, and distinguished members of this com- 
mittee, I know and I feel, as a taxpaying citizen, that you, in your 
deliberations in your executive sessions, will trend your thinking back 
to fit the era in which these men fought the first great World War to 
make the world safe for democracy, and did just that, and served in 
the hope that they had fought the war to end all wars. 

We ask that you, members of this committee, and your colleagues 
of the 2d session of the 86th Congress, will write in the history of 
America that you too showed by your actions that you believe, as did 
our Founding Fathers, that we must never forget those who bore the 
battle, and that our pension bill will be favorably reported to the 
House for consideration of the Members of Congress. 

On behalf of the national membership, Mr. Chairman, of our organi- 
zation, the Veterans of World War I of the United States of America, 
I thank you for the privilege of appearing before you. 

The Cuarrman. Thank you, Mr. Leary. 

Mr. Commander, I would like to tell you that there have been 
many, many members who have called at asked that I express their 
regards to you. We have also had a few that just dropped by the 
committee as visitors. I see a half-way bald headed man by the name 
of Rogers—Congressman Rogers of Texas—who dropped by, and Mr. 
Lane of Massachusetts—I should say Mr. Rogers of Colorado—and 
also Mr. Joe Barr is a visitor. And many, many Members have 
called and asked that I express their regards to you. Congressman 
Denton of Indiana was in the audience earlier. 

Mr. McCarrnuy. Thank you, sir. 

The Chairman. Now, Mr. Commander, this is your first appearance 
before our committee and it is customary after your statement that 
members of the committee be permitted to ask questions and make 
comments or whatever they care to do and I would like to recognize 
from California, Mr. Teague. 

r. Teacue of California. I have no questions at this time. 
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The CuarrMan. Mr. Slack. 

Mr. Stack. No questions, sir. 

The CHarrman. Mr. Fino. 

Mr. Fino. Mr. Chairman, my coll es on this committee, and 
national commander of the Veterans of World War I, I wish to thank 
and compliment the national commander and his national officers for 
their informative and able presentation here this morning. 

In the short time this fine organization has been in existence, it has 
done a splendid job in fighting for and promoting its aims and 
purposes. 

In the past 8 years I, as a member of this committee, have learned 
a great deal about the many problems of our veterans and their de- 
pendents. 

I am proud of the support I have given to legislation which has 
come out of this committee, legislation which has helped to liberalize 
and humanize our veterans benefits program. 

While these 8 years have been filled with legislative accomplish- 
ments for most of our veterans, we must admit that there is one group 
for whom wehave done practically nothing. I refer to our World 
War I veterans, the forgotten men among our veteran population. 
These veterans of World War I, most of whom are around the age of 65, 
were promised that this country would never forget their sacrifices, and 
that we would always remember their unselfish contribution to a war 
which was supposed to have “‘made the world safe for democracy.” 

What attempts have we made in all of these years to redeem this 

promise? Since the 83d Congress, when I first introduced H.R. 
8682, I have urged this committee to give favorable consideration to 
my bills which would have one purpose in mind: The payment of a 
pension of $100 per month to all honorably discharged veterans of 
World War I who are 60 years of age or over. 
_ The amount provided in all of these bills I have introduced would be 
but a small token of appreciation to those veterans who fought in 
defense of our heritage of freedom—a small tribute to those men who 
demonstrated their willingness to sacrifice their lives in defense of 
world freedom and our national security. 

Does not this committee believe that men who served their country 
in time of war and who, in their old age, find themselves in need of aid 
from their country, are entitled to a pension in the true tradition of 
the United States of America? Surely we should support this 
measure, or any other bill which would aid those 2,714,000 World 
War I veterans who survive today and whose ranks are diminishing 
each month at the unbelievable rate of 10,000. This is not just hear- 
or These are statistics that were issued recently by the Veterans’ 
Administration. 

In December of 1959, the average age of World War I veterans 
was 65.7 years and this may account for their decrease in number. 
This is an age of retirement for most men and women, and it applies 
to veterans as much as to any other class of citizens. 

Pensions of World War I veterans in the category of non-service- 
connected disabilities, is amended by my bill and similar bills before 
this committee. Under the existing law, age alone is not considered 
as a basis for entitlement to such pension; it is considered in associa- 
tion with disability and unemployability in determining permanent 
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and total disability. It further abolishes the income limitation which 
has always been a block in the pension field. 

In all our laws that have been passed in appropriating funds to aid 
those in distress, both foreign and-military, it is apparent that we 
could not possibly support a more worthy movement than to support 
and report out a bill for World War I veterans. 

On June 30, 1959, approximately 841,000 veterans were drawing 
non-service-connected disability pensions. Of this total 753,947 
were World War I veterans. Veterans drawing $66.15 each month 
totaled 240,748; those drawing $78.75 totaled 573,992; and there were 
25,970 drawing $135.45. The last group would not be affected, 
since they required aid and attendance. This would leave 727,977 
World War I veterans now receiving pensions and the potential 
claimants would number 1,972,023. 

It should be noted that there are approximately half a million 
World War I veterans with less than 90 days service to be deducted 
from possible claimants to this type of bill should it pass. 

- We cannot afford to neglect those to whom we owe so great a debt. 
It is not only an obligation to provide comfort for those who gave 
so much, but it is, as 1 am sure all good Americans will agree, a great 
privilege and an opportunity of which we alone may proudly partake. 

I want to thank you gentlemen for appearing here this morning 
and giving us your viewpoints. 

The Cuarrman. Thank you, Mr. Fino. 

Mr. Quieter. Mr. Chairman, I just want to take this opportunity 
to extend my congratulations to Commander McCarthy, Mr. Cross, 
and Mr. Leary, for their excellent, eloquent statements on a real 

roblem. I can assure you, as one member of this committee, in 
ehalf of all the members of this committee, if there was some way 
we could wave a magic wand we would very much like to solve it. 

It seems to me, however, Mr. Chairman, you slipped up at seeing 
that fine Irish countenance out there, possessed by Commander 
McCarthy, and duplicated, as a matter of fact, by the junior vice 
commander, because I think we might have held this hearing on 
St. Patrick’s Day, rather than just to create the impression that the 
World War I group is an adjunct of the Friendly Sons of St. Patrick. 

Mr. Mircuetu. Will you yield? 

Mr. Quiatey. First I have to make this point. The Pennsylvania 
Dutch contingent is represented here today, and I would like to have 
Mr. Brown, Mr. Bows, Mr. Durkee, and Mr. Walker, from York, Pa., 
stand up. 

They are all constituents of mine, and all active members of the 
Barracks there of Veterans of World War I. 

Now I will be glad to yield to the gentleman from Georgia. 

Mr. Mircue.u. This is the first time I ever heard an Irishman 
advocating that another Irishman work on St. Patrick’s Day. 

Mr. Quieuey. I will merely make this observation: It is never 
work for an Irishman to talk. They would find it no strain to come 
here on St. Patrick’s Day for a cause they believe in. 

To you gentlemen I say I believe you have done your cause no 
harm = your appearance here today, and the fine statements you 
have made in that behalf. 

I have only one question, that I would like to direct to Mr. Cross, 
on the hospital survey you are making. 
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Is it to be a one-shot proposition? Do you hope when it is finished 
you are going to be able to know and will be able to advise this com- 
mittee, and anybody else that will be interested, that as of a date 
Coa, the veterans hospital population of this country is such and 
such? 

Mr. Cross. Between such and such a date. 

Mr. Quiciey. Between such and such a date. Do you have any 
lans, or have you given any thought at the moment to the advisa- 
ility or the practicability of keeping this current, or somewhat up 

to date? In that way we would be able to tell, 6 months hence or 2 
years from now whether it has gone up or down. 

Mr. Cross. I believe I should let the commander answer. that, 
because I am working under him, as the head of the committee, and 
it would be his idea. 

Mr. McCarruy. I would be glad to answer it. The entire idea 
was, if you will pardon the expression, was to be a perpetual inventory, 
if that doesn’t sound off color, a perpetual inventory of the veterans, 

articularly the veterans in nonveterans hospitals, and the way it is 
fis set up, the tremendous cooperation, the magnificent cooperation 
we are getting from these hospitals. justifies us in believing it can be 
carried out on that basis, and these forms that Mr. Cross is using will 
be forwarded to these hospitals around the first of each month and will 
ask of them to return them and give the figures as of that date. 

If that can be worked out, then we will have at the first of each 
month—or approximately then—we will have the information to be 
able to tell this committee, or any other group justified in getting the 
figures, what the hospitalization is as of the first of that given month. 

Mr. Quiauery. I am glad to hear that because I think the bi effort, 
the one you are now making, is to set the thing up initially, can it just 
seems to me a one-shot proposition, such as the Government in taking 
the census every 10 years, when after 6 months with the shifting popu- 
lation, the figures have to be doctored and changed and revised and 
estimated. It seems to me you are doing the hard part now. 

Mr. McCarruy. Yes. 

Mr. Quie.ey. And I think it is an excellent idea, but rather than 
find ourselves in the position where they will say, ‘“‘Well, yes, we know 
what figures you are using; that was based on the survey made by the 
World War I group but they made that in the spring of 1960 and it is 
now June of 1962, and you cannot rely on those figures. 

Rather than have that situation, because I think it will defeat your 
purpose unless you figure out some way, without too much expense 
and without too much paper work and without too much bureaucracy 
within your own organization, to keep them current. 

Mr. McCarrnay. Mr. Chairman, if I might volunteer something? 

The CHarrman. Go right ahead. 

Mr. McCarrnuy. Mr. Chairman, if I am informed correctly by our 
chairman, Mr. Cross, it was discovered in making a survey of the 
States—and this will be undoubtedly of interest to your committee— 
that seven States in this Union do not have any laws that force the 
registration or licensing of these hospitals. They are apparently just 
allowed to run wild, and in seven States, the State authorities could 

ive the chairman no figures, because they do not license or register 
in those States. 
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The CHarrman. You are speaking of city, county, and State 
hospitals? 

Mr. McCarruy. Yes, nonveteran hospitals, and they could nos 
even give the number of hospitals in the State. The State authoritiet 
did not know,-which seems to me a deplorable condition. 

I am simply mentioning it to show you some of the obstacles you 
run into in conducting this type of work, and the chairman has, by 
appealing to the different States, by getting the directories of the 
hospitals in each State and then contacting the hospitals direct, 
learned that seven States did not register or license their hospitals 
and seven States could not help us. They did not know—and 
apparently did not care. 

Knowing the way some of these State homes are licensed, and 
theoretically inspected, we can only look almost with dread of what is 
happening in those States where veterans are lying in hospitals where 
the State has no inspection of these rest homes and hospitals. 

_Mr. Quieter. I would only want to observe—and this is without 
reflecting on anything in any State—that even in some of these 
States where they are supposedly supervised, they leave something 
to be desired; so I would hate to imagine what would be the situation 
in the States where there is no control or supervision. 

I do want to congratulate you, because I think you are making a 
great contribution to the welfare of veterans generally, and not just 
those of World War I, in coming up with the basic facts on this 
important aspect of veterans’ affairs. 

r. McCarrny. I thank you. 

Mr. Quiatey. It gives this committee and the VA and your own 
organization the necessary facts on which to make intelligent recom- 
mendations. 

Mr. McCarrnuy. Thank you. 

Mr. > Thank you, Mr. Chairman. 

The CuarrMan. Thank you. 

Mr. Adair. 

Mr. Aparr. Mr. Chairman and Mr. Commander, through the years 
that we have served on this committee we have come to oh , to a very 
great degree, upon statements made by the dbeiitiaitllaes of the 
various veterans’ organizations. These statements, year in and year 
out, are very helpful to all of us, I am sure, which have given the 
attitude of the organization for which you speak. 

Your statement today, as amplified by the statements of Mr. Cross 
and Mr. Leary, are certainly helpful to us as we consider and work 
with these problems. We are grateful to you for coming here, and 
we are grateful to you also for the fact that some of my Indiana friends 
braved the snows of the Middle West and are here in the room with 
us today. 

Thank you, Mr. Commander. 

Mr. McCarruy. Thank you, sir. 

The Cuarrman. Mr. Mitchell. 

Mr. Mrreneti. Thank you, Mr. Chairman. 

I think, Mr. Chairman, we might note that we have in the back 
of the hearing room Congressman Sam Stratton from New York, 
who is naturally shy, and will not come forward, but I think it should 
be noted that he is here to exhibit the interest he has in this matter 
of veterans’ problems. 
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You know, Mr. Commander, we have talked about curers of vet- 
erans other than hospitalization. We have talked about orange 
juice, and the gracious gentlewoman from Massachusetts mentioned 
apple a day.” 

Now, we have in Georgia, a product called applejack. Now, I 
won’t say that it will cure anything, but it sure does make a veteran 
ee good for a while. 

ay I say that your presentation was most eloquent and most 
positive, and certainly you delivered it with great fervor. 

However, you know this area of pension legislation is quite con- 
troversial and when you have a job like that of chairman of a com- 
mittee wherein there is controversial legislation, quite often unjust 
criticism ensues, so, if I may take this opportunity to talk a little 
bit about the chairman of the Committee on Veterans’ Affairs, whom 
I think is one of the hardest working, and certainly one of the most 
able members of this Congress. 

The record of achievement of Congressman Olin E. Teague, in 
my judgment, is unparalleled in the Congress of the United States. 
For 14 years, Olin E. Teague has been the champion, and I emphasize 
that, Mr. Commander, has been the champion in Congress of war 
veterans. He has achieved vast improvements in service-connected 
connrermnnes for the disabled veterans and the survivors of the war 

ea 


He has been the principal advocate and supporter of the Veterans’ 
Administration hospital program, as you well know, and, as was 
pointed out earlier in the hearing today, he has offered a pension 
program for veterans’ widows and children, which will produce more 
than $1 billion in additional benefits during the first 5 years of opera- 
tion, and more than 1 million veterans’ widows and children will 
immediately benefit when this legislation becomes effective, as you 
know, July 1 of this year. 

Now, some of the other major programs and accomplishments of 
this great man are as follows: 

He served on the select committee which passed Public Law 881 
of the 84th Congress. This law provided increased service-connected 
compensation for all survivors of men who lost their lives from service- 
connected causes. This law benefited several hundred thousands of 
widows, including veterans of the Spanish-American War, the World 
War I and World War II and Korean, as well as peacetime veterans. 
This law increased compensation for these individuals ranging from 
20 to 40 percent. 

The first year’s cost was $37}; million, and the bill has already 
been of benefit to survivors of veterans in an amount in excess of 
$1 billion. 

He further sponsored Public Law 86 of the 84th Congress, which 
provided increases in rates of service-connected compensation from 
10 percent to 25 percent for over 2 million service-connected dis- 
abled veterans of the Spanish War and World War I and World 
War II and Korea. 

The first year’s cost was $169,770,000. This law has now produced 
additional benefits in excess of $3 billion for service-connected disabled 
veterans. 

Further, he sponsored Public Law 634 in the 84th Congress which 
provided a college education for orphan children of 150,000 veterans 
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who lost their lives during the wars. It is available to the children 
of veterans of World War I, World War II, and Korea. This law will 
ultimately provide benefits totaling about $150 million for orphan 
children of service-connected and deceased veterans. 

Again, he sponsored Public Law 550 in the 82d Congress which pro- 
vided education and training, housing loans, mustering-out payments, 
and unemployment compensation to Korean service veterans. Six 
million veterans have benefited from this legislation. On educational 
benefits alone $3} billion has already been expended and I hope the 
gentleman from Florida will keep the chairman from banging the 
aig as I proceed, but I have a few more things I want to say about 

im. 


Mr. Boyxrn. Proceed on. 

Mr. Hatey. The gentleman has all the time he wants. 

Mr. MircHe.u. He was the author of Public Law 86-73 which pro- 
vided for $100 million to be made available for home loans for vet- 
erans in small towns and rural areas, where a shortage of financing 
has existed, and he is presently the author of a new housing bill, as 
Ms well know, which will benefit the veterans not only in rural areas, 

ut metropolitan areas as well. 

During the 82d Congress, the hospital budget of the Veterans’ Ad- 
ministration was drastically cut. This was something that we were 
talking about, Mr. Cross, when you made your fine statement about 
our hospital program. 

Our chairman restored $50 million to the Veterans’ Administration 
hospital budget. 

During the 86th Congress, as was pointed out earlier, he secured the 
omuaesti of an amendment of some $15 million to the hospital pro- 
gram. 

Mr. Hauey. Will the gentleman from Georgia yield? 

Mr. MitcHe... Yes, I will yield. 

Mr. Hatey. I would like to add to that, if I may, Mr. Mitchell, 
that the restoring of that amount of money was the only time on the 
floor of the House for several sessions where the budget committee— 
by that I mean the Committee on Appropriations—was overridden 
and I think that that demonstrates the faith that the people of the 
Congress, or that the Members of the Congress have in this great 
head of this committee. 

Mr. Ranpatu. Will the gentleman from Florida yield for one fur- 
ther moment? 

That particular afternoon was one of the first experiences for this 
new Member, and there I saw one Texan in debate with another 
Texan—Mr. Albert Thomas, the chairman of the Appropriations 
Committee, and our chairman, Mr. Teague—and I want to say that 
our Texan, Mr. Teague, was busy on the telephone that entire morn- 
ing calling the friends of veterans who are Members of the Congress, 
and it was through the efforts of the chairman of this committee that 
we were ready for the challenge and did meet it, as a result of the ac- 
tivities of the chairman of the Veterans’ Affairs Committee. 

Mr. MircHeu. I appreciate the comments of the gentleman from 
Missouri. That was the first time I had seen a Texan 5 foot 6, lick 
a Texan 6.foot 3. 

Mr. Barine. Will the gentleman yield? 
The CuarrMan. The gentleman’s time has expired. 
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Mr. McCarthy, this is your hearing. I do sincerely appreciate the 
statement made by the gentleman from Georgia. I was a little sur- 
prised when he mentioned “‘applejack”’ because for sure I thought he 
was going to talk about Georgia peaches. 

Henan peaches generally will make 


Mr. Mircuetu. I might say 
you well. 

The CuHarrMan. I appreciate the statement made by the gentle- 
man from Georgia. 

Mrs. Rogers. 

Mrs. Rogers. I would like to thank you very much, Mr. Com- 
mander, for your very fine statement, and the very fine statements 
of your staff, and I am sure you know my feeling about the so-called 
Benson bill, which is no secret to anybody here, or to the committee. 
And I hope so much that something can be passed. I always feel 
like legislation is somewhat like a game of chess. You make one 
move and you gain; and you again make a move and you lose by it. 
You have to follow those up. wish, Mr. Leary, the members from 
Massachusetts would stand, so my colleagues can see them. 

Mr. Leary. Yes; there are some back there, including my wife. 
[Applause.] 

iT. Rogers. We are very much interested in the widows. I would 
like to ask this question: 

In Massachusetts, alone, the Administrator has ordered a cut of 
60 in the Veterans’ Administration. How can you take care of your 

atients in the hospitals when it means closing the subregional offices? 

he men will not get the proper care and many of them will be cut, 
which I believe will only result in an added expense. We do not see 
those things in speaking of the good things. We do not see the things 
that undercut and nullify the things that they say are being done. 
This is a very serious matter. I do not know whether the rest of you 
in the other States have been told that you are going to be cut by 
60 bodies, as they say, in the near future; but in Massachusetts we 
have been told that we will be cut. 

Mr. Leary. That is right. 

Mrs. Rogers. The man who started to tell the men in the hospitals 
all over the country to use the Veterans’ Administration was a man 
named Dubenville, out in Walter Reed Hospital. He started out 
telling the men who were not willing to go to the Veterans’ Adminis- 
tration, to go, to pursue their claims, and get compensation. He 
performed a very wonderful service. He is one of the ones that is 
slated to go. 

There are men in hospitals everywhere that are slated to go. We 
cannot take proper care—no matter how good the hospitals are— 
without the personnel. I bring that up because I think many mem- 
bers have not been notified that the Veterans’ Administration is cut- 
ting personnel in their States. 

Thank you. I am sorry to take up the time of the committee. 

The CuarrMan. Mr. Baring, of Nevada. 

Mr. Barina. I asked the gentleman from Georgia to yield for a 
reason. I was going to suggest to the chairman that he limit the 
time of the gentleman from Georgia to 5 hours, so we could finish. 

I do want to make a statement, although I have no questions. 

I want to say it is a real honor to meet three fine Americans like 
you men here this morning. I want to say, first, that I find myself 
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in a position that I am proud of—where I can help people like you 
good Americans. 

I have two suggestions: 

First, on page 5, Mr. Commander, if you will change the word ‘‘dis- 
gruntled”’ to “honorable” and change “disgruntled old men”’ to “hon- 
orable old men,” you would have a good statement. 

Mr. Leary. In whose statement is that? 

Mr. Barina. That is in the commander’s statement. 

Also, I am very embittered and disgusted with the present foreign 
policy—this giveaway policy, where billions of dollars are going out 
that will never be returned—and I would suggest to you people of the 
World War I group that you write the same letters to the President 
of the United States asking for help on this, as you did us, on this bill 
936, and I think it will do some good. 

Mr. Leary. Thank you very kindly, Congressman. [Applause.] 

The CHarrMan. Mr. Boykin. 

Mr. Boyxry. Mr. Chairman, I just want to say I agree my friend, 
that young, good-looking man over there that used to be a judge, 
Mr. Mitchell, and he could be anything after he made that great 
statement about you. 

We all love you and respect you, because we know what you have 
done and are doing for the veterans; and you, Mr. Commander—I 
want my crowd to stand up. And that fellow back there with the 
pretty face. I see him right there. He just raised his hand. 

(A number of persons arose, amid applause.) 

Mr. Boyxry. Mr. Chairman, I had another meeting of Merchant 
Marine and Fisheries, and I promised them I would come. I wish 
I could have heard every word of the statements, which I did not; 
but I am going to read them. 

However, I want to say that in “‘Tiger’”’ Teague, here, we have one 
of the greatest human beings I have ever known—a man that I 
believe has done more for the veterans of this Nation than any living 
being. A great man from Houston told me Sunday, and I didn’t 
know he was going to be here this morning, but he’s going to put 

our statement, Mr. Commander, in the Congressional Record: and 
it will go to every library in this Nation and to many, many other 
countries also—about 50 copies in every area in this Nation so that 
everybody will know what you told our great chairman and this 
committee. 

We have a fabulous committee. Mrs. Rogers is just as fine as her 
hat is pretty. [Applause.] 

Mrs. Rocers. We want to celebrate. 

Mr. Boykin. Yes, we want to celebrate when ‘Tiger’ Teague is 
reelected, and not until then. 

It is a great pleasure to be here, but I am going to ask the chairman 
to excuse me so I can run over there, because that is pretty important, 
too. 

Thank you for coming and for your great statement. I am for 
your bill. God bless you. [Applause.] 

The Cuarrman. Mr. Commander, we have an elderly gentleman on 
this committee, who, I think, is the only member of this committee 
who served in World War I—Mr. Haley, from Florida. 

Mr. Hauey. Mr. Chairman, I resent very deeply, however, that 
statement about “old man.” I am not an old man. 
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Mr. Commander, I want to thank you for your statement here this 
morning. I have very carefully gone over it. It is a statement that 
should be praised by all Americans. I think it clearly demonstrates 
that you are an outstanding American and worthy of the high honor 
which your organization has bestowed upon you. 

It is true, Mr. Commander, that I think I am the only member 
of this committee in World War I; however, I hasten to say that 
these younger men and women on this committee are deeply sympa- 
thetic to the problems of the veterans of World War I. 

I have been interested in veterans legislation for lo these 40 years. 
It would take me hours—and I see that the clock is rapidly approach- 
ing a page where we will have to adjourn. Also, I know that there 
are other men who have not been heard—it would take me hours to 
say all that I want to say; but I want to say this to you, Mr. Com- 
mander, that in that 40 years of activity in behalf of the veterans, 
and in my entire legislative history, | have supported veterans’ 
legislation. 

I lived through that period of time, Mr. Commander, when the 
veterans of World War I, as many of you can recall, were called 
‘Treasury raiders.’”’ I lived through that dark period of the ‘“‘Econ- 
omy Act,” or the so-called Economy Act. 

I repeatedly make this statement, Mr. Commander—and I make it 
here again today—that we have poured down the ratholes of Europe 
and Asia over $100 billion of the American taxpayers’ money. What 

ood has it done? Well, I am doubtful of the good that it did, but 

say to you, Mr. Commander, that many, many of those dollars could 
well have been expended in taking care of the men who have defended 
this country in time of crisis—men who have offered and shed their 
blood on the farflung battlefields, defending the great Nation that you 
and I love. 

I note, Mr. Commander, your statement on page 5, which is quite 
disturbing to me, as I am sure it is disturbing to you, where you speak 
about the textbooks that are used in some of our high schools, and 
I am sure that you realize the deficiency that we have there. I do 
not know what is wrong with America today. I do not know what 
is wrong with some of our leaders, when the men who have defended 
bc country are not properly honored in the textbooks of our great 

ation. 

I served through practically every major engagement that the 
American Expeditionary Force participated in in World Warl. Iam 

lad I was able to render that service. I was just a little bit too old, 

think, when I tried to get into the service in World War II, because 
I was told by a distinguished general to go home—‘‘You are doing a 
job down there, and this is a war for young men’’—so I went home 
and did the best that I could. 

But, Mr. Commander, insofar as the statement of the distinguished 
gentleman from Georgia is concerned, in which he paid a high tribute 
to the chairman of this committee, I want to say ‘‘Amen’’ to that, 
because I know of no man who has done more for the veterans than 
the distinguished gentleman from Texas, Olin Teague. He has been 
an outstanding American and an outstanding legislator, and he has 
one of the finest war records of anybody in the Congress, which I am 
sure that you know of; but, as I say, we have practical things here, 
Mr. Commander, and one of the practical things that I face, just as 
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the gentleman from Georgia, is hospital facilities for the men who 
have served in the armed services. We are now, I might inform you, 
in a position where we are going to get 814 more beds in Florida. 
I don’t think it is enough, but I think it is a step in the right direction; 
so I want to say to you that we here on this committee, and many 
of us are serving on two standing committees of the Congress, we 
realize the problems, but sometimes we must realize the realistic situa- 
tion that confronts us. 

I know there has been some inference that maybe the chairman of 
this great committee should have moved forward on a pension bill the 
last session, but when you are taken into the confidence of the leaders 
and the confidence of the chairman and realize the realistic situation 
with which we are faced, I think, very wisely, the chairman decided 
- would go the way he could go, and I am sure you would appreciate 
that. 

Again, Mr. Commander, I hope that you and your fine organization 
will continue your program of a study of the hospital facilities, and 
I might say to the gentleman who is handling that, that in my con- 
ference with the Administrator last Friday I found out there had 
been some question in our minds as to whether he had authority, 
for instance, under the 125,000-bed ceiling, whether he had authority 
to shift beds. He tells us he does not need any additional legislation 
for that, and I think he will very shortly begin to move in that 
direction. I think that his program, his 12-year program, will brin 
about a renovation and modernization of the hospitals, and will 
build some more hospitals, and | think it is a good program, and I 
say to the commander, I hope you go down and have a little chat 
with him, because I think you will find him showing his interest. 
You know I am interested in your problem, and, after all—I probably 
should not bring this out—some of my friends, if I voted for a pension 
bill, somebody might question me on the floor and bring me before 
one of these committees, because I have a peculiar interest in this 
thing, because I would be voting for myself a pension; so with those 
remarks and seeing my position, even just putting it on an economic 
basis, a poor fellow like I am, they wouldn’t be sympathetic to a 
pension. I wanted to have you know that and [ want to do what I 
can to help my comrades of World War I. 

The Cuarrman. Mr. George, of Kansas. 

Mr. Guorae. Mr. National Commander, yours is a very powerful 
statement. 

Mr. McCartuy. Thank you, sir. 

Mr. Grorer. And I think the work that your staff is doing, that 
of Mr. Leary and Mr. Cross, is very exceptional. I think under your 
guidance they are doing an excellent job. Now the first time I met 
our chairman was out in Kansas, before I had any idea of running 
for Congress. He was then a speaker before the Veterans Deomcratic 
Club of Kansas, and it was then I learned of his love and admiration 
and care for the veterans, and since then I know that he has been 
the sponsor of great legislation for all veterans, and there is not a 
better friend in the world of any veteran than our chairman. 

The bill that you are considering, actually $100 a month would 
not feed and clothe one man if he did not have other income; would it? 

Mr. McCarruy. That is correct. 
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Mr. Groree. I think we are a topsy-turvy Government. If we 
could probably unify our services we could more than take care of 
the World War veterans with probably $150 a month and also take 
care of our education needs, but we cannot get legislation moving in 
the right direction. 

Now, I want to comment on the strong leadership your organization 
has in Kansas. You have had outstanding leadership in the State 
of Kansas. 

I enjoyed your statement very much. Thank you a lot. 

Mr. McCarruy. Thank you a lot, sir. 

The Cuarrman. Mr. Halpern. 

Mr. Hatpgern. Mr. Chairman, I too, want to commend the na- 
tional commander and the other spokesmen of the Veterans of World 
War I, of U.S.A., Inc. 

I strongly believe there is much justification, sir, to your program. 
Surely, your objectives are worthy of every consideration. Surely, 
your factual and, if I may say, logical arguments, should be objectively 
evaluated by this committee. You presented a truly enlightening 
picture here today, a most helpful one to all of us. You put forth a 
good case, Mr. Commander, for vour cause. 

Mr. McCarruy. Thank you. 

Mr. Hatpern. And for this I want to compliment you personally, 
and the leadership of your fine organization, representing the Veterans 
of World War I. You gentlemen—and this goes for Mr. Cross and 
Mr. Leary, as well as National Commander McCarthy—have done 
credit to your country and to your organization and to your cause. 

I want to compliment you and extend my heartiest congratulations. 

Mr. McCarruy. Thank you. 

The Cuatrman. Mr. Randall. 

Mr. Ranpaty. Mr. Chairman, almost everything has been said 
or covered, and although being the last member on the list, I have 
some observations I think must be made. 

All of us are on other committees, and there was another meeting 
I was called to, but as far as this member is concerned, today this 
was the most important committee of all, and certainly I felt a 
strong duty to be here this morning as a member of this committee. 

Compliments have been paid to you, Mr. Commander and, of course, 
compliments to our chairman, which we more or less take for granted, 
because we all feel that he is a good chairman, and on these things 
I shall not dwell further because they have been well covered. 

I simply want to say that your statement has been before described 
by other terms, but I want to say as for me it was a most sincere 
statement, demonstrated by the feeling with which you gave to it as 
you read it, and at a point it was almost emotional with you, and 
further I want to say it was informative and interesting, and to me 
in all particulars was impressive. I would even go so far as to say 


that, being here last year, and just coming on the committee at a 
time when there was another commander and another group from 
your national staff, I will hazard this observation, that your presenta- 
tion here today certainly as far as I am concerned, was clearer, more 
concise, more informative, and much superior to the presentation of 
any group of World War veterans that have ever appeared before this 
committee. 
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Now, I know our time is running out. I simply want to say that, 
based upon your statement and the figures that you have presented, 
I think we will all agree that someday there will be a good pension 
plan for all World War I veterans. I am convinced of that. It is 
just a question of when. I hope it will not be too late, based on the 
figures you have given us of the number that are passing on to the 
great beyond each day. Mr. Fino has gone. I was going to associate 
myself with the remarks of Mr. Fino. He indicated to me he has 
done quite a bit of research on this problem, and I hope to do similar 
research. 

On page 3 of your statement, Commander McCarthy, you point 
up, most clearly in my opinion, the distinction or the contrast between 
the benefits received by World War II veterans and World War I 
veterans. IJ might say I am very proud to have put in a little over 
3 years in World War II, and while I have no complaints and have 
never drawn any veteran benefits, however, I know the benefits for 
the World War II veterans certainly have been very generous in 
comparison with those provided for World War I veterans, and your 

aphic description of those differences on page 3 is the best I have 
istened to. 

Now, I have one question: 

You pointed out that 120,000 World War I veterans were dying 
each year. I believe it was Mr. Leary that pointed that out. I have 
seen a figure someplace, and I don’t know where it comes from, maybe 
the VA or someplace else but the figure I remember is that more than 
500 per day, that is in excess of 500 World War I veterans leave this 
life each 24 hours. 

Mr. Luary. That is a later correction, after we got this information, 
Mr. Congressman, and it is increasing monthly as the men go into the 
hospitals. We are having a much greater increase, over this last year, 
and especially during these winter months. 

Mr. RANDALL. The statement of the commander on page 5, of 
course, has already received a very essential correction by our col- 
league from Nevada, Mr. Baring. 

so, on page 5 I think, there has been some comment on which I 
would like to go just a little further, and hope that your organization 
continues your efforts to teach Americanism and particularly Ameri- 
can history. 

I could cite a few illustrations of something almost as bad as you 
pointed out, right in the schools of my own hometown, and if you 
cantina along those lines you have started you will be on the right 
track. 

Now, in Mr. Leary’s statement on page 2 he gives some figures 
which are most enlightening as to the total number of World War I 
veterans as a group and how fast they are passing on, and I hope you, 
Mr. Chairman of the Veterans of World War I Legislative Committee, 
will develop those figures further. 

Mr. Leary. I will, Mr. Congressman. 

Mr. Ranpatu. Mr. Chairman, I hope our Subcommittee on Pen- 
sions will schedule some hearings to further develop these facts and 
these figures, and make a complete record to see just what is the truly 
accurate figures of that which you have stated here on page 2. 

Then on page 3 of your statement, Mr. Leary, what you point out 
to me is most intriguing when you say— 
the cost will not reach the astronomical figures that some reports indicate. 
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This convinces me there is a need for a much more accurate cost 
determination than we have now. 

Mr. Leary. That is correct. 

Mr. Ranpatt. Yes, an existing actual cost and showing at the same 
time a declining cost year by year, with something better than has 
ever yet been developed. 

At the bottom of page 4 I was interested, and most enlightened by 
your mention of the effects of social security on the World War I 
veterans, and there again, in my opinion, a further study is needed 
along these lines and should be made. 

On page 5, Mr. Leary, I would like to comment in more detail: 

You say, if this bill is enacted, relief will be given to the local gov- 
ernmental agencies. It seems to me there should be some more re- 
search on just what would be the effect on cities, counties, and State 
relief agencies. 

Again, Mr. Chairman and Mr. Commander, this has been the best 
hearing on this World War I pension problem that I have ever heard. 
I think we are making some progress on this problem, and let’s hope we 
do not stop here. Thank you. [Applause.] 

Mr. McCartuy. Thank you. 

The CuatrMan. Mr. Teague of California. 

Mr. Tracus of California. I have just this statement for the record, 
Mr. Chairman. In reference to the comments made by my very good 
friends, Mr. Haley and Mr. Baring, who were critical of our mutual 
security or foreign aid, or so-called foreign giveaway program, I would 
like to point this out: 

Both Mr. Haley and Mr. Baring are very distinguished and able 
Members of this Congress. Both of them are members of the Demo- 
cratic Party. Mr. Haley is generally considered to be a member of 
the southern conservative bloc; Mr. Baring being from the West is 
Sean A associated with the western and northern members of the 

emocratic Party. 

I would like to point out for the record, the Democrats have almost 
a 2-to-1 majority in the Congress of the United States. It ought to 
be vey simple to do away with the foreign aid program if the Members 
so wish. 

Mr. Harry. Will you yield? 

The Cuarrman. The time has expired. 

I want to say this committee is the most nonpolitical committee in 
the Congress, but once in a while a word or two slips in. The time 
isup. SoIam going to close, after I make the statement. 

Mr. Mircuetu. Mr. Chairman, I do want to associate myself with 
the remarks of the gentleman from California, the gentleman from 
Nevada, and the gentleman from Florida. 

The Cuatrman. I would like to ask you, Mr. Commander, about 
three questions, and if some of these are questions that you people 
have not had a chance to consider, just say so, and we can talk about 
it later, but at the moment our committee is being flooded with mail 
concerning dozens of different groups that served with the Armed 
Forces in the Spanish-American War, World War I, and World War 
II, but who were not a part of the services, such as the contract sur- 
geons, contract nurses; teamsters—about 25 or 30 different groups. 

Have you people taken any position as to that, whether you support 
them or not? 
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Mr. Leary. No, sir. 

The CuatrMan. The switchboard operators? 

Mr. Leary. No, sir. 

The Cuatrman. The Red Cross people, who are associated with the 
services? 

Mr. Leary. No. 

The Cuarrman. There must be 40 or 50 of these in the group and 
we are at the moment being flooded with mail asking that hearings 
be held and asking that they be considered a part of the armed services. 

Mr. McCarrtay. No, sir. 

The CuatrmMan. Now, Mr. Commander, there have been many that 
want to provide a pension for anyone who has had as much as 1 day’s 
service. 

As I understand your bill today, it provides for 90 days service; is 
that right? 

Mr. McCarray. That is correct, sir. 

The Cuatrman. Now, Mr. Commander, I am aware of some 
troubles you have, controversial situations, within your own organiza- 
tion, that everybody is not pleased with just what you have. And so 
many times, in our committee, it is not a case of what you want to do, 
but it is a case of what you can do. 

Now, last year I announced that if the veterans’ groups, the Bureau 
of the Budget, and the other body of Congress, if we could ever get 
close enough that we thought there was a chance of passing a pension 
bill, that 1 would hold hearings. For the first time we had more or 
less an informal meeting, we were about $1.5 billion apart. The 
Bureau of the Budget people threw up their hands and said, ‘‘ Abso- 
lutely not; it costs too much’’; the veterans’ groups threw up their 
hands and said, “‘ Absolutely not; it does not cost enough.”’ 

So we kept talking back and forth, the members of the committee 
arguing with them and talking with them, and we finally got down 
to the point where we said we would go ahead and hold hearings and 
see if we could see if each side would give a little bit, and maybe we 
will support the bill. 

So, after a number of months, and conference after conference, and 
argument after argument with different groups, trying to get one to 
give this way and one to give that way, we finally passed a bill which 
would give about 71 percent of the people on the pension rolls, or 
838,000 an increase—90 percent of which would be World War I. 

Now, what would you do if you were in my position? Would you 
try to get something done or sit back and do nothing and demand 
something you know you could not possibly get? Personally, Mr. 
Commander, I do not think that you will ever get a pension bill that 
will pay attention to people who absolutely have no need for it, who 
are going to pass this on to children, pass it on to estates, and that 
kind of thing. I asked a man in my district today who is worth 
$200,000—he has an income of $20,000 a year. 

I said, ‘What would you do, Charlie, if we pay you a pension?” 
He said, “I am going to walk the streets and give it away to school- 
children.” 

Now, what do we do? Do we limit it some to where we have a 
chance of giving to the people who really need it? I think there is a 
good chance of raising the income limitations. I think there is prob- 
ably a eood chance of some increase in pension, but I think as long 
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as you people say, ‘“We want $100 a month for everybody, or nothing,” 
I think you have a rough, hard road to fight, because I do not think 
the people of this country will support that kind of legislation. I do 
think they will support a bill that will help people who need help, 
and I hope—and I know you have, I have talked to you enough that 
I have the greatest respect for you, and I know the problems you are 
dealing with in your own outfit, but I do hope you people who look 
at this thing, will look at it with reason. hope you people who 
have the good of the country at heart will stop and give thought to 
the fact that as long as you stand up and say: ‘We want this pension 
or nothing,’”’ you will have a rough, hard road ahead of you. 

Now, Mr. Commander, when your charter came up there were two 
members that voted against that bill, and I was one of them. 

I will say to you now that if the same people who were running 

our organization were running it then, I would vote against it again, 
ir knowing you and having met the people you work with this year, 
if you had been running it [ would not have voted against it, and I 
congratulate you on a good year’s work. I congratulate you on being 
a good citizen, of going across this country oe not only helping just 
World War I veterans, but helping the whole country. 

And I want to say, your people who write these nasty, filthy, dirty 
letters, do not help anybody and do not help anything. You cannot 
get legislation passed in the U.S. Congress by threats and dirty tricks 
and all of that kind of thing, but with the kind of approach you have 
given this morning, we will get something done on this problem. 

You should realize—and your people should realize you are now 
before the friendliest group you have in the U.S. Congress or the 
U.S. Government. You will not get this kind of hearing in the 
Senate, and I do not think you will get it downtown. If we are going 
to get something done it is necessary that you also do some work some 

lace besides, than before this committee. This committee is the 

est friend that the veterans of this country have in the Congress or 
the Government, and again, we do not get all we want to do. We 
have done a lot of things and we will continue to try to do more, but 
we have to balance out what we can do and what we cannot do. It is 
easy to sit up in Congress and say “Sure, I am for everything,” but 
you do not get anything done that way. You have to take these 
situations that we meet up with like last year when we tried to com- 
promise with this group and that group to where we could get some- 
thing that we could pass and enact into law. 

You remember how you came out on your amendment last year in 
the Senate. Just continue the kind of program you have had this 
year, of at least trying to work out something that we can do. It 
does not help you to just stand up and say ‘‘We want this or nothing,”’ 
because you will not get anything done that way. 

However, if we do work together and try to bring our groups 
together, there is always the possibility of getting something done. 

ong I want to recognize the small gentleman who just came in, 
Mr. Flynn 

Mr. Fiynn. I am sorry to be late, but, gentlemen, I had another 
committee meeting. 

The CuarrMan. I know that, and we have explained that to the 
Commander. 
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Mr. Commander, the chairman always has the last word, and there 
were a bunch of people who had to introduce their constituents, so I 
now want the Texans to stand up. I know there is one here, Mr. R. D. 
McCane. [Applause.] 

The CrarrmMan. Again, Mr. Commander, I appreciate your coming, 
and I appreciate the courtesies you have shown me in the last few 
months, and appreciate the chance to get together with you and talk 
over with you our problems, and we have a lot of them. 

I sincerely appreciate, Mr. Cross, your hospital work, because we 
need that greatly, and we are making progress on the hospitals, but 
it has been rough and it has been hard, and we have not gotten nearly 
as much done as we would like to. When any of your people come 
here, come on up to this committee, and see what we can do, or can 
try todo. Again, I say to you, this committee is the best friend that 
“y, veterans’ group has anywhere in our Government. 

hank you very much. It was good to be with you. 
(Whereupon, the committee adjourned at 11:55 a.m.) 
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